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NES, tenth annual edition, 
ing 5,000 companies and 
areas in Canada and New- 


$2. 


assessed an additional burden of $23 
millions per year upon the con- 
gumers of Canada, 

An extravagant and unwarranted 
pork barrel proposal now before 
Parliament threatens to sink that 
much money or more in a political 
ditch. Only lively public protest 
is likely to avert this swindle, 

The proposal is to link Montreal 
to Albany via a canal. True, all 
that Parliament is now asked to 
do is to put up about half a million 
dollars for improvements to the 
Richelieu River. But this is merely 
the opening “touch.” The politi- 
cians who are engineering this raid 
on the treasury have bigger plans 
in mind. They want.the eountry 
committed to the canal scheme. 
Then the money will flow freely 
and, as it flows, party war chests 
can be filled -again. 

* « € 


T IS said that several members 

of the cabinet are fighting the 
canal scheme tooth and nail. This 
is not difficult to believe; for it is as 
daring and extravagant a piece of 
political piracy as has recently been 
attempted. 
Montreal Harbor Bridge. In that 
politically-manipulated enterprise, 
the taxpayers had to pay out 
millions more than the estimates 
called for, but it at least ended up 
as a bridge over which traffic could 
pass. The proposed canal promises 
to be little more than a ditch whose 
stagnant waters would smell - as 
badly as the scandalous party toll- 
gates that would be established in 
its financing. 

At this time economy in public 
affairs is not merely desirable; it 
is essential, Any scheme to waste 
the taxpayers’ hard-wrung money 
to the extent of millions of dollars 
is criminal. Ministers who support 
such @ Scheme are unworthy to 
hold @ place in any decent cabinet. 

The Richelieu canal scheme may 
go through. It hangs in the balance 
of a divided cabinet, The political 
necessities of baré Quebec party 
treasuries and the economic bur- 
dens of a tax-weéary public are the 
opposed elements in the fight 
which has divided the cabinet. The 
taxpayers cannot count on winning 
the dispute unless an informed 
public and aroused public opinion 
bring heavy pressure to bear upon 
Ottawa, 

This is a political raid on the 
treasury, and it is intended as 
nothing more, Mr, King should 


stop it. After all, he is the general. 


manager of Canada, 
se? @ 


Behind the Scenes 


In the Tory Race 

AST week The Financial Post 

published a list of seven aspir- 
ants to the post of Conservative 
leader in Ontario and it added the 
names of three dark horses. Since 
then one of the seven has retired 
from the race and two new hopefuls 
have entered. 


Some of the names are those of 
young, aggressive and very promis- 
ing young men who have, unfortu- 
nately, had little experience in gov- 
ernmental admiinistration. Others 
are names of hack politicians. 


There is not much to be expected 
of the old-time politicians in On- 
tario because their records do not 
show them capable of vision, under- 
Standing or constructive action. If 
they are allowed to sway the.result 
there can be only one end and that 
2 bad one. Some day the citizens of 
Ontario will pay for it in losses to 
investors and in higher taxes, as 
they have done before. In the last 
analysis farmers and wage earners 
have to pay, They had better see 
to it that the leadership therefore is 
Competent and statesmanlike, 


The statesman aims at building 
Prosperity and happiness in agri- 
culture, commerce and industry. The 
So-called practical politician in all 
parties thinks only in terms of party 
profit, the creation of jobs for friends 
and in other advantages which pro- 
fit favored individuals rather thar 
the state, 


This convention will be judged 
by its fruits in stated policy and in 
chosen leadership. 


A PART from the efforts of old- 
time ward politicians to perpet- 
uate their influence there is another 
and even graver influence at work 
endeavoring to manipulate the con- 
vention, This is a group that has in 
the past been responsible for losses 
Tunning into many millions of dol- 
lars — possibly even hundreds of 
millions — for Canadian investors. 
With local party. associations run- 
hing short of funds “outside money” 
may be a potent factor in determin- 
who will lead the party. There 
are delegates’ expenses to be looked 
after, literature to be printed, etc, 
7 ng out the old discredited 
ory machine to put in an even more 
Sinister influence would represent 
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It is worse than the to 


Earnings 
SUGGEST 114 PER CENT 


A further cut of one half of one 
per cent in savings deposits inter- 
est rates by, Canadian chartered 
banks is a possibility, Prominent 
bankers admit that reduction is 
being “talked about” and is defi- 
nitely “under consideration.” De- 
spite rumors- to the contrary, no 


decision has as yet been reached. If 


actually made, the cut will probably 
be effective June 1, 

The piling up of bank deposits 
and the continued flow of hese 
funds into investments rather 
than loans has had the effect of 
cutting still further into earnings. 
Return on high grade bonds has 
also dropped-since the beginning of 
the year, with the yield: on. short 
term governments well under the 
two per cent paid on savings. Even 
long term, high grade government 
securities give an average yield of 
only 3.3 per cent at current prices. 

If effected, the cut. under consid- 
eration would halve the rate pre- 
vailing on personal savings. prior 


November, 1934, Last June interest 
paid on corporation savings ac- 
counts was reduced to one per cent, 

One interest cut has already been 
effected this’ year, as interest on all 
current accounts was discontinued 
from Jan, 1, 


Pogue Carbureter 
Draws Herridge 
He’s Mentioned as Direc- 


1934, as a private company. Letters 


patent were issued at Ottawa, 
13, 1936, 

The company is.incorporated by 
the sponsors of the Pogue carbur- 
eter which is reported to give 200 
miles to the gallon of gasoline. 

Directors are: . Charles Neélson 
Pogue, inventor, and William 
James Holmes, contractor, both of 
Winnipeg; William Duncan Her- 
ridge, Ernest Gordon Gowling and 


Duncan Kenneth McTavish, all bar- 


risters and all of Ottawa. Mr, Her- 
ridge was formerly Canadian Min- 
ister at Washington. 

Capital of the company is 500,000 
common shares of no par value. It 
may be issued for consideration not 
exceeding $5 millions, 

The purposes of incorporation are 
stated to be: “To manufacture, pro- 
duce, assemble, install, construct, 
import, export, buy, sell, lease, hire 
and deal in carbureters and acces- 
sories for automobiles and internal 
combustion engines.” 


B. A. Oil Brings In 
Three Additional Wells 
British American Oil Co. has 
brought in three more wells in the 
Oklahoma City field: Burnham No. 


1 with a potential of 7,683 barrels 
and an allowable of 653 barrels; 


1,258 barrels; and Alta Vista No. 2| the 


with a potential of 16,872 barrels and 
an allowable of 1,424 barrels. The 
total allowable output for the 17 
wells brought in by the company 
has been reduced from 10 to 8.5 per 
cent. 

There are 21 more wells being 
drilled and the company is hopeful 
about them as Burnham No, 1 is the 
most easterly yet drilled in relation 
to the fault line. It is considered 
as increasing the chances for good 
production from other wells. 


Federal Treasury 


IT’S AN OLD STORY 


From Our Own Correspondent 
OTTAWA.—Warned by the ex- 
ample of Montreal harbor bridge, a 
small group in the House of Com- 
mons, apparently with the active 
support of 
many Liberal 
not 


excepting 
members 


®. the cabinet, 
f are putting up 


called the 
Richelieu- 
Chambly- 


_ At New Low 


From Our Own Correspondent — 
OTTAWA.—Immigration statis- 
tics for the fiscal year ended 
March 31, last, a new 
low record for this . Total 
immigration from all countries 


. was 11,103, against 12,136 in 1935. 


In 1867 and 1868 the previous lows 
were registered—14,666 and 12,765' 
respectively, , 


of | $6 millions. Ultimately it cost nearly 


$20 millions and the references by 
members of parliament to the way 
in which it was carried out have 


and, therefore, a key figure in ex- 
penditures on Dominion works. He 
is now edging parliament into a 
total commitment on behalf of a 
new canal, whose justification is a 
matter of hot controversy, placed by 
competent experts at nearly $20 
millions, Mr, Cardin’s opening 
“touch” on the public treasury is a 


New| mere $500,000, plus $122,000 voted 


for or improvements to 
navigation in 1935, 


Why the Hurry? 

This Richelieu canal project is 
one of four projects all designed to 
connect the St. Lawrence system 
with Albany and New York. In 
the estimates is an item of $20,000 
to defray the costs of expert investi- 
gation to be carried out by the In- 
ternational Joint Waterways Com- 
mission and the argument strongly 
advanced in parliament is this: Why 
not await the report of this body 

(Continued on page 2, col, 4) 


w Farming Vistas 


Opened by Chemurgy 


Scientists Link Industry 
With Agriculture at 
Detroit 


OATS AND ALCOHOL 


By KENNETH R. WILSON 
EARLY a thousand people from 
all parts of the United States 
and many from Canada gathered at 
Detroit last week to find the ans- 
wer to the query—“What’s new in 
2?” 


Probably half the visitors could 
not have told you what “chemurgy” 
meant if you had asked them. Still 
fewer could correctly pronounce 
this newcomer (kem-urgy) into 
English speech which will probably 
be as well known to tomorrow’s 
schoolboys as the word automobile 
is today. 

About the simplest definition of 


Canada’'Will Benefit by 
Diversion of Big U.S. 
Acreage 


INDUSTRIAL CROPS 


By GORDON L. SMITH 
NITED STATES agriculture took 
‘stock last week of its progress in 

developing new industrial uses for 
farm products, From all over the 
country leaders in agriculture, sci- 
ence, and industry gathered at De- 
tro/t for the second Dearborn con- 
ference under the sponsorship of the 
Farm Chemurgic Council and -the 
Chemical Foundation. 

Delegates heard of corn being 
turned into power alcohol, wood 
into plastics, soy beans into glue, oil 
paints, and a score of other prod- 
ucts, oat waste into plastics and 
cosmetics, tung nuts into waterproof 


chemurgy seems to be “chemistry at} paints 


work” and gince the Detroit con- 


work in industrial uses. Or, to use 
the conference theme song—“to ad- 
vance the industrial use of Ameri- 
can farm products through applied 
science.” 
Using Farm Surplus 

At an session, Henry 

Ford’s W. J. Cameron even hailed 


industrial revolution by the 
chemical revolution.” The chem- 
urgist’s answer to the farm surplus 

Cameron) is: 


track because the professional 
saviours of the farmer don’t seem to 
- interested in your programme,” 
ee Citic Council was in- 
itially a Ford-sponsored group with 
(Continued on page 18) 


Unemployment Relief Costs . 
$609,158,000 in Six Years 


Relief costs in Canada for the six years ended March 31, 1936, amounted 
to the huge total of $609,158,000, The Financial Post estimates. This figure 
includes direct relief, public works expenditures and payment of losses 


the election and losses on wheat operations were 
this increase. The latter is not entirely a charge upon 1935-36 accounts 
since it represents losses over a period of five years. 
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These were actual accomplish- 
ments, and in the opinion of most. of 
the speakers represented only a 
small forerunner of greater possibili- 
ties in the immediate future, 

Canada’s Interest 

Ail very interesting, the average 
man will admit, but of what value 
to Canada? 

Most of these new products are 
grown in the southern states, or else 
in the mid-west. Tung nuts, for in- 
stance, come from around the Gulf 
of Mexico. Even soy beans are still 
confined to very limited place in 
Canada 


But—and it is still a very big but 
—Canada is vitally affected by the 
crops that will be eventually re- 
placed by the new introductions. 
This explains the close interest of 


‘| Col. George Drew 
of Lindsay enter the. 


3 Likely © 
LEGAL MENACE OVER 


. From Our Own Correspondent 

OTTAWA..— Export duty of 25 
cents a gallon on all Canadian 
liquor shipped out: of the country 
will probably ‘be ‘abandoned in a 


actual settlement made by the 
United States treasuby in its claims 
against distillery companies for 
alleged non-payment of duties on 
whisky and other Canadian alco- 
holic products shipped into the 
United States during the dry. era. 
One report mentions ‘$20 millions 
as the total sum involved. Stories 


(Continued on page 18) 


Silver Dollars 


tre rollng’ ita Bolueh Goku 
been cadena provinase. 23 


leadership, 


Commodity Prospects 
Healthier conditions in Canadian 
commodity markets can be reflected 
in investment security values and 
income returns over the next five 
years. Page 24 


Money and Credit 


Bankers create neither one nor the 
other, says Sir Norman Angell in a 
further article in the series, “The 
Money: Mystery.” Page 12 


French Canada 


French-speaking Canadian market 
represents huge domestic outlet for 
raw materials and manufactured 
products... Special section reviewing 
the position and prospects for busi- 
ness Canadian areas of 

Pages 13 to 17 
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' 47 Cents Average 
BEHIND THE BOOM 


subscribing new issues with almost 


panting eagerness, junior and sec- 
ondary gold stocks throughout Can- 
ada have been behaving in a-man- 


It is the sort of market which 
provides a Roman holiday for the 
eae See th tle of te 

Pp. e e e 
Christian 


martyr. 
In the vanguard of advancing 
prices are two stocks which have 
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19 enbescccccedsccecce Listed at $4.00. 


wie 


something 

property, but of greater significance 
were the events happening | at 
Toronto. 

On April 17, The Financial Post is 
reliably informed, directors held a 
meeting at which an offer to take 
options on the stock was read from 
Joseph Errington, well-known Can- 
adian market man and president of 
Little Long Lac Gold Mines, At this 
meeting, W. H. Connell, vice-presi- 
dent, and Alan Cockeram, secretary- 
treasurer of the company, took the 
stand that. new financing was not 
necessary, and that if directors felt 
that it was, present shareholders 
should be given an opportunity to 
subscribe for additional shares, F. 
M. Connell, who, with his associates, 
had financed MacLeod Cockshutt 
since its inception, is understood to 


I 


over an invitation will be issued 

from .Ottawa to the various 

provincial governments for a con- 

ference with the object of ‘devis- 

ing Companies Act legislation 

which will create uniform and ' 
enlightened laws regarding corp- 

orations all over Canada. 

It is hoped by this means to 
avoid all the conflicts of jurisdic- 
tion which in the past have made 
it difficult for governments to 
exercise adequate supervision 
over corporations, There are 
striking differences in the laws of 
the various provinces ‘and it: is’ 
known that, there are conflicting: 
ideas'as to what form of legisla- 
tion should be adopted. . 

It is probable two representa- 
tives ef each province will be 
chosen for the conference, The 
chief law officer for each attorney- 
general and the Securities Com- 
missioner or registrar are the two 
likely appointees in each case, 


shares, at an average price of about 
47% cents per share, At present 
prices of around $4 per share, this 
stock would be “worth” $14 mil- 
lions, and represents a possible if not 
actual profit of about $1,235,000 for 
Mr. Errington et al. 
Quoted at 50-52 cents 

On the day this agreement was 
signed, MacLeod Cockshutt stock 
was quoted on the unlisted section 
at 50 cents bid, 52 cents asked. 

At that time, 4 drill holes had al- 
ready been put down, and had in- 
dicated about ‘400 ft, of the high- 
grade ore. 

Feeling that these options were 
unfair to shareholders, W, H. Con- 


Joseph Errington and- or-Gen- $301,306, 
M. Hogarth: BEE See. con. 


eral -D.: 

Almost as soon as the 
interests became interested in the 
property, the stock started to soar, 
as will be seen from the table above, 

MacLeod has an authorized capit- 
alization of three million shares of 
which 2,165,005 have been issued, 

It is obvious that prices of be- 
tween $4 and $5 per share for Mac- 
Leod Cockshutt are entirely unwar- 
ranted by property developments, 
unless one is extremely optimistic. 
On the property is an old shaft, 
down 150 ft. The present market 
enthusiasm, however, is based en- 
tirely on a series of 10 drill holes 
sunk to comparatively shallow 
depths, 100 ft. apart. At time of 


cated 800 ft. of continuous ore, 
grading from $6.21 to as high as $50 
per ton, allegedly after removing 
spectacular assays, 

There can be no question about 
it that the drilling has been sensa- 
tional, and it is not for anyone to 
say that MacLeod, for years a dis- 
appointment, has not excellent 
chances of making a mine, 

A comparison might help to view 
the situation in a sane light. At the 
time that MacLeod Cockshutt was 
selling at $5 per share, God’s Lake 
Gold Mines, equipped with modern 
mill and machinery, and with over 


‘two years ore actually proven, was 


selling at under $1 per share, This 
places its market valuation at less 
than $3.5 millions. Similar cases of 
mis-proportion could be cited. 

Much of the rise in MacLeod must 
be attributed to “ba ” as 
pointed out in a recent issue of The 


‘Post. There was first of all the bud- 


get, and its clause relieving new 
producers from corporate income 
tax for three years. Then the series 
of moves made by the federal gov- 
ernment combined to indicate that 
something in the nature of a defin- 
ite and helpful policy toward mining 
was being adopted in Ottawa. Third- 
ly, France appeared to be coming 
(Continued on page 22) 


Anonymous Pamphlet 
_ Strikes at Dunning 


Trends cscccsccsccesscecese 4]. 
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Correspondent 
and credit) will it bregk.up on the 
rocks?” 





Disappearance in 1934 and reape] 
pearance in 1935 of class B “rer 
deemable” preferred shares in the 
balance sheet of United Steel Corpy 
Toronto, have aroused some *- 


ity among shareholders, The 
pany is not to be confused 


ae 


balance sheet, 
Jan. 31, 1934, United Steel Corp, 


815 compared with $301,306 in 
an increase of some $247,000, | 

It is noticeable that 
working capital and 
related to the disappearance 
partial reappearance in the 
sheet of class B preferred 


Appearance 
The liquid position : 
Steel Corp, has appeared extremely 7— 
favorable when the class prefers ©. 
writing, 8 of these drills had indi- | red shares rash 


The annual meeting is to be h 
at are at 12 noon on Saturd: 


cers of the company are T. 8 
Dillon, president, New York, Bs 


president in 1933 but T. J. 
succeeded him in 1933. Mr, Gare: 
dinér does not now appear as & 
director. The common shares are” 
listed on the Toronto and Mont 
Stock Exchanges, 


Insurance Sales 
Gain 4 Per 


mits and cattle sales, 
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See the 
New 1936 Styles! 


Just in!. A really splendid range of les in the 
genuine Palm Bearh Suits. $i Pot double breasted 
models, with plain backs as as different of 
pleated sports backs. Some with fancy patch pockets. 


The colours Plain White and cream as well as darker 
shades of greys, blues, browns, fawns, and smart pat- 
terned effects. 5 


The materials The same genuine Palm Beach Cloth made 
by Goodall, from selected grades of wool and cotton 
yarns. Light and cool! Man! You just want to slip one 
of these suits on to see how really cool and comfortable 
a Palm Beach Suit can be! Sizes 35 to 46. 


These suits may be purchased om Eaton's-Budget Plan. 


SECOND FLOOR—JAMES ST. 
Alse Obtsinable at Eaton’s-College Street. 


“T. EATON Cnr 


Fe 


Brantford Roofing Co. 
= To Pay Interest June 29 
| Brantford Roofing Co. is taking 
om ntage of a clause in the bond 
| Mortgage permitting deferment of 
interest for 60 days in connection 
th the interest due May 1, 1936. 
"Coupons may be presented for pay- 
on June 29. 
Charles M. Thompson, secretary 
id managing director, explains in 
letter to bondholders that the 60- 
y delay is “for the purpose of 
on ing working capital so that 
pene advantage of increased volume 
M business can be taken.” 


| Obituary | 


Hiram Spooner, one of the original 
directors of Spooner Oils Ltd., and 
long prominent in western Canadian 
oil business circles. He died in Cal- 


gary. 
John Thomas Wilkinson, veteran 
Vancouver insurance man and world 
traveller, in Vancouver. He was 73. 
H. Gerin-Lajoie, K.C., former 
president of the Banque Provin- 
ciale du Canada. He was 77. 


Creditors Meet May 27 

Meeting of creditors of Kirkham 
Scanlon & Co., Toronto mining 
brokerage firm, has been ordered 
) Col. W. C. Brooks has been made | for May 27 at Osgoode Hall. 

tesident of the company succeed-| The firm made an assignment in 
me, W. D. Schultz, and A. T.| bankruptcy on May 6, following its 
mitchon has succeeded W. F. Cock-| suspension by Ontario Securities 
matt as vice-president. D. L.| Commissioner, J. M. Godfrey. Credi- 
; ns has been added to the board | tors listed include 43 broker's, one of 

place of W. T. Henderson. them for $53,510. 


Employers— 
: Here’s a Problem to be Solved. 


What are you going to do for, 
old and faithful Employees when 
they are unable to work efficiently? : 


This problem is being faced and solved by 
employers of from ten to over a thousand 
people by means of Co-operative Group In- - 
surance, as planned by the Confederation 
Life Association. 
The Confederation Plan provides sound and 
economical means of ing, upon a 
group basis, by means of mutual contribu- 

_ tions, protection against the hazards of death, 

| _ femporary. disability and old age: 


1. Life Insurance Benefit— Protecting the 
employee’s family, 


2. Sickness and Accident Insurance Benefit 
—An income to the employee disabled 
on account of sickness or accident. 
Retirement Annuity Benefit—An in- 
come to the employee on retirement. 

| Sor eeamenaesy Benefits — Accidental 


th and Insurance; 
Hospitalization Benefits. , 


' If you are, or may be interested, write an 
| we will furnish full particulars, — oe 


e 
5. ae 


_ Confederation Life 
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LefttoG.T.R. 
Shareholders 


Case Looks Hopeless in 
Face of Privy cil 
Decisions 


OTTAWA SITS TIGHT 


From Our Own Correspondent 

OTTAWA—While the future 
course of the Grand Trunk litiga~- 
tion is le to forecast, the 
real cance of the Privy 
Council judgment recently in the 
Lovibond appeal, is believed at 
Ottawa to be this: that the junior 
shareholders may now be able to 
directly challenge the validity of 
the Grand Trunk Acquisition Act. 

This acquisition has been the pur- 
pose of some 16 years controversy. 


Government Won’t Give Up 


From the legal point of view, the 
stake at issue is very great. If the 
junior shareholders can upset the 
acquisition proceedings it would fol- 
low that they own the Grand Trunk 
Railway, not the Dominion. As this 
railway is an integral part of the 
National system it is impossible that 
the Dominion will ever surrender 
it. The net result of final victory 
on the part of the shareholders, 
therefore, would be a new settle-' 
ment, not the dismemberment of fhe 
National railways. What the cost 
would be nobody at Ottawa cares 
to guess. It is recalled, however, 
that the Taft minority report in the 
Cassels, White, Taft arbitration 
board proceedings, awarded them 
$40 millions. The majority report 
declared these stocks to be without 
value. 

When the Grand Trunk Railway 
became insolvent in the late war 
years and in 1920 the Dominion took 
it over. The question of what 
money, if any, should be paid to 
the Grand Trunk bondholders and 
ne was submitted to arbi- 
tra’ on. 


‘Bondholders Paid in Full 

The bondholders receive? a hun- 
dred cents on the dollar but the 
preference and common shares were 
ruled to be without value. At the 
time this settlement went through, 
these junior shareholders said little 
if anything by way of protest but 
later on they started an agitation 
for terms. 

When the settlement was ar- 
ranged it was confirmed at Ottawa 
by the Grand Trunk Acquisition 
Act, which vested all the preference 
and common, shares: of the Grand 
Trunk in the Dominion govérhment. 
- The fight, over the years, has been 
to upset this statute and many and 
various expedients to this end have 
been tried. The shareholders have 
argued in courts that their shares 
were private property, ‘existing in 
London, Eng, and therefore beyond 
the jurisdiction of Parliament. They 
have argued,’ also, that ‘as property, 
these shares were within provincial 
rather than Dominion jurisdiction. 

The rulings of the courts have 
invariably been that as the Dom- 
inion is now the possessor of these 
shares and the party from whom 
additional money must come, the 
sharéholders must have permission 
of the Dominion government to sue 
for damages or recovery of their 
property. The Dominion has con- 
sistently refused a fiat. The last 
occasion was in 1929. 


Won’t Grant Fiat 

It is learned officially that the 
Dominion’s attitude inthis respect 
has not changed. No fiat will be 
granted. The Dominion feels that 
the settlement of 1920-21 was just; 
that Ottawa paid plenty for the 
Grand Trunk (and has spent plenty 
on it since the acquisition). 

This was the status of the dispute 
when George Lovibond, a holder of 
some of the junior shares, launched 
a three-barrelled action in the On- 
tario courts. He asked the courts to 
declare the Grand Trunk Acquisi- 
tion Act ultra vires and to quash all 
proceedings taken under it; he asked 
that his name be restored, to the 
stock register of the Grand Trunk 
as a shareholder and owner; he 
asked that he be awarded damages 
to be paid either by the Grand 
Trunk Railway or the National 
railways for the unlawful removal 
of his name from the stock register. 

The Ontario Appeal Court threw 
out all three actions whereupon he 
appealed to the Privy Council. 


Loses Two in Three 

The Privy Council sustained past 
decisions on the first two points. 
Mr. Lovibond cannot attack the 
validity of the Grand Trunk Acqui- 
sition Act directly without a fiat 
from the Dominion government, 
owners of this porperty. A fiat is 
also necessary to have his name re- 
stored to the stock register — be- 
cause this stock is now owned by 
the Dominion and, in effect, the 
claim is against the crown. 

In both these cases, the decision 
and the costs are against Mr.. Lovi- 
bond. 

But on the third point the Privy 
Council decided in his favor. He is 
entitled to proceed with his action 
for damages against the Grand 
Trunk or the National railways. 
The Privy Council pointed out that 
before he could take suit against 
the Grand Trunk he must first find 
it, in a legal sense. 

As the Grand Trunk disappeared 
as a private corporate entity when 
the Dominion took it over, Mr. 
Lovibond, it is thought, will have 
great difficulty locating any legal en- 
tity against which he can launch a 
damage action. But when the Dom- 
inion turned the railway over to 
the National, a clause was inserted 


and liabilities of the Grand Trunk, 
Why such a clause was inserted, 
nobody on Parliament Hill pretends 
to know. This clause, however, may 


well enable the damage action to be 
directed 
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CNR. Opposes 
New C.P.R. Line 
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MONTREAL, — Instructions 


alleged invasion of C.N.R. terri- 
tory” might be construed as a 
violation of the Canadian Pacific- 
Canadian National Act providing 
for co-operative savings. { 

It is charged that the projected 
line into the mineralized region of 
Northern Quebec is an invasion 
into territory and de- 
veloped by the National Trans- 
continental Line. The C.P.R. is 
seeking a charter for its subsidi- 
ary, the Temiscamingue and 
Abitibi Railway, to cover con- 
struction of a line from south of 
Noranda, through Noranda to 
Lake Chibougamau. aps = 

In opposing the charter the 
Canadian National will take the 
stand that the granting of it would 
bring a third railway into Noranda 
and Rouyn, up by the 
Canadian National, and now 
served by the T. and N. O. as well 
as by the Canadian National, and 
that it would parallel for a con- 
siderable distance the National 
Transcontinental railway. 


statute upon which public owner 
ship of the Grand Trunk rests. 

The Dominion will fight this suit 
every inch of the way. 


Government’s Position Stronger 

But if the junior shareholders 
upset the statute, the Dominion will 
still have plenty of cards in the 

Parliament will be me 

it is 

pointed out that Parliament’s juris- 

diction is much greater now (under 

the Act of W ) than it 

was when the Grand Trunk was 
acquired. 

What the junior shareholders ‘are 
up against, in reality, is-the Par- 
liament of Canada—not a statute. 
As fast as these shareholders find 
holes in the Acquisition Act, Par- 
liament will endeavor to plug them 
by amendments, Only if they can 
beat Parliament itself, can they hope 
to compel the government to sur- 
render, not the Grand Trunk, but 
more money. 

Obviously several years will be 
required to fight the case to the 
finish. At Ottawa, hopes are held 
that the shareholders will realize 
the difficulties of their position and 
abandon the contest. In view of the 
Privy Council judgment, however, 
these hopes are unlikely to be ful- 


CARDIN BEHIND MOVE 
OF $20 MILLION GRAB 
FOR CANAL IN QUEBEC 
(Continued from ‘page 1) 


before committing the country to a 
$20 millions outlay? True, Mr. Car- 
din has given an unofficial estimate 
for the Richelieu project, which 
runs through the constituency he 
represents, of about $8,000,000. But 
Mr. Cardin, as the record proves, 
would never qualify for cabinet 
rank as an estimator, 

The proposition to construct a 
canal system linking the St. Law- 
rence with Lake Champlain has 
been kicking around the marine de- 
partment for more than 25 years. 
At no time has the proposal been 
given serious consideration; no pre- 
vious government regarded it as eco- 
nomically sound. To the extent 
that it carried traffic when built, it 
must injure existing Canadian 
transportation channels. Mr. Cardin 
has taken up these plans and, ap- 
parently unwilling to wait for the 
Joint Commission’s finding, is eager 
to commit the country to a very 
large expenditure. 


Cabinet Bucks Him 


It is an open secret at Ottawa that 
Mr. Cardin met with .stubborn: op- 
position in cabinet and is under fire 
from his own party. The vote in 
the estimates, however, proves‘ that 
he has commanded a majority in 
both quarters, et 
' At the moment, the vote for $500,- 
000 to be spent on the Richelieu 
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that on only a very 
have they been summoned for con- 
sultation. Almost ever since its 
creation the Pattullo brain trust has 
been a one-man show, with the pro- 
fessor in the stellar rdle. 

Copied From U. 8. 

When Mr. Pattullo was campaign- 
ing in the election of 1933 the Roose- 
velt New Deal was capturing head- 
lines everywhere, and the idea of a 
“brain | trust” patterned roughly 
along the lines of the group headed 

Prof. Raymond Moley, Prof. 
Rexford Tugwell and the rest of the 
Harvard group, appealed to the B.C. 
Liberal leader as smart politics as 
well as a proposal of considerable 
utilitarian value. The council was 
to act as an advisory board to the 
provincial government, especially 
on economic, industrial and com- 
mercial matters. 

The first orders issued to the 
economic council were to find a 
means of reducing unemployment. 
This proved too big an order and 
it was decided to deal with the 
issue piecemeal by tackling a few 
of the contributory factors indi- 
vidually. “The coal industry, for in- 
stance, came in for extensive en- 
quiry, almost exclusively by Prof. 
Carrothers, however. 

Then Prof. Carrothers busied 
himself on the tariff question and 
drew up an exhaustive report for 
the gover.ment supporting the con- 
tention that British Columbia could 
not expect to keep her head above 
water financially so long as she con- 
tinued to find markets for her prim- 
ary industries such as lumber, min- 
erals, fish, in the unprotected world 
trade arena while she bought most 
of her goods in the eastern prov- 
ces. 
Back to His Classes — 

Dr. Carrothers will return. to the 
faculty of the University of British 
Columbia next fall, his leave of 
absence expiring then. But he will 
continue to act as technical advisor 
to,the government. 4. } 

During the recent Session of the 
legislature the c¢ council 
was the butt of several facetious 
references. 

When originally appointed, the 
council consisted of Dr. Carrothers, 
chairman; T. W. Bingay, of Con- 
solidated Mining & Smelting Com- 
pany; J. B. Leyland, municipal 
authority; T. E. French, J. H. Law- 
son, lawyer; J. O. Nicholls, mining 
man; J. G. Robson, lumberman, and 
Dr. H. C. Wrinch, former members 
of the legislature for the Skeena. 

All but Dr. Carrothers, Mr. 
Nicholls and Dr. Wrinch have al- 
ready resigned. 


New Issue 


Rivers has been before the Com-|. 


mons and condemned by Rt. Hon. 
R. _B. Bennett and the Conservative 
party. It was not approved, but was 
held over for further consideration, 
Failing a manifestation of popular 
disapproval in the -country, Mr, 
Cardin is regarded as’ certain to 
force the estimate through. : 
The four projects to be studied by 
the Joint Commission are of impor- 
tance. to St. Lawrence ports and 
existing transportation companies, 
The first proposal is to build a 12 
foot deep canal from.Lake Cham- 
plain to Lake St. Louis, west of 
Montreal on the St. Lawrence River, 
The second is to build a canal from 
St. Johns, on the Richelieu River just 
north of the outlet into the Richelieu 
River, to Laprairie; a few miles west 
of Montreal. uptiete 
The third is to build.a canal from 
Chambly, still further north on the 
Richelieu River-to Laprairie. 


What He Favors 


The fourth is to use the Richelieu 
River all the way from Lake Cham- 
plain to: the St. Lawrenee. This is 
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In Adve rtising 
By TORY FLEMING 
Editor, Canadian Advertising 


Appointment of Arthur G. White 
as account executive is announced 


fields also*spoke. The guest city of 
London was honored in the election 
of Harold W. Donahue, president of 
the London Advertising Club, as 
president of the Affiliation. 
’ ss *« ® 

For the third consecutive year a 
campaign has been released on 
screens of Anaconda bronze, Class 
magazines and metropolitan dailies 
are carrying copy, which appears 
over local dealers’ names in the lat- 


& 

J: H: Castle-Graham, London Life 
Insurance Co., has been appointed 
publicity director for that firm. 

e* ¢ @ 

A new radio campaign for Nes- 
tlé’s Evaporated Milk is beginning 
over CFCF Montreal. Campaign is 
directed by Lord & Thomas of 
Canada. 


Leo J. Cox is the new president of 
the Advertising Club of Montreal, 
succeeding C. W. Baker. Mr. Cox 
is an account executive with J. J. 
Gibbons Ltd. Other officers at the 
annual meeting are Arthur B. Smith, 
Canadian National Railways, first 
vice-president; Murray R. Chipman, 
MacLean Publishing Company, sec- 
ond vice-president, a 


The list of advertising agencies ac- 
corded official recognition by the 
C.D.N.A. at the dailies’ annual meet- 
ing contains three new names, one— 
Stewart-McIntosh Ltd., of Vancou- 
ver—appearing for the first time, the 
other two being previously recog- 
nized under other names. Following 


t—Ardiel Advertis. 
'W. Ayer & Son of 
dvertising 


cy 
tising Agency; Ca field, Brown & 
Co.; Consolidat dvertising Ser. 
vice; A. J. Denne .« Co.; Financial 
Advertising Co. c Canada; Jas 
Fisher Co.; J. J..Gibo 1s Ltd.; PF. 9, 
Hayhurst Co.; L. J. i:agerty & Asso. 
ciates; Imperial ~:b! shing Co, 
Russell T. Kelley . -<.; Clarke £, 
Locke Ltd; Lord & 50 as of Can. 
ada; MacLaren Adv: 1 Co.; Mee 
Connell, Baxter & ‘an Ltd; 
A. McKim Ltd; Ko *atterson 
Ltd.; Thornton Purk : E. W. 
Reynolds Co.; Ronalc: ortising 
Agency; R. C. Smith & ‘ ‘teven- 
son & Scott; Stewi- ntosh; 
Tandy Advertising Age Vale 
ter Thompson Co.; Vick: ’s & Jen- 
son; Wallace Advertising i Walsh 
Advertising Co. Yds 

es. 8 o's 

Annual report of Daily ™ rror 
Newspapers Ltd. states that: ue 
of Daily Mirror containing >: -res 
of the funeral of George Y ren to 
3,247,695 copies. This figure, it is 
said, constitutes a record prifit of any 
daily newspaper of any kind in the 
world. 
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| _ SOUTHERN MARKET? 


Canadian manufacturers 
seeking to enter new mar- 
kets in the West Indies, 
Central‘and South America, 
find a helpful ally in our 
. Foreign Trade Department. 
Through this bank’s Resi- 
dent Managers, information 
can be supplied on current 
market opportunities, and 
trade connections arranged; 
‘if desired, credit informa- 
tion can also be furnished. 


™ ROYAL BANK 


OF CANADA) 


OVER 700 BRANCHES IN CANADA AND 30 OTHER COUNTRIE: 


$4,579,000 


Province of Nova Scotia 


34% Twenty-Year Debentures 
(Non-Callable) 


To be dated June 1st, 1986 


These Debentures are a direct obligation of the Province of Nova Scotia and 
are a charge upon all revenue, monies and funds of the Province. The proceeds 
of the issue will be used for highways, highway unemployment relief, new 


To mature June 1st, 1956 


Principal and half-yearly interest (June 1st and December 1st) payable in. 
lawful money of Canada in Halifax, Montreal orToronto. Denomination: $1,000. 


Debentures may be registered as to principal. 
Legal Opinion: Mesars. Long and Daly 


buildings, equipment, and revenue deficit. 


— 
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) Information regarding the financial position of the Province will be found in the 
official circular which is available upon request. 


We offer these Debentures, if, as and when issued and accepted b and 
subject to approval of Counsel. aay 


Subscriptions will be received subject to rejection or allotment, in whole or in 


— the right is reserved to close subscription books at any time without 
no 


It is expected that Debentures in interim form 


about June Ist, 1986. 


will be ready for delivery on or 


Price: 99.50 and acerued imterest, te yield 3.28% 


Wool: Gimds & Colpiny AcE Am sto 


Eastern Securities Company, Limited 
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Securities Corporation 
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New Contenders 
Leadership 


ees 
Cag OR ge ae 


For Tory 


Col. Drew, Guelph, and 
Mayor Frost, Lindsay, 
Enter the Lists 


FERGUSON IS MUM 


Withdrawal of Hon. W. H. Price, 
former Attorney-General, from the 
race for leadership of the Conserv- 
ative party in Ontario has improved 
chances of Hon, Leopold Macaulay, 
former Minister of Highways. He is 
gtill regarded as running a vigorous 
second to Hon. Earl Rowe so far as 
opinion in various parts of the prov- 
ince can be ascertained. Hon. 
Howard Ferguson has returned 
from his world trip and in his first 
interview is reticent as to what 
part he will take in the proceedings 
of the convention to be held on May 
27 and 26 to elect a leader and draft 
a platform. Close friends still think 
he will refuse to stand, but he will 
apparently take his coat off and be 
a potent worker in proceedings, 

But as the convention dates, May 
27-28, draw near, it becomes very 
evident that there will be a real 
contest for the leadership. Two 
names, unmentioned in gossip pre- 
viously, have emerged in the last 
week. One is Lieutenant-Colonel 
George A. Drew, KC., author, 
soldier and former Ontario Securi- 
ties Commissioner, and the other is 
Cecil G. Frost, Mayor of Lindsay, a 
lawyer who has drawn province- 
wide attention by his sane ideas on 
municipal government and taxa- 


tion. 
British to the Core 

Cclonel Drew was born in Guelph 
of United Empire Loyalist stock. 
Law and politics are in his blood: 
his father was John J. Drew, K.C., 
and his grandfather the late George 
A. Drew, Q.C., member of Canada’s 
first parliament after confederation. 
Born in Guelph in 1894 he received 
his education there, at Upper Can- 
ada College and at Osgoode Hall. 
He served with the 16th C. E. F. 
Battery in the Great War until 
severely wounded in 1916. He was 
alderman at Guelph in 1922, 1923 
and 1924 and mayor in 1925. He 
succeeded the late Hon. Mr. Justice 
Garrow as Master. of the Supreme 
Court of Ontario in 1928 and in 
1931 was appointed chairman of the 
Ontario Securities Commission. 

Col. Drew's book, “Canada’s 
Fighting Airmen,” and his article in 
Maclean’s Magazine, “The Truth 
About the War,” have drawn inter- 
national attention. He has written 
many articles about armament 
trusts and their activities in pro- 
moting world discord, and his 
“Salesmen of Death” was widely 
distributed in many countries. He 
is a member of the National Coun- 
cil of the League of Nations Society. 

Col. Drew is intensely interested 
in aviation, belongs to many veter- 
ans and military organizations and 
is on various hospital and chari- 
table boards of Guelph. With char- 
acteristic: energy he has declared 
himself @ candidate “for the preser- 
vation of British principles” in the 
conduct*of Ontario’s affairs and is 
explaining. his ideas -in Ontario 
newspaper articles and advertise- 
ments, in radio~ broadcasts and 
in speeches at some important 
public meetings’ He declares 

Cecil G. Frost is also a lawyer. 
He has a background of solid ac- 
complishment in the municipal 
arena and he has been able to make 
effective use of his ideas as alder- 
man, chairman of the finance com- 
mittee and mayor of Lindsay. He 
has been backed by a good council 
but his initiative in organizing the 
most prominent and representative 
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their powers. He is a strong advo- 
cate of limiting expenditures and of 
insisting on solvency in municipal 
and provincial and federal affairs, 
His studies on comparative munici- 
pal expenditures have been espe- 
cially valuable. 

Mr. Frost was porn in Orillia on 
August 27, 1897. His father, W. S. 
Frost, was at one time Mayor of 
Orillia. The son’s education was in- 
terrupted by the war as he enlisted 
at the age of 18, served in France, 


field to rank of captain. 

He was wounded on October 1I, 
1918, but returned to duty in time 
to be at Mons on Armistice Day 
and march into Germany. On de- 
mobilization he completed his edu- 
cation at Osgoode Hall and gradu- 
ated with honors in 1921. He 
entered into partnership with his 
brother, Leslie M. Frost in Lindsay 
in September, 1921. 

As he has campaigned through- 
out Ontario for the Conservative 
party it is of interest to note that 
he is a strong believer in moderate 
protection and Empire trade. His 
wife is a daughter of the late John 
Carew, M.P.P. Lindsay people and 
advocates generally in the province 
of balanced budgets, lower taxation, 
thrift in public expenditures are 
enthusiastic for him. His claim that 
recovery is being hampered by ex- 
cessive taxation of real estate has 
especially awakened thoughtful 
consideration. 

Massey is Silent 

No/word has yet come from 
Denton Massey as to whether or 
not he will let his name go forward 
at the convention. He was regar 
as a dark horse but he may not be 
an entry. 

The Mail and Empire, Ontario’s 
chief morning Conservative news- 
paper, says the convention also will 
be the stage of a battle to change 
officers of the provincial association. 
Karl H. Homuth, textile manufac- 
turer and former M.P.P. of Preston, 
is stated to bé heading an opposi- 
tion party to the re-election of Wil- 
liam H. Ireland, present president 
and former Conservative whip and 
his fellow officers. It would mean a 


pire if Mr. Homuth su 

Most ‘of the @@legates spon- 
sor the convention resolution de- 
manding repeal of the Hepburn 
Government’s separate school legis- 
lation. Col. Drew will probably be 
the most effective critic of the Hep- 
burn government for the latter’s 
alleged discourtesies to the Lieu- 
tenant-Governor and the repudia- 
tion of contracts. Mr. Frost promises 
to give some of the most construc- 
tive suggestions for party policy 
and must be reckoned with in 
future whether he wins the leader- 
ship or not. 


Of Bathurst 
In NewHands 


Newsprint Bond and Share 
Sell Out to Nesbitt, 
Thomson and Co. 


MEETING MAY 25 
From Our Own Correspondent 


MONTREAL. — Nesbitt, Thomson 
and Co. and associates have acquired 
control of Bathurst Power and 
Paper Co. through purchase of stock 
holdings of Newsprint Bond and 
Share Co. 

Newsprint Bond and Share held 
150,000 Class A shares and 150,025 
Class B shares of Bathurst. While 
there has been no official statement 
as to the price paid, it is understood 
the new interests paid $14 a share 
for the Class A and $3 a share for 
the Class B stock. 

A meeting of the shareholders will 
be held May 25 when it is expected 
the new: controlling interests will 
place their own nominees on the 
board, 


In Picture Before 


This is the second occasion on 
which Nesbitt Thomson and Co, 
have secured control of the Bath- 
urst property. 

The first occasion took place to- 
ward the end of 1927 when the 
Montreal investment dealers bought 
control from Angus MacLean for an 
amount said to involve $10 millions, 
the latter figure including a bond 
issue which was retired. 


Public financing was carried out 
in February of the following year 
when 400,000 shares of class “A” 
and 300,000 shares of class “B” 
stock were put on the market. 


About this time the newsprint in- 
dustry was in a highly nervous 
state and the possibility of unre- 
stricted development of the pro- 
perty caused a number of news- 
print companies to band together 
to buy control. 


Operators Buy Control 


To this end the Newsprint Bond 
and Share Corp. was formed for the 
purpose of subscribing for 150,000 
class “A” shares and 150,025 shares 
of class “B” stock. The latter re- 
presents a bare majority and gives 
voting control of the company. 

Over $4 millions was paid for this 
stock. The investment was divided 
into 40,482 shares of $100 value each 
and subscribed for by Abitibi, 
Brompton Canada Power, Port 
Alfred, Canadian International Pa- 
per, Minnesota and Ontario Paper 
and Price Bros, and Co. 

The original allotment, of shares 
in Newsprint Bond and Share Corp. 
was largely on the basis of tonnage 
capacity. Consequently Canadian 
International Paper and Abitibi 
were the two largest shareholders. 


Banks Finance Deal 
At this time the newsprint com- 


purchase of the majority stock in 
Bathurst was financed with loans of 
equal size arranged with the Royal 
Bank of Canada, Bank of Montreal 
and the Canadian Bank of Com- 


_ | merce. 


Mile-high Golf 
Alpine Climbing 
Riding. Swimming 
Fishing . . Tennis 
Gay Social Life 


S O DIFFERENT, it is like starting a new life—up, up, in the 


bracing coolness of a mountain won 


derland, stands this 


Veritable “Castle in the Air’—Banff Springs Hotel! Every win- 
dow frames a view of breath-taking Alpine beauty ... every 


hour brings some new thrill, some unexpected 
delightful touch of hospitality. Here is = 

.. de luxe 
appointed ones... single and double bedrooms... and in 


on any scale you choose . 


peosare or some 
ious living at its best, 
and. smaller, ectly 

resting, 


world-travelled people te add to the enjoyment of your stay. 


Outdoor diversions in abundance ... golf on the famous mile- 
high course . . . sure-footed ponies ... hiking on sky-line trails 


-.. tennis on fast cla 


imming in warm 8 ur 


ishing! Spectacular mountain mc to 


fresh water Is. 
nearby Lake Toutes and Emerald Lake. And when evening comes, 
dancing and entertainment... and, at last, deep, restful, “mile- 


high” slumber, 


Plan a long stay at Banff this summer. Ask for booklet—“Castle 
in the Air.” 


Noteworthy events include: Calgary Stampede, July 6-11; Indian Da: » Jew 
- 


24-26; Trail Ride, July 31—August 4; Trail 
August 16-22, with teurnaments for the Ed 


the Willingden Trophy. Banff Springs 
Chateau Lake Leuise and id 


» A st 7-10; Go 
aren ee el 
tel une 
lake *Enalet, June 20—Sept. 15. 


Vancouver Golden Jubilee, July 1—Sept. 7. 
Extend your holiday to visit Alaska, the glaciers 


and fjords. 9-day Cruises from Vancouver and Vic- 
toria, all expenses included (except at Skagway) 
$90. 


Low Summer Round-trip Fares to Banff, Pacific Coast, California 
Full information from any Canadian Pacific agent 
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In subscribing for the stock, the 
seven original shareholders of News- 
print Bond and Share agreed to 
raise sufficient money each year to 
cut down bank loans by $500,000 an- 
nually. 

_ Members in Default 

Unfortunately the troubles of the 
newsprint industry developed faster 
than anticipated and by the end of 
1932 there were a number of de- 
faulters. Abitibi and Minnesota 
and Ontario had gone into receiver- 
ship. Since then Price Bros. and 
Co, had been placed in bankruptcy 
and joined the list of defaulters. 

Corporate changes, too took place. 
Brompton came under control of 
St. Lawrence Corp. Canada Power 
lost its identity and became Con- 
solidated Paper. Port Alfred suf- 
fered a similar fate and was merged 
with other properties to make up 
Consolidated. 


Reorganize Holding Company 

The obligation to the banks had 
to be met, however, and those com- 
panies continuing to honor their 
liability felt that control of News- 
print Bond and Share should be on 
a basis of capital subscribed and 
paid up. At the suggestion of Archi- 
bald R. Graustein, until of late head 
of International, a capital reor- 
ganization of Newsprint Bond and 
Share was carried out in order to 
give effect to this change in circum- 
stances. 

Under the new set-up, the capital 
consisted of preferred and common 
shares, voting control going to the 
holders of the latter stock. 


Newsprint Bond Set-Up 


At present Newsprint Bond and 
Share shareholders comprise Abi- 
tibi, Brompton, Consolidated Paper, 
Minnesota and Ontario, Price Bros. 


and Co., and International Paper 
and Power Co. (C.LP.’s interest was 
transferred to LP, and P. in 1935). 


' Ne Longer Needed 
As Bathurst is not now engaged 


in the manufacture of t, 
being confined to kraft 








irs 





rapidly mounting taxation. 


Wineries Pushes 


Its Quebec Sales 


Hon. Victor Marchand 
Joins Board of 
Directors 


Canadian Wineries, Ltd. an- 
nounces the appointment of Hon. 
Victor Marchand of Montreal as 
director, This move has been made 
at the same time that the company 
is conducting an advertising cam- 
paign in Quebec province for the 
sale of its products. These products 
have been on sale at Quebec Liquor 
Commission stores but this is the 
first time a drive has been made 
by means of advertising to reach 
wine drinkers. 

The. company recently passed its 
dividend in order to conserve cash 
and to pay off bank loans. It is 
understood the company is main- 
taining its relative place in the 
industry. 


Nova Scotia Fish 
An increase of 6,511,300 pounds of 
fish landed in Nova Scotia in March 
is shown in comparison with March, 
1935. The gain in value was $145,367. 
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and is thus able to give something to 
shareholders. This is not to be con- 
sidered in any way a resumption 
of dividends. Dividends could scar- 
cely be resumed under current con- 
ditions of exchange on a permanent 
basis because the company could 
not be sure from quarter to quarter 
that it could get the necessary 
money out of Brazil. 

Brazil has been quite active so 
far as internal trade is concerned. 
Recovery in coffee prices has been 
long delayed but heavier movement 
physically is encouraging. Higher 
prices are not to be expected for a 
considerable time as the commodity 
is still over-produced. Therefore 
only slow exchange improvement 
can be looked for. 

The Financial Post has tried to 
ascertain whether or not there is 
a prospect of dividend payments 
again this year. No one can say. 
Important changes are rumored as 
likely in the management of com- 
pany as the present executive vice- 
president in Brazil, H. H. Couzens, 
is understood to desire to rejoin his 
family in England. Efforts have 
been made to induce him to change 
his mind. 


of the ‘working day, approximately twenty- 


three every second. 


ay 


Cash Dividend 





Plan for C.P. Ships 
Denied by Beatty 


From Our Own Correspondent 
MONTREAL.—Cable dispatches 
‘from London that the Canadian 
Pacific Railway is contemplating 
ordering four new liners totalling 
102,000 tons from British ship- 
builders, are denied officially by 
Sir Edward Beatty, head of the 
Canadian Pacific Steamships. 

The reported plans included 
construction of a sister ship to 
the 42,500 ton “Empress of Bri- 
tain” and three vessels of the 
Duchess class, each of 20,000 tons. 

Rumors that the Canadian 
Pacific would build new ships 
have been in circulation several 
times over the past year, but all 
were denied officially. 


Power Suit 


Put to Court 


Ottawa Valley Power Case 
to Be Decided 
Shortly 


Hearing of the case of the Ottawa 
Valley Power Co. against cancella- 
tion of its power contract with the 
Ontario Hydro has closed at Osgoode 
Hall, Toronto. 


Chief Justice Rose promises his 
judgment on the case at the earliest 
possible moment. 

Both sides have indicated they will 
carry the litigation to the Privy 
Council. 


Case for Company 


The case for the company was 
presented by W. N. Tilley, K.C., 
whose chief argument was that the 
cancellation of contract affects the 
company-Hydro agreement on de- 
velopment and operation of power 
plants on an interprovincial site, and 
was ultra vires the Ontario govern- 
ment. 


Then, following a period of further 


of Property. 
Let us explain our £4. ol 
services to you.. ot 
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William L 
John Jenkins, Vice-Pres. 


Irving P. Rexford, 
393 St. James Street 


Pacona Stock Increase 
Presages New Scheme 


From Our Own Correspondent 

MONTREAL. — Indication that 
Pacona Ltd. will shortly make an 
offer to the shareholders of Price 
Bros. and Co., is seen in the official 
announcement covering an increase 
in the capital stock of Pacona from 
1,000 to 1.2 million shares. of no par 
value, 

Consequent upon the increase in 
stock, the amount of capital with 
which the company will carry on 
its business, according to the sup- 
plementary letters patent, is $6 

ons. 


St. Catherine Stanley 
May Pay Coupon in July 


From Our Own Correspondent 


MONTREAL.—St. Catherine Stan-| 


ley Realty Corp., owners and oper- 
ators of the Castle Building in 
Montreal, did not pay the ‘May 1 
coupon on its first mortage bonds. 
However it is hoped that sufficient 
funds will be accumulated to pay 
the May 1 coupon on or about 
July 1. 

At present the building is reason- 
ably well occupied, 


tobacco is ready for the cigarette machines. 


Hour after hour, batch after batch of the fragrant 
tobacco goes into the machines. There it is again cleaned 
by suction, fluffed into a soft carpet of uniform thickness 
and showered onto the cigarette paper. Rapidly un- 
winding from the whirling bobbin, the strip of paper is 


printed with the name of the cigarette, passes on to 


di e.-¢ ’ the ee : 






President. 
Arthur Lyman, Vice-Pres. 


West - 


Montreal. 





New 16-ft Double Cockpit: 
Forward Chris-Craft 







STEWART C. KNOX 


Distributor a 
MONTREAL a 













And this is modern magic. 

Here is the way it is done. First, various types of 
time-mellowed tobacco leaf are blended according to the 
exact formula of the cigarette being produced. The 
tobacco is humidified, stems are taken out and the whole 
compressed into a solid “plug” for cutting. After sharp, 
flashing knives have sliced the plug into fine, golden 
shreds, any loose scraps are removed under forced draft. 


receive the tobacco and then into a tapering device 
which forms the cigarette. It comes out at the other end, 
rolled into an endless ci and passes on to the cut- 
ter, where it is clipped evenly, cleanly into cigarettes of 
the required length by a circular, razor-keen blade 
revolving at mile-a-‘minute speed. _ 


A series of careful inspections follow, and there, at 
last is your perfect cigarette. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 
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olitical Uncertainty 
' Rules Stock Markets 


S. 


t? 


Pending Confirmation of Downward Trend of Stock 
ree, Comes Is Advised — Recovery 

i ences Indicate Eventual ngth 

Major uncertainties for investment markets are political. In 


are mixed dangerously with re-arma- 


S desperation. 
= In the United States, there is a contest between forces for orthodox 
eco and the Roosevelt régime with its socialistic aims at recovery 
budgetary inflation and redistribution of wealth by taxation. Court 
wlings such as that against the Guffey coal act indicate that the main 


pent and the politics of 


There is considerable opinion in New York that the recent decline 
‘of stocks has discounted possible collapse of the franc. 


Advise Sidelines 
¥ ENDING clarification of the near- 


hether another upward movement 
is in the making. The likelihood 
interpreted to be plumbing of 
pecent low levels, either confirming 
down trend to a new bottom or 
establish a foundation for 
nce. 
Since 1932, the main, long-range 
nd of share prices has been up- 


oh 
ora 


é recessions 
1932. We may now be in the 
of a fourth set-back, as indi- 


eetdddg 


Taek 


to April, 1936, 
: ae er 20 months whereas 
ther swings didn't exceed 6 months, 
will also be noted that each new 
Session was a foundation for a 
and higher peak; in other 

fords that the long-range trend has 

n distinctly upward. 
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Main Influences 
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ACH time stock prices start | saeS; 


downward, financial districts 
become pessimistic, not without 
me cause because there is always 
possibility of a change in the 
n trend which so far has been 
p c At present, however, 
are good reasons or faith that 
he rise will eventually be renewed. 
impo t among them are these: 
1, Money is plentiful at low in- 
| Pterest rates. 
= 2, Business activity is still below 
“the elusive “normal.” 
"> 3. Large deferred demands for 
"aurable goods have yet to become 
"fully effective. 
» 4. Inflationary influences still 
"exist in devalued currencies and un- 
nced budgets. 


Investment Stocks 

| APPARENTLY some _ readers 
= were confused by comment 
here last week that tested “invest- 


—37.2| general market. 
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DIRECT MONTREAL CURB MARKET 
Lt.-Col. J. E. McKenna, MC., of Yates & Co. (left) has been 


acclamation chairman of the board of managemen 
He succeeds A. E. D. Tremain. 


Market for the 1936-37 term. 


of the 


Smith, of Routledge, Jarvis & Co. (right) was elected to fill the 
on the board created by the retirement of Mr. Tremain. 


of the retiring board were returned to 


Other 
office: Raymond Allan, 


shields & Co., vice-chairman; D. S. Yuille, of O’Brien & Williams, secre- 
tary-treasurer; P. A. Brault, of Brault & Chaput; A. H. B. Mackenzie, of 
Mackenzie & Kingman; F. S. Molson, of Molson s 


of Garneau & Ostiguy; and W. W. Thompson, of Drury & Thom 


stood that Dominion government 
authorities don’t favor rates lower 
than 3 per cent, even on gilt-edged 
securities, because of the impact on 
financial institutions. Credit ex- 
pansion appears to be working in- 


| terest rates downward by a sort of 


f i 
bless 


Pao 


stock prices recov 
slightly in the week ended May 14, 
after weakness in April. Subse- 


tly irregularity has appeared. 
tive indices of the Do- 


minion Bureau appear on this page. 


ment stocks” would be less vulner- 
able in a period of decline than the 
The following 
tabulation should clarify: 

Record of Investment Stocks 


B. A. Oil 21 
Bell Telephone ... 
Bank of Can. ..., 58 


sounsseyestes 


88 
oe 


61.0 
Compared with an average 
cession of 5,6 per cent for this group, 
the Toronto and Montreal Stock 
Exchange industrial averages show 
a decline of 8.8 per cent from 1936 
highs. The yield on International 
Petroleum is the highest, but the 
shares have shown marked resist- 
ance to decline. Others that have 
declined even less are Bell Tele- 
phone, Bank of Canada, Consumers 
Gas, Imperial Tobacco, Laura 

Secord and National Breweries. 


Yields and Prices 

[) Secaston of further lowering 
of the rate on bank savings to 

1% per cent has important invest- 

ment significance. Such a reduction 

would tend to lower yields on 

government bonds, and it is under: 


Quebec Gold Production 


The increase in Quebec's production of 
gold and other metals has been more 
relatively than that of any 


pronounced 
other part of the Dominion. During 
gold production totaled $16,855,874—over 


| 
| 
reaches new peak I 
| 
| 


1935 


one and a quarter million dollars per 
month,—as against a nominal produc- 
tion of $76,070 ten years ago. 

The outlook for 1936 indicates this pro- 
gress will continue, as several impor- 
tant mines are expected to come into 


operation. 


Because of the vital importance of the 
mining industry to Canada's future, in- 
vestors should give careful thought to its 
possibilities as an investment medium. 


We are associated with the Quebec Min- 
ae Industry through the financing of 


power companies supplying 


power 


to the mining industry, also through the 
financing of several mining companies. 


We shall be glad to give particulars of 
these companies on request 


NESBITT, THOMSON 


AND COMPANY LIMITED _ 
385 St. dames Street West, Montreal 


Branches in the principal cities of Canada 
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treadmill process. 

Lower rates on savings and on 
government bonds would tend to 
confirm strength of preferred shares 
and such yields as 5 per cent on 
new preferred issues, 4% per cent 
on high quality industrial bonds 
and the reduced yields that have 
been established on common shares. 

Comparison of the apryoximate 
spread between rates on bank sav- 
ings and on government bonds with 
those on lesser securities follow: 


Spreads Between Yields 
1936 
3% 
, 44% 
544% 
642% 


32% 


If another reduction of % per 
cent occurred throughout the scale, 
yields of 3 to 5 per cent on well- 
seasoned common shares would 
seem comparatively attractive. 
That is, high prices that have been 
reached this year would appear to 
be justified in cases where divi- 
dends can obviously be maintained 
or increased. 


‘Over 1450 Manicipalities 
Quebec now has 126 urban and 


4)1,325 rural municipali 


ties. The 
former include 101 towns and 25 city 


©! corporations. 


a | Investment Notes “| 


Dominion Tar—Talk of capitaliz-| 


Moore Corp.—Market strength of 


"7 | the common around $36 is attributed 


to well-informed investment buy- 


28|ing. Official reports of earnings are 


believed to be highly conservative, 
and unofficial observers think divi- 
dend payments could be increased 
without difficulty. 

* ~ - 

Liquor — Even though reduced, 
those U. S. tax settlements are not 
helpful, especially since companies 
like  Distillers-Seagrams and 
Walker-G: & W. have tied up big 
sums in American ventures. The 
apprehension of investors is that 
U. S. distillers are regaining lost 
ground in aging spirits. 

. = ? 

Bank of Canada — Under present 
interest rates, maximum justifiable 
level of the shares appears to be 
about $65 a share, where the yield 
would be 3.45 per cent, compared 
with 3 per cent on government 
bonds. If, and when, government 
plans to leave the shares undisturbed 
become official, the price may rise; 
always provided, of course, that 
bond prices remain high and yields 
low. ' 

: cm 

Brazilian—Declaration of a 30-cent 
dividend bears out in part the hopes 
of interests who were buyers on the 
rise abbve $15 a share earlier this 
year. However, occasional payments 
don’t appear to warrant much higher 
levels for the shares. It will be re- 
called by readers of this column that 
the hopefuls were looking for 50 
cents a share now and for another 
payment later in the year. Well,, 
they’re getting 30 cents a share any- 
way. 

- . > 

Hamilton Bridge —The preferred 
around 35 is nearly twice the low of 
last year, but weakened slightly 
after it became known that there 
are prospects for some new business 
for its subsidiary on the new First 
Narrows bridge at Vancouver. The 
outlook has certainly improved, but 
eae of dividends is not in 

t. 
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Court Approves Sale 
Canadian Rail 


a 


give holders of the 6% 
mortgage bonds approximately 
cents on the dollar in cash for 
holdings. Holders of the 7 
general mortgage bonds an 
7 per cent debentures w 
only 8 cents on the dollar, being 
funds now held by trustees in 
funds. 


af 
a 
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to $113,894. However the 
company’s counter-claim for $266,- 
000 was maintained for $110,800, so 
that a balance of only $3,094 is col- 
lectible by the city. 

In addition the company preserves 
its right to recover $2,499 paid un- 
duly to the Three Rivers School 
Commission so that the net effect is 
to establish the company’s total 
liabilities for the 1933 and 1934 taxes 
at little more $500. 


ing arrears of preferred dividends 
would become reality only if earn- 
ings rise to cover the regular divi- 
dend. The company could certainly 
make a nice saving if the 6 per cent 
first mortgage bonds were refinanced 
at a reduced rate, 
> * & 

Union Gas—Earnings for the year 
to March 31, 1936, were nearly 60 
cents a share on the common. This 
is one gas utility that still has expan- 
sive possibilities, but the shares do 
not show strength. 

” ~ + 


Langley’s—As suggested here some 
time ago, the dividend on the pre- 
ferred that would ordinarily be pay- 
able May 15 was passed. Working 
capital was down to $109,527 at the 
end of 1935, and although this year’s 
business has been better it has been 
necessary to use available funds for 
improvements and equipment. — 

* ¢« ¢ 

Canada Bud—In a soft market, this 
brewery’s shares have 
to 9, evoking favorable comment, 

* ¢ 


Geo, Weston—Rights of sharehold- 
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May Be Coming Soon| 


; Non-Callable 
316% Collateral Trust Bonds 
Due February 15th, 1951 
and each $100 Bond, from Feb- 
i 15th, 1 F 
at the option i 1944 todd, ebruary 


i 


Now, with the general improve- 

Canadian business and a ent in 

agricultural conditions, the returns of the 

C.P.R. are definitely improving. Traffic earnings 

this year to May 14th, are over 10% higher than 
year ee 


Price: 96.50 and interest, yielding 3.817, 
Mail orders receive careful attention. 
Wood, Gundy & Company 
Limited 


Toronto Ottawa 
Montreal Hamilton 


Wi Toronto Vancouver 
Tate ie Texernone : Exons 4321 London, Ont. 


36 King Street West 


An Open Letter to Mr. Bennett 


Rt. Hon, R. B. Bennett, Toronto, Ont. 
House of Commons, Ottawa, Ont. May 19, 1936. 
Dear Mr. Bennett: — | : : : 

In the House of Commons on Monday you stated that a large magazine publisher 
had consistently attacked you because in 1930 you had removed the 80 per cent 
drawback on paper used in Canadian magazines. 4 

You referred to exemption from sales tax on paper and ink brought down in 
art Budget as “a most unfair discrimination for the benefit of a particular 
pu er,” 

All publications issued by The MacLean Publishing Company are independent 
of party oe and always have been since the first publication was founded by the 
present Chairman of the Board, Colonel J. B. Maclean, nearly fifty years ago. 

At no time during your term as Prime Minister did we make.a personal attack 
on you. Our criticism was always of a constructive character and we gave our 
ao for opposing any action on your part which we did not consider in the public 
interest, LSE al 
_ Canadian national magazines, however, were the chief matter under discussion 
in your remarks, The public are much more interested ‘un that question than they 
are in the personal-interests-of-the publisher or the political aspect of the case from 
the standpoint of the politician. 
ni ia us then consider-this:question purely from the standpoint of the national 

- 1n Tre. . 

Canadian magarines have no protection. They are subjected to the keenest 
competition from United States competitors, and yet they must pay higher prices 
for all their raw materials due to duties and taxes which they pay but which are not 
levied on their foreign competitors. 3 . , 

~~ .Is there any other industry in.Canada so handic ped! ; 

Could boots and shoes ‘be made in Canada if the Canadian manufacturers had 
no oe on the finished product but had to pay a higher price for all their raw 
materials? 

Could motor cars be manufactured in Canada on such a basis? 

Binder twine comes in free of duty and the Canadian manufacturers are 
er to bring in all their raw materials and machinery free of all duties and 

xes. 

You referred specifically to drawback of 50 per cent of duty on book pore. 

Our four magazines with general circulation — “Maclean’s,” “Chatelaine,” 
“Mayfair” and “Canadian Homes and Gardens” — used last year book paper to the 
value of $312,600.00. Our United States competitors would have purchased this 
re er in the United States for $246,438.00. That is, we were required to pay 

66,162.00 more for our paper than our United States competitors. 

We showed a net loss on publishing these four magazines during the year 1985 
and the preceding five years. Our audited figures to the Income Tax Department 
at Ottawa will verify this statement. 

We have made money on other branches of our business, but have year by year 
been making large investments in an effort to establish general magazines of large 
circulation in Canada, feeling sure that some Government would see that magazines 
in Canada would have these unfair handicaps removed and would be given fair play. 

During these past five years when our greatest problem in Canada has heen 
unemployment you might be interested in learning what these four magazines have 
done in this connection. 

) — We took this $812,600.00 worth of paper — our chief raw material. We 
oes = ; on employment ents sees printers, a oe 
4 e help, and indirec urchases of engravings, ink, ete. n 
in all over $1,500 000.00 ene Sod Ane asa 

or every dollar of paper we bought we spent four dollars givi 
<0 Couaions pape! g sp rs giving employment 

Other_manufacturers have done this, but has any manufacturer been called 
upon to pay higher prices than his foreign competitor for all raw materials owin 
“ eet and taxes and at the same time receive no protection on his finished 

_ The duty on our book paper is now 221% per cent. There is also a 3 cent 

a eee higher freight rates from United States mills of over 7 per ads 3214 

The drawback of 50 per cent of duty, or 1144 per cent, still leaves 2114 per 
cent differential. The 50 per cent drawback therefore means very little i ee 
saving to = publisher, ie 7 _ —— 

anadian magazine publishers, with no protection, shoul 
the po _ — “nee this entails, . vicina tf ho 
€ Vanadian public want Canadian magazines. The four magazines mentioned 
above have ny 600,000 subscribers, or over 2,000,000 eden These are the 

. people who are being penalized. If Canadian magazines are not discriminated 

in their own home market, they can give these readers still better service. 

You have always been a keen Empire builder. We supported you strongly on 
many policies you enunciated for developing Empire trade. United States magazines 
ea rereaer showing the opportunities that exist in their country. They are quite 
rig] playing up American ideals and American personalities. There can be no 
objection anadians reading these magazines, but is it not essential that we 

oat eee nage ae will deal fp our own problems and 
accomplishm want our young people to grow u 0 more 
about the United States than they do about Canada and the 1 British Empires 

There are many forces working for disintegration in Canada. National 
magazines have performed an important service in showing our common interests. 


Yours very truly, ‘ 


Ut Ls. President, 


_The MacLean Publishing Company, Limited. 
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nie Ce Markets a 


sas 28.|Lower Bank Interest 
Would Bolster Bonds 


and Transit Company Ltd. has 
clared a bonus of 15 cents a 

Bond Trading Continues Dull — Nova Scotia Under- 
;| takes First Major Financing of Recent. Weeks 


The extra payment has been 
possible by the improvement 
quietness cc pervade the bond market. The con- 


company’s earnings, profits 
political situation in Europe and apprehension with regard to 


elles 
Beevad 


oe 

, 1 to ; 

4 inclusive. Bonds ~.. 
able in $1,000 and =siy 


pminations, 


E 


year ended March 31, 1936, 
equivalent to 83 cents ‘ 
pared with 15 cents a share in 
previous year. Both disbursemen 
are payable to shareholders of 
cord June 15. ; 


gB¢ 
8 
Ss 
ciidyekés 


a betterment in 
be returns of the 
Trafic earnings” * 
0% higher than advantage 
7 An indication of the large demand for short term securities is the 
price of 101.03 secured by. the city of Kingston for $57,500 of 2% per cent 
5-year serial debentures. This gives an average cost basis to the city of 
2.10 per cent. 
The offering of $750,000 of general mortgage bonds of Hamilton 
By-Products Coke Ovens to yield over six per cent should prove attrac- 
tive to investors, Earnings after depreciation have covered interest 
requirements by a good margin in recent years. The reason for the 
substantial yield is that the bonds are a second mortgage. : 
The province of Nova Scotia offering of $4% millions of 3% per cent 
20-year serial bonds, will, it is expected, find s ready market. - 
Alberta is proceeding with its refunding plans and hopes to have 
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TOURS TO 
EUROPE 


280 up 


‘to suit every purse 
‘this Summer. * f 


@ Exceptional travel values: 
From the bulletin of All-Ex- 
pense Tours, choose your 
ship, Empress, Duchess, or Mont 
» ee Choose your class, Cabin, 
Tourist or Third ... choose 
the countries you want to see 
eee choose your sailing date; 
Frequent sailings from Mont- 
real and Quebec to British and 
Continental ports via the “39% 
Less Ocean” St: Lawrence 
Seaway route; 


*$280, all-expenses, Third Class 
on Mont ships from Montreal 
or Quebec and return... in- 
cludes England, Holland, 
Belgium and France: 

For full information see your owe 
travel agent or 
E. F. THOMPSON,* 


Canadian Pacihe Bldg. Torente 


Canadian 
Pacific 


“Canadian Pacific Express Travellers’ 
Cheques s.« Good the World Over” 


Forty-two 
Straight 


Uninterruptedly, since 
1894, Investors Syndicate 
has paid every dollar of 
its obligations promptly 
when due. 

Not only that, Investors 
Syndicate resources have 
increased annually, with- 
out exception, for forty- 
two straight years. 


Send for a copy of our 
latest published financial 
statement which will sup- 
ply you with additional 
information. 
RESOURCES 
$76,919,546.57 
As of March 31, 1936 


INVESTORS 
SYNDICATE 


the conversion completed by the end of June. Announcement to this 
effect resulted in a further decline in prices for Alberta bonds. How- 
Aberhart-Dunning 


ever, the significance of the 


‘talks at Ottawa is that 


some plan may yet be devised to modify Alberta’s scheme. 


International Transactions 
NTERNATIONAL trade in securi- 
ties between Canada and other 

countries was much lighter in March 

than in the first two months of the 
year. Total sales and total pur- 
chases both declined. The reduc- 
tion in the month’s trading was 
principally between Canada and 

United States, the total trade be- 

tween Canada and Great Britain 

being only slightly lower in March 
than in February. 

Reducing the Dominion Bureau of 
Statistics figures to their simplest 
form, it appears that outsiders took 
$4.2 millions of securities out of 
Canada in March, compared with a 
net take of $10.5 millions in Febru- 
ary. In the first quarter of this year, 
outsiders bought a net amount of 
$38.7 millions of our securities, 
whereas in the same quarter in 1935 
they sold a net amount of $44 
millions. 

* s a 


Interest Rates 
CONSIDERABLE difference of 
opinion exisfs as to the prob- 
able trend in interest rates. 

While some investment firms have 
been advising their clients to leave 
their funds in the bank for the pres- 
ent, feeling that there will be an 
increase in interest rates in the not 
too distant future, indications are 
that present low rates will continue 
for some time and may even decline 
further. 

Announcement has been made 
that a further reduction of interest 
on bank accounts to 1% per cent on 
June 1 is under consideration. If the 
reduction is put into effect it should 


release additional funds for invest- | Net 


ment in securities. Since there is 
already a large surplus of invest- 
ment funds it is possible this will 
result in a further decline in bond 
yields. 

On the other hand, it may bring 
about a rise in interest rates sooner 
than would otherwise have been 
brought about. It is hardly likely 
that interest rates can decline fur- 
ther without creating a demand for 
new funds for industrial purposes, 


which must develop before interest | Ca’ 


rates will rise. 
* 


Market Trends 
H IGH-GRADE government bonds 


continue steady despite the dull | ,. 


trading of recent weeks. 

In the industrial market there has 
been evidence of softness. Price 
changes, however, have been frac- 
tional. 


The market for western provin- 
cial bonds is again showing signs of 
weakness. After regaining consid- 
erable lost ground, the bonds of the 
western provinces have eased off 
during the past week. This is par- 
ticularly true of Alberta and British 
Columbia bonds which have de- 
clined from 1 to 2 points. 

The trend of the high-grade bond 
market is indicated below: 
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Southern Canada Power 
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Do., pref. ... 
W.-Hargreaves ... 

Do., extra eeerse 

tInterim. tIni 
ended Aug. 31, 19% 


© 


‘St. Benoit-Joseph Labre, P.Q., is 
peying interest on its bonds to May 
1, 1936. 


Bell, Gouinlock & eovcccceee 
Wood, Gundy & Co.... cscccscces 
of Mon seeeecesesesess 


Ames & Co. sscccccceccetes 100.25 
CO. ....cescccccveccccccs 
fe eeeeeteseeeeeee 
 eceeeeeesseee 


. which gives an average 

to the government of 0.896 per 
cent, This is a slight decrease in 
cost from the sale made on May 1 
when the average cost was 0.920 per 
cent. It is the second lowest cost 
yet obtained, being slightly higher 
than the average cost of 0.879 per 


A membership on the Toronto 
Stock Exchange was sold this week 
for $63,000, an increase of $8,000 over 
the last sale at $55,000 on April 28. 
Prior to that a sale had occurred at 


$50,000. 

Activity on the mining section is 
believed responsible for the recent 
rise in seat values. 


a [ Bond Tenders | 


4 p.m., May 27, Arvida, Que.—$450,000, 
non-callable 4 per cent, 
dated June 1, 1 redeemable 
from June 1, 1937 to June 1, 1961. J. A. 

, sec.-treas. 
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Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Date Sold 
* eerreeeee eeeteee May aeee 


Bills eereeeeeee May 
Provincial— 
Nova Scotia cccoscscecsesesecess May 19., 


Municipal— 


Sold to 
Harrison & Co. ereerreare eeeereereeeereore 


Wood, Gundy & Co., and Syndicate .... 


Rate Due Amount Price 
214% 5-ins. $57,500 


eee Aug. 15,'36 20,000,000 
3%% 1956 $4,579,000 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Date Issued 


May cece 


HOUT .... sane eeee May ecce 
Brothers of the Sacred Heart ... May eee 


Hamilton By-Products eeececece May eecce 
Steck Issues— 
Gold Mines sescsece May esece 

* Offering price, 


r 


Bond Issues— 
Soeurs de Seint-Jostgh du 


A CUSTOM- 


Offered by 
Harris MacKeen & Goss Seeeeeeeeeeeeecee 


MacKeen & Goss . « 4% 


Harris 

Comptoir Nationale de Placement & Synd. 
W. C. Pitfield & Co., and Syndicate ..... 
Duncanson, White & Co. Seresceceeceseeete 


Rate Due Amount 
4% 1939-56 © $509,000 
160,000 
34% 1997-46 295,000 
4% 1947-54 585,000 
6% 1956 750,000 
eee eeeeee 300,000 sh, We 
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BUILT FLOOR 


THAT SAYS TEXTILES 


Let your surroundings reflect the individ- 


uality of your b 


your floors in 


usiness—put 
“character”. Your trade-mark or emblem— 


any design you create—can be 


uced 


faithfully and in colour with on 
Battleship Linoleum. This 
floor-covering lowers maintenance costs. It 
is available in 19 different shades and 
effects and when laid according to our 
specifications carries a 5 year guarantee. 
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TORONTO, ONT. 
Owning and operating mills at 

Beaupré, Que. / Sault Ste. Marie, On.. — 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 2 
Espanola, On Smooth Rock Falls, Ont.. — 
Pine Falls, Men. Fort William, Ont. 

Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 

High Grade Bleached Sulphite Pulp 


reduction in the grants. Windsor has 
the highest relief allowances in the 
province although it is the least able 
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What Life Insurance 
_ Means to 
Canadian Homes 


Tt means money to pay the rent in 
homes deprived of their bread- 
winners. 


Ic means that the widows and 
fatherless will continue to have the 
shelter and comfort of their homes. 


Life Insurance, by safeguarding 

the small savings of more than 

3,500,000 thrifty Canadians, is truly, 

the“Guardian of Canadian Homes”. 
| tex 


c means the payment of $500,000 
every day—-to keep homes intact 
and families united. 

It means funds to pay off the 
mortgage. 

It means that countless families 
will not be dependent upon private 
charity or public relief. 

It means that thousands of men and 
women can look forward with con- 
fidence to enjoying their own homes 
in later life. 


Life Insurance 
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Corporation Service, $20 

en Special prices for individually 
investor’s service. 

Dmectory or CANADIAN Directors AND OFFICIALs, 

' ‘Yearry, $10. 


The Efficiency of Industry 


; f OW is the efficiency of any industry 


to be measured? In a letter to the 
‘editor appearing on this page, R. J. Deach- 


| man, M-P., thinks the test is its capacity 
~ to pass on to the public, in lowered selling 


Ea ee 
a Be’ 


price of the commodity produced, the gains 
from technical and mechanical improve- 


ment in the means of ‘production. He cites 
' Alfred P. Sloan, president of General 


Motors, in support of this statement. 

Mr. Deachman could find other authori- 
ties to quote. At the conclusion of its great 
study of income and economic progress 
the Brookings Institution of Washington 
argued that industry must find the way 


= to lower prices progressively in order to 
» increase and diffuse purchasing power. 

© Recently President Roosevelt jibed at 
those who thought that lower prices would 


' week he was quoting Walter P. Chrysler 


Bt 


“‘Gncrease purchasing power but within a 
in a statement which made it clear that 


" mass production methods in industry had 


a 


a 


" Mondes, of Paris, André Siegfried reported 
his impressions of the present condition of 
' the United States following an intimate 
» survey of that country under the New 


' Deal. He said: 


= put motor cars within reach of nearly 


every workingman. 
Not long ago in the Revue des Deux 


“The axiom that mass production must cater 
for the masses was by Ford after 


_ the war—indeed by the whole motor car in- 


| wisdom, had to be 


. Ford’s policy, which one cannot praise 
for its daring, its vision and simple 
completely different. He 


| reduced the cost of production by in 


creasing 
its volume—like the trusts—but he allowed 
to profit by the reduction by dog- 
systema his sale 
At the same time he increased wages to 
compatible with his output, or at 

them even d a 


‘ Ao do not weigh 
wages they do not we 
its organization, mechan- 


purchasing po 


) people by offering low prices, and that the 


~" prices decline the more the public can 
M. Siegfried and Mr. Deachman would 
easy to agree with each other as to 
United States and Canada. Industries 


™ that are “wedded to the conception of 
’ fixed prices, guaranteed by combines and 


tariff protection,” do not represent the 


true spirit of industrial progress on this 


> continent. Rather that spirit is repre- 


_ sented by the Ford philosophy; the spirit 
of combining mechanized production, 


= lower prices and higher wages to enhance 
» and diffuse mass buying power. 


Meh 
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Taxes and Capitalism 
WOULD not myself take too grave a 
view of a statement made in a moment 

of enthusiasm,” said Stanley Baldwin the 
other day. 
Canada did not rock from coast to coast 


» when Mr. Bennett said that this country 
™ could not stand the increase in the sales 


E cent added to the cost of nearly everything 
the people buy will not by itself destroy 


4 >, tax from 6 per cent, to 8 per cent and that 


» he could conceive of nothing more disas- 


_ trous to the capitalist system. Two per 


| a nation or a social system. 


The government has to raise a great 
deal of money because it is spending a 


™ great deal of money. It is spending less 


- 


= money than it would be spending if it had 
_ not decided to abandon Mr. Bennett’s own 


= New Deal programme, which, readers will 


recall, the Conservative leader presented 
as the only means of saving the capitalist 


™ system. Had that programme been gone 
» abead with the sales tax might have 


"hed to be raised still another two 


: 


he 


| other of those hyperboles with which the 


“per cent. Thus we would have had pre- 
“sented to us the curious spectacle of one 


; | government destroying the capitalist sys- 
tem by imposing taxation to pay for a 
' previous government's plan of saving the 


‘capitalist system by reforming it. 

Mr. Bennett’s. statement was just an- 
(great statesman from Calgary is wont to 
embellish his political utterances. 

' Yet if one may shift from the exact 
»statement made by Mr. Bennett to the 
‘real point that he probably had in his 


Sind. it is difficult to disagree with him. 


"For ‘what Mr. Bennett evidently wanted. 
| to emphasize was that if governments keep 


pmo up expenditures, imposing new 
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moment to occupy the thrones of the 


dictators. 

Two per cent added to the sales tax 
will not destroy Capitalism any more than 
a single handful of straw will break 
camel’s back. But that two per cent 
to the previous six per cent, added ' 
rapidly rising land taxes and i 
and amusement and death taxes 
line taxes and stamp taxes and 
kinds of taxes, have in them the 
destroying Capitalism and destroying 
great many other things along with it. 

There was a time when government was 
not an end in itself; when people set up 
governments in order that they would not 
be interfered with in working to enlarge 
their lives. Rapidly we are the 
point where government will be the pri- 
mary aim of life, with the effort for human 
sustenance and advance occupying what- 
ever small amount of time is left over. 


What Does Mr. Aberhart Mean? 
REMIER WILLIAM ABERHART of 
Alberta continues to make statements 

so contradictory as to leave the average 
observer of these sayings in utter confu- 
sion. Recent examples are: 
“We are calling a halt to the interest racket.” 
Aberhart, on Sunday, May 10. 
t of interest will al be our first 
ation, cage we reals Gat ay 
are on ‘awe 
Aberhart, on Wednesday, May 13. 
Possibly the explanation is that the 
Sunday statements are intended only for 
local consumption. In stating that pay- 
ment of interest will be the government's 
first consideration, Mr. Aberhart recog- 
nizes that the holders of Alberta bonds are 
not people of great wealth but persons of 
comparatively modest means, even though 
in some cases they may be represented by | 
large institutions who administer their in- 
vestment for them. 

Can it be that Mr. Aberhart is just doing 

his best to serve two masters? : 


Economics of Traffic Smashes 

ROSPECTS that motor car traffic will 

rise to néw peaks in number and dens- 
ity during the coming months indicate a 
new pressing need for this country making 
much more headway in the control of 
traffie accidents than has been accom- 
plished hitherto. 

Feeling that we cannot wait for better 
highways to give us the solution to this 
problem, and that the “horror campaign” 
is a decided negative approach, Paul G. 
Hoffman, president of Studebaker Corpor- 
ation and a leader in highway safety work 
on this continent, has brought forward the 
interesting suggestion of a campaign of 
education appealing to individuals from a 
purely commercial or self-interest point 
of view. ° 

He points out that the life expectancy 
of a boy of 16 just starting to drive is 
about 5 years, during which period he 
will drive approximately 300,000 miles. 
During the half-century, if there is no 
improvement in street and highway sys- 
tems, and he continues to drive rather 
carelessly but without being deliberately 
reckless, he has one chance in 67 of being 
involved in a fatal highway accident, and 
one chance in 186 that he will be killed as 
a pedestrian. Bringing these two together, 
the probability, of death in a motor vehicle 
accident either as occupant or pedestrian, 
is one chance in 49. 

The expectancy figures on good drivers 
are not so complete, but from the record 
of commercial bus operators and drivers 
of big commercial companies who pride 
themselves on their excellent records, 
good driving can reduce this accident 
hazard by about 84 per cent. 

When it is realized that on the basis of 
U. S. figures for every $1,000 invested in 
automobiles another $599 has to be dug 
up to pay the cost of automobile accidents; 
when it is realized that actual experience 
in communities which have undertaken to 
co-ordinate and educate on safety matters 
has done such things as cutting the death 
rate from highway traffic accidents from 
23.5 per 100,000 to 2.9 in less than a 
decade, the need of action and the force 
of Mr. Hoffman’s constructive approach is 
obvious. 


Add Public Enemies 

HE common man might well plead to- 

day to be saved from those who most 

loudly profess to be his friends. 

To the long list of Public Enemies there 
might be added a few more groups. 

There are the Wealth Redistributors. 

Their formula is to divide up wealth by 


but poverty. The power to tax is the power 
to destroy; it has of itself no power 


livered in 


Who Owns the Whisky? 
ANADIAN liquor interests have set- 
with Washington for a nominal 


interested in, if they did not con- 
of the large Canadian whisky 
and it was their influence that 
the reduction in the U. S. import 
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into making a number of undesirable con- 
cessions in return for the cut in whisky 
duty. The Canadians fought strongly for 
this cut in whisky not knowing who were 
the real owners. 


Editorial Notes 
Last of the major criminals of the United 


States is now in prison, How long does it take to 
raise a new crop? so asa 


After spending billions on attempting to create 
work, the administration at Washington is said 
to have concluded that pumping money in at the 
bottom will not solve unemployment. The jobs 
must be found by industry and after the election 
Roosevelt intends to re-orlent his jobs pro- 


gramme accordingly. + 


The Western Producer, of Saskatoon, rages 
violently when anyone criticizes the wheat pools. 
It accuses all critics of the pools of being sub- 
sidized by “the big interests.” The Producer was 
naturally very strong for the $6 millions political 
handout by Ottawa to the pools and has been 
fulminating with abusive criticism of those who 
questioned it. It claims that what it is concerned 
with is “the farmer and his family in his home.” 
“Whatever else exists—cities, factories, railroads 


sis at best ancillary to farming and at worst a 


parasite upon it.” Those are strong 
and sulphurous words but typical of the West- 
ern Producer, which speaks for no one except 
the small group of political exploiters who 
ruined the western pools through selfish and 
unsound policies. As for its support of the gov- 
ernment’s handout to the pools, would the Pro- 
ducer admit that it may have been influenced 
by the fact that a substantial part of the money 
goes to pay for certificates of indebtedness which 
pool farmers gave on account of their subscrip- 
tions to the Producer? This money goes to the 
Producer and not to the farmers. Has the West- 
ern Producer written down these obligations as 
it asks loan companies and other creditors to do 
with theirs? 


Post-Seripts — 


Maybe He Didn’t Advertise 

T WAS about this time of the year when the 

head of one of the largest Canadian paint 
companies decided to “paint up—clean up.” A 
contract was given to put a new coat of paint on 
the iron fence surrounding his property. The 
morning the job started, the paint company 
president went out to see how the men were 
getting along. To his surprise he saw they had 
opened a number of new cans of his principal 
competitor’s product, 

“Why are you using that paint?” he demanded, 
and then went on to say that he wanted his own 
company’s paint used. 

“Well,” said the contractor, who was unaware 
of his client’s connection with the paint indus- 
try, “I know this paint and can guarantee the 
job, but if you insist on using this other brand, 
you'll have to accept the responsibility.” 


[ Sayings of the Week | Ti 


“The Canadian seems to combine a wonderful 
British character with unique American effi- 
ciency.”—Dr. Tokoyiko Kagawe. 


“Competition between insurers is largely 
responsible for the present high ratio of expense, 
loaded on the premiums ch: the public," 
B. Arthur Dugal, Superi t of Insurance 
for Quebec. ‘ 

* 

“Nations are as predatory, as cruel, as con- 
scienceless as ever they were.”—Senator George 
Lynch-Staunton. 

s* ¢ *@ 


“The state in taxing must be careful not to 
dry up the sources of future wealth. Many a 
nation has been ruined by excessive and unjust 
taxation and wasteful expendi 
Edwin R. A. Seligman, 

s* «es 


“If war broke out tomorrow and Canada had 
to take a part, this government would soon get 
7 a money required.”—John R. MacNicol, 

. s* «+ «& 


out of Locarno. It now re- 


“Canada backed 
mains for Mussolini to take what he wants. No 
colonies | 


will get Austria and her 
a m MP. 


“I am the admiral."—Hon. William Duff, 
the Canadian senate. P Mf, mn 


“Koxy” Landon’s Rise 


An exceptionally shrewd political 
» at ceanenéd wndennendind: 


the G. O. P. candidate would win. 
The United States electoral college 
system sometimes .works in that 

This focuses attention on the Re- 
publican candidate. He will be 
chosen next month at Cleveland, 
and chosen, it now appears, almost 


on the first ballot. No more clever} plooded in 


“build-up” has ever. been given any 
political candidate than that put be- 
hind Alfred Mossman Landon, Gov- 
ernor of Kansas, known variously 
as “Alf Landon,” “The Kansas Coole 
idge,” and “Foxy Landon.” 
What Landon Must Do 

Landon may be president of the 
United States from 1937 onward. To 
get the job he will have to defeat 
the strongest political machine the 
Democrats have ever built, outshine 
the most brilliant political person- 
ality who has sat in the White House 
since the last Roosevelt was there, 
and induce the Republican party to 


put more fight into its campaign/ palanc 


than many of its leaders are willing 
to inject. 


to Roosevelt by défault, feeling that 
the nation-wide political machire 
that the Postmaster-General “Jim” 
Farley has built up is too strong to 
crack up before November. The 
strategy proposed by this group is to 
concentrate on the- House of Repre- 
sentatives and’ win a majority in 
that branch of Congress. This would 
give the nation four years of dead- 
lock — which may be just what it 


—Drawn for The Financial Post by R. Kaell. 


HE HAS TO DECIDE SOON 


velt has made plenty of mistakes 
and Landon has made none. The tide 
is toward Landon. If it keeps on 
swinging his way he will be a legend 


before fall. Some American presi- | speaks 


dents are elected by an intricately 
organized political machine; some 
are swept into office on an emotional 
tidal wave. There is some organi- 
zation behind Landon, but up to now 
it is organization of the home-grown 
Kansas variety, shrewd but provin- 
cial. If he is elected it will be be- 
cause the country is ready to reject 
Roosevelt, and as an incident of such 
rejection will be happy to select as 
leader a man who is merely one of 
themselves. 

What sort of a man is Landon? 
One Washington authority, indepen- 
dent in politics, and rather cold- 
his size-up of politicians, 
writes The Financial Post: “I have 
no very great confidence in him. He 
is a very provincial person without 
marked ability.” 

This view is more or less cone 
firmed by Landon’s fellow Kansans. 
One of them, in an article in Harp- 
er’s, reports Landon as having a good 
mind but with mental processes that 
are not spectacular. Another says 
he is “an ordinary man of no par- 
ticular pretensions.” He respects 
facts but is inclined in his expres- 
sions of opinion to reflect the middle 
class opinion of the moment. He has 
been played up chiefly as a budget 

and has 


ae 


ere’ and orthodox to the orthodox. 
He would be an ideal choice for the 
title of Mr. Average American. He 
heads an average American family, 

the average American dia- 
lect, has the averege American pro- 
vincial viewpoint. 

He has plenty of money made out 
of oil, but it would be difficult to 
conjure up a scandal out of-this. He 
goes to church but is not a regular 
attendant. He lives in a dry state 
bit he does not attempt to drive out 
saloons and lets them flourish be- 
cause he knows the Dry Law is un- 
enforceable. At college he drank 
beer but now takes nothing stronger 
than coca-cola. 

has a practical mind, lives 
his means, is extremely 


He has no panaceas to offer but 
is reading up on economics and 
financial literature in the hope of 
understanding what the experts are 
talking about. His remedy for the 
depression is properly vague. It is 
merely to solve American probl 


radio voice to see if he cannot meet 

Roosevelt in the air. He is never 

embarrassed meeting people; he is 

“the common clay” and mixes freely. 
Building a Boom 

His personal friends who have 


been | leaves it to this group of competent, 


Roosevelt’s budget deficit just that 
much larger). And he could not 
have thrown the Kansas budget out 
of balance if he had wanted to. The 


state’s constitution severely limits | ball 


the public debt and forbids the gov- 
ernm-~-* ‘~ spend any money until 
it has provided for the tax to raise 
the cash. Landon’s best achievement 
has been in forcing the municipali- 
ties to follow the same rules and to 
standardize their accounting sys- 


needs by way of a breathing spell — | tems 


and give the Republicans a chance 
to modernize their own machine. 
The big fight would be staged in 1940 
when it is hoped Rooseveit would be 
swept out of the White House in a 
landslide vote that would establish 
the Republicans in office in nearly 
every part of the country. 
Emotional Tidal Wave 

The proposed strategy does not 
look logical on paper. It forgets that 
the strongest influences in U. S. 
history have been emotional. Roose- 


He has been adroit in playing dif- 
ferent groups against each other, and 
when faced with a political em- 
barrassment has lived up to his col- 
lege nickname of “Foxy” Landon 
by engineering a de*dlock, 


Landon Facts 
The chief facts about Landon seem 
to be these: 
He is 48, a college graduate, and a 
middle-of-the-road conservative. 
This means he is liberal to the lib- 


As Others See Us “~~ — 


_ §t. Thomas’s Finances 
St. Thomas Times-Journal 
The Fimancial Post’s placing of 
St. Thomas on its “Municipal Honor 
Roll” because of its improved finan- 
cial position in the past few years 
and its determination on a policy 
of pay-as-we-go bears out what The 
mes-Journal said at the time of 
striking the tax rate—that there is 
more cause for cheer despair 
in the city’s financial outlook. 


All Controllable 
St. Catharines Standard 

Out of every dollar of taxation by 
the Dominion, 62 cents of it is ear- 
marked before it is ever received. 
In other words 62 per cent is listed 
as uncontrollable expenditure and 
The Financial Post points out this 
week that before any debt was in- 
curred at all, it was controllable by 
Parliament. In fact, uncontrollable 
interest obligations are the result of 
controllable expenditures of the 


ture.” — Prof, | past. 
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brains and money getting freight 
and passengers and not so much 
money on engines, rolling stock, 
road beds and stations, steamboats 
and hotels. In other words the cost 
of g freight and passengers 
must both be reduced and made 
more expeditious. Railwaymen must 
waken up to the fact that the truck 
and bus are stealing their trade ... 

“I would suggest that the amal- 
gamation of the two great roads be 
reopened and thoroughly consider- 
ed apart from politics.” 

In those last three words, Dr. 
Inkster puts the whole railway situ- 
ation in Canada in a nutshell. The 
Bennett Government was afraid to 
grasp the railway question for fear 
of losing the votes;'the King Gove 
ernment is equally afraid to do any- 


if amateur, political manipulators— 
most of them are newspaper men— 
to carry on the “build-up” opera- 
tions. He does what they want him 
to do. He is photographed with 
books about Lincoln, bets nickels on 
games, trims his Christmas 
cards to.save one cent postage on 
each, wears baggy pants, overalls or 
knee boots to please the workers, 
rides horses to get the upper crust 


short, he never seeks publicity but 
sits back and lets publicity come to 
him. Twenty thousand flashlight 
bulbs could not drive away his smile, 
and Eddie Cantor himself couldn’t 
make him laugh if the occasion 
called for a serious man. 

In brief, Landon is “sound,” hon- 
est, diplomatic, stubborn when need 
be but unaggressive .when diplom- 
acy is called for, shrewd, thrifty—a 
“natural” for the presidency of a 
people who like their leaders to be 
common folk lire-themselves. 


thing positive for the same reason. 

If Canada could get the railway 
difficulty out of politics for a year, 
great strides toward a lasting solu- 
tion could be reported. 


Now Comes Slate 


Post of Toronto, 
seldom without something out of the 
ordinary in its columns, carried in 
its last issue an article relating to 
the mining of slate at Madoc, in 
which, or near which, Eastern 
Ontario village the same commodity 
was once before taken from -the 
earth, and where gold also was 
found, attracting wide attention. 

The Madoc community seems 
“slated” for some pr ous. days; 


osper 
also it is evident that the political | Wi 


slate, long so common in Canada, is 
to have a namesake of more sub- 
stantial quality. 


Other People’s Views — 


About Interest 
. Lethbridge Herald , 
And now we're going to abolish 
in Alberta. 


ipieent 

t's very easy to work up a lather 
about this ‘thing called interest. 
When one has borrowed to the hilt 
interest is a terrible thing. We 
imagine that’s what's wrong with 
Alberta. We couldn’t get there quick 
her apinikeer eee 

on . 

eens pay e dot, so we 


What did we borrow? 
The | answer is, “money, of 


But behind the money, what? 

The truth is that we borrowed 
goods and services which others had 
stored up. A farmer 


E 


a 


[i 


the use of it, would 
aaa that be a 


e 
Alberta ay abolish interest, Al- 
‘i can almost “ 
thing it likes 'so long as the people 
who comprise the population of 
Alberta will stand for it. But when 
the smoke is all cleared away people 
will still ng aes money at inter- 
ey won't be loaning it 
suang of tan poepte ine aia 
any e e 
of Alberta. wehrosslae 


Is Taxation Only Way? 


Halifax Herald 
For the current fiscal yeer 
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Alfred P. Sloan, president of Gene 
eral Motors Corporation, in an ade 
dress before the Illinois Manuface 
turers’ Association in December, 
1984, made this statement, “Prog. 

our objective is mease 
by our ability to reduce the 
of goods and services.” 
very important object is, 
or two exceptions, omitted 
these annual reports. It hag 
said in the past that there are 
three factors in production; land, 
labor and capital. Today, with mod- 
ern conditions, there is a greater 
factor than any one of these—the 
greatest of all is the consumer, for 
without the consumer production 
cannot start and the attitude of the 
consumer to the product determines 
the volume of production, limits or 
expands the scale of profits and dee 
cides success or failure of the 
enterprise. 
R. J. DEACHMAN, M.P. 
Ottawa. 


Calis for Simpler Government 


Editor, The Financial Post: 

It goes without saying that Can- 
ada’s greatest problem is our grow- 
ing, overlapping, expensive nine 
provincial governments; each creat- 
ing debt 

Taxation, 


and taxation. 
applied to our key 
industries, adds to the cost of pro- 


*| duction to the point that our manu. 


facturers cannot compete in world 
markets. 

Vaxation takes away from our 
weaker and-smaller industries earn- 
ings that should go to pay dividends; 
and finally forces them into bank- 
ruptcy or into the hands of mon- 
o—_ The shareholders are sacri- 


Taxation takes away the purchas- 
ing power of both the rural and 
urban masses of our people, till now, 
under-consumption of practically 

Canada produces is caus- 
ing stagnation in trade and com- 
merce, 

Growing taxation of buildings and 
lands has made real estate a drug on 
the market; has destroyed millions 
of dollars of mortgages for investors 
and institutions. This, again, heavily 
reduces purchasing power and puts 
property owners on relief. 

Taxation has made the building of 
homes, etc. for investment unprofit- 
able; and has forced thousands of 
building workers to go on relief. 

Taxation, forcing under-consump- 
tion, reduces traffic for our railways, 
which has greatly added to our 
transportation problem. We cannot 
look for a satisfactory flow of traffic 
until business in Canada can func- 
tion under lower costs of govern- 
ment and production. As an ex- 
ample, the farmer has only bought 
about 8 pe cent of the farm machin- 
ery he needed in the past four 
years, which shows how under-con- 
sumption robs railway traffic of 
needed income. 

Taxation forced the chartered 
banks of Canada to reduce interest 
on deposits from three to two per 
cent, another seventeen millions of 
dollars of purchasing power taken 
from our people; yes, from thou- 
sands of poor, thrifty older people 
who could not afford this cut in their 
meagre 
The reduction of over-government 
debt and taxation could be brought 
about by changing the B.N.A. Act to 
put the financing of the province 
under a central government calling 
for strict adherence to a balanced 
budget every year in future and 

th severe ties on any public 
spending of government which 
did not live up to the demands of 
safe financing. Had this clause been 
in ‘the present B.N.A. Act 
our country would not be in such a 
financial state as it is today. 

Only a few years ago, political 
matters and finance became so bad 
in Newfoundland that government 
and industrial bondholders and in- 
stitutions to save bankruptcy called 
on the Mother Country to establish 
a commission to take over al] gov- 
ernment and finance. 

Surely the people and institutions 
who hold the government bonds of 
our country and industries will not 
be forced to resort to a similar safety 
movement. Canada must be recon- 
structed in all political, government 
and financial matters to a much 
lower cost, if commerce, transporta- 
tion and labor, etc. are to function 
again on a satisfactory basis. The? 
confidence can be restored both at 
home and abroad. 


' A MACINTYRE BRUCE. 
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(rop Damage Reports — 
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Away to Early Start 


Trade Continues to Show Gains — Second 
Quatter Baa es Fo a Second 
inTone | - 


Few crops ever come to fruition without a 
and reports regarding damage 
ggmage news started early with last . 
sipped several million tomato plants 
perries, asparagus, peas, Clover and 
fruit belt escaped injury, the buds 

hurt. 

W ind, inoidentally, the loss of a 
(mostly apple) is reported due 
py reason of snow having fallen 
orchards as many as 80 per cent 
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Foreign Trade Still Gains 

Trade news of the week is featured chiefly by 
imports and exports as compared with 
Imports of $423 millions, though 
15 per cent above the same month 
tions for the first four months of 
of 11.5 per cent over 1935. ; 

Exports in April were $57.4 
1935. Total exports for the frst 
per cent ahead of corresponding figures for last year. 
export items for April shows substantial and represen 
of newsprint, wheat, woodpulp, copper (partially manufactured) 
wheat, flour, fish, eheese and planks and boards. The biggest 
in exports to U. S. A., which soared nearly 24 per cent to $31.5 

” 7 s 


. 
Britain Looks Ahead 
From Britain there comes the shrewd, interesting pustness forecast 
made quarterly by Federation of British Industries. This is what F. B. I. 
sees ahead for the second quarter of 1936: 

“The evidence of industrial progress continues to be encouraging. 
The expansion of business activity is already above the normal for the 
time of year and the movement shows no signs of exhausting itself in 
the near future, ' 

“The capital equipment industries continue to lead, followed by 
trades making consumption goods for the home market, with the de- 
pressed industries, though showing some improvement, still a long way 
behind. 

“Despite the many favorable features, however, it is still dangerous 
to venture on a long range forecast. Not only is the international 
situation permeated with uncertainty, and our export trade lacking in 
buoyancy, but in view of the budget statement even the future of our 
internal market cannot be regarded as completely assured.” 


Changes of the Week 
Favorable 


Carloadings—A relaxing of pressure in grain and coal loadings caused 
customary seasonal slackness in the week ended May 9, but total loadings 
were still 17 per cent ahead of corresponding figures for 1935. Weekly 
gross earnings of both lines continued substantially ahead of 1935. 

Newsprint production—April production continued the curreht year’s 
trend with a 17 per cent increase over April, 1935. Exports were 21 per 
cent higher than in April last ye>*. Cumulative exports for first four 
months higher by almost 32 per gent. All figures are on volume basis. 

Lumber exportse—Gained almost 70 per cent in April compared with 1935. 


Unfavorable 

Building permits—Declined in April to less than $3.2 millions, a drop 
of 49.5 per cent from corresponding figures a year ago. The April, 1935, 
totals included substantial sums, however, for public buildings in certain 
centres. Alberta and British Columbia alone showed gains for the month. 
Ontario permits dropped 62 per cent from last April. 


Business Indicators as Compiled by The Financial Post 


Foreign 


Transportation— 1986 
Car loadings (May 9) 045,144 
CN.R. gross earn. (May 14) .. sx oerne S 
CP.R. net revenue (May 14) ee 42,693, 
4107.7 


Business Conditions— 
Weekly index D.B.S. (May 9) 
MONTHLY DATA 
1936 1 
1068 


1,347,733 . 1,147,235 $ 
941,533 1,095,485 $ 

44,727 

57,840 


916 $ 
2,263,000 $ 


1 

813,500 806,9 
62,604,213 $ 58,699,470 
45,112,000 $ 40,839,000 


Business Conditions— 
Financia) Post index (Mar.).. 
Transportation— 
c. P. R. net earnings (Mar.) .. $ 
CN.R. net revenue (Mar.) ... $ 
fron and Steel (Mar.)— 
Pig iron production (tons) eee 
Steel ingots and castings 
prod, (tons) 
Automobiles (Number) — 
Passenger Car: 
Domestic sales* (Mar.) eceee oe 
Factory output (Mar.) cesses 14, 
Trucks and Buses: ; 
Domestic sales* (Mar.) seese 
Factory output (Mar.) ecess 
Exports (Mar.) csccceves eeecce 4,817 
a nn ) call 6,300,046 
uilding permits ( > seecee rey ’ 
Contracts Suaraet thead eos 8 «9,815,100 11:370:400 $ 
Newsprint (tons)— 
Production (A 
Exports, tons (April) eevee cece 
Sugar (bb.) 
Melting & shipments§ (raw). 
Manufactured§ . 
Flour (bbis.) 
Production (Mar.) ..e.++see0s se 
Wheat flour exports (Aprf.) o- 
Trade 
“~ trade (index no, of sales) 
(Mar.) 


. 71,7 
Imports (April) t xT Hs 
Exports (April) s Aor er see 
Wheat exports (bush.) (Apr.) 

Employment, D.B.S. Index (Apr. 1) 
All industries 

Manufacturing 

Electric Power Output (Mar.)— 
Total monthly (000’s omitted) 

son ean tad z 1 

ustria) Indices— 

Lumbering: 


ng: 
Pink & board exports M. bd. #t. 
(April) 

Boot & shoe prod., 
Crude petrol. imp. mer. 
caten imports, Thane) 
y ber imp., Ib. ) os 
nit! imports, tons (Mar.) .... 506,260 


inane 
Bank debits (Mar.) ....ssesees 798 
Life insurance sales (Mar.) .. 31 31 


Automobile Financing— 
Used Cars (Mar.) orteseeeese ee s° 1 
New cars (Mar.) § 
*D.B.S. All-Canada 
1000's omitted. 


2,101,694 


2,827,703 $ 
481,699 


76,742 $ 


126,402 
173,372 


172,096 
294,682 


18,079 
40,333 


9,244 

18,179 
1,717 / 3,585 
3,796 f 10,363 
7,929 15, 20,384 


8,740,707 $ 14,807,316 
41,942,300 $ , 40,770,700 


810,170 
696,453 


117,322,042 
139,508,165 


3,012,462 
1,430,163 


952,145 
818,417 


114,520,555 
113,600,438 


3,172,746 
1,412,348 


222,224 
158,923 
50,095,050 52,534,403 
6,454,928 =: 48,612,873 


“a 


69.5 : 
36,636,702 $ 177,272,737 $ 159,100,957 
$ 245,745,046 $ 199,112,293 
5,027,403 41,507,038 26,520, 


1,171,741 
261,162 


104.1 
2,136,460 vee 
68,886 62 
ss «107,949 t, a0 
age ae 
526,791 1,489,780 
aiemey 


96,125,000 $ 93,120,000 


3,603,413 $ 2, 


+¥21,506 1,223,575 

4,220,067 3, 
bd at 
Apr. 18. 


; The vol of business 
de Havilland Appoints |, Tbe COMPARY's vol oa 


P. C. Garratt as Manager 1936, has been about the same as in 


Philip C. Garratt has been ap-|the 1935 comparable peri Net 
pointed managing director of de t in the year ended Sept. 30, 
Havilland Aircraft of Canada Ltd. was $4,077. are said 
He succeeds Lee C, L. Murray, who| to be considerably brighter, due to 
has been recalled to England by| increased interest in the company’s 
‘he parent company, twin motor units. 


Investment Information 


We are glad to furnish investors 
with information and quotations 
on any Government, Municipal, 
Public Utility or Industrial Bonds 
in which they may be interested. 
Our statistical records cover most 
Canadian issues. 


Correspondence enquiries invited. 
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Offices throughout Conade; cleo in Now York ond London. 
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The budget changes 
ed to effect a net sa 
cost of production of about $3 per 


slightly higher margin of profit 
per unit. : 
However the prices for Ford 


the higher sales tax. It is this 
increase which, it is feared, may 
adversely affect sales and offset 
the slight increase in profit mar- 
gin as a result of the new tariff 


United States the company raised 
the dealer discount on passenger 
cars from 22 to 24 per cent. This 
is the first change since 1920. 
Pending adoption of the federal 
budget, company officials decline 
to comment on whether the change 
will be made in Canada. 


Extend Free List 
On Bean Products 


From Our Own Correspondent 

OTTAWA.—Extension of the free 
list on soya bean products is a 
minor feature of the budget which 
will interest manufacturers. of 
feeds, fertilizers, glues and adhes- 
ives. 

Soya beans have been free under 
all tariffs for some years but there 
has been a substantial import trade 
in soya bean oil cakes, meals, flour, 
etc. Some of these products have 
been dutiable at 15 per cent prefer- 
ential, 25 per cent intermediate and 
general tariffs. The manufacturers 
desired the free entry of these raw 
materials and Hon. Charles A. 
Dunning met their wishes in the 
budget. 


’ Jt is not anticipated the soya bean 


growing industry will be injured, 
as the beans have been entering 
duty free. The makers of cake, meal 
and flour may feel the tariff change 
but it is learned that their output 
is not nearly great enough to meet 
the requirements of the manufac- 
turers of feeds, fertilizers, glues and 
adhesives. 


Langley’s Ltd. 
Passes Dividend 
Cash and carry plan of operation 


of Langley’s Ltd., Toronto cleaners 
and furriers, has resulted in very 


608 | gratifying improvement, G. L. Lang- 


ley, president, states in a letter to 
shareholders. 

Cash outlays Have been necessary 
due to this business expansion, in 
addition to further expenditures for 
factory equipment. This has re- 
sulted in a sharp decrease in the 
working capital of the company 
since the close of 1935, when it 
amounted to slightly under $110,000. 

Mr. Langley states that directors 
feel that under the circumstances it 


1! is in the best interests of sharehold- 


ers to discontinue payment of divi- 
dends for the present. The preferred 
dividend ordinarily due May 15 has 
not been paid. Arrears of dividends 
now amount to $14 per preferred 
share, which gives holders of the 
preferred the right to elect a major- 
ity of the directorate. 

In conclusion, Mr. Langley says: 

“The position of the company is 
quite sound, but in view of the 
amounts . +. it seems ad- 
visable to allow the working capital 
of the company to increase out of its 
earnings.” ‘ 
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away for the requisite 48 hours, 


Eventually a proper declara- 
form will be available, however, 


Sergee 


Thus, for instance, the question was 
raised by a corset manufacturer as 


apply to that line. The answer is 
“yes,” when the article is brought 
in for personal use or as a gift. Mer- 
chants, however, cannot bring in 
corsets for sale or for use in their 
business, or even as a sample, with- 
out complying with customary 
tariff regulations, Neither can such 
articles be bought or brought in on 
commission or as an accommodation 
for other persons, says Ottawa. 

Under the same interpretation and 
ruling, automobile tires, parts and 
accessories are exempt, as are car 
radios, typewriters, personal effects, 
such as clothing, collars, shirts, 
shoes, etc. Exemption does not ap- 
ply on radios or appliances which 
have to be shipped in separately and 
cannot be included in one’s personal 
baggage. 


Chance For Canada 

Incidentally, it is doubtful if 
Canadian merchants and manufac- 
turers realize the extent to which 
prices have risen in the United 
States in recent months, Scores of 
articles which formerly were 
cheaper than in Canada, are now as 
expensive or dearer in the United 
States, and it would seem that there 
is a wide open opportunity for 
en Canadian retailers to 
seek out such items and capitalize 
among U. S. tourists on the cheaper 
Canadian price. 

Foodstuffs particularly fall in this 
category ,in addition to books, wool- 
lens, meri’s hats, and many other 
items which have been in this cate- 
gory for some time. 


Electric Range Campaign 

The aggessive rang g cam- 
paign instituted last year by On- 
tario Hydro-Electric Power Com- 
mission, is being continued and ex- 
tended in 1936, says Hardware and 
Metal, Toronto. 

Features of the campaign include 
an allowance to dealers of $3 for 
every new electric range sold of over 
60 amp. capacity, and a special load- 
building allowance of $20 for every 
similar range sold to rural custom- 
ers. In addition, customers in rural 
power districts may purchase elec- 
tric ranges from dealers, and have 
them financed over a period of 
three years by the H.E.P.C, 

Another new feature of this year’s 
campaign is the suggestion of the 
Commission to local municipalities 
that they adopt a policy of install- 
ing a new three-wire service free 
in the belief that by doing This a 
definite stimulus to electric range 
purchases will develop. 

= om + 


Alberta’s Sales Tax 

One highly controversial feature 
of Alberta’s new sales tax is the 
requirement that all purchasers be 
given a receipt bearing the name of 
the merchant, at the time of pur- 
chase. Chief objectors are confec- 
tioners, especially ice cream ven- 
dors, who claim it would require 
several extra clerks to meet this re- 
quirement for each purchase. 

Confusion and a general slowing- 
up of trade seems to have featured 
introduction of the tax, e much 
comment is heard that the average 
tax is nearer 3% per cent than 2, due 
to the fact that on 15 to 50 cent 
purchases, the tax is one cent, and 
from amounts of §1 cents to $1 the 
tax is two cents. Most confusion is 
due, it is said, to failure of the gov- 
ernment to properly organize its 
collection plans and rulings stffici- 


ently in advance. 
s . s 


No New “Codes” 
Latest report on Alberta’s “codes” 


is that as yet no sub-codes under 


the master code for branches of 
retail trade dealing in “goods” are 
in prospect since, with the exception 
of taxi operators and barbers in the 
services division, no applications 
have been received. of all 


ae retail businessmen dealing in goods 
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Acousti-Cecorey 
Reduces Noise 


J. B. BUCKHAM 
6 Broadway Toronto 
Mohawk 5888 
Acoustics, Noise and Insulation 
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. was the complete elimination 
the tariff on Australian and South 
African pineapple, 
was one cent per pound, 
nouncement from Ottawa referred 
only to Australian 


products is concerned—also beer. 
The raisins are seedless and the 
container has a weight of eight 
ounces upward, Not so very long 
ago, fruit juices were first put up in 
tins, and since then this business has 
seen a rapid development. .In fact, 
there does not seem to be any satur- 
ation point as far as the tin can is 


concerned. 
7 * 


Rice Krispies 


Tabled simultaneously with the. 


budget was an interesting tariff 
board report on a_ well-known 
breakfast food, Rice Krispies. 

To make this product, Kellogg Co. 
of Canada imports cleaned rice 
from the U. S, dutiable now at 90 
cents per 100 lb. Over half the 
Rice Krispie production of the com- 
pany is exported to its affiliate in 
Great Britain, and on this produc- 
tion a 99 per cent export drawback 
of duty is obtained. The company 
asks for a 60 per cent home con- 
sumption drawback. 

Stated frankly, this was not to en- 
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Regardless of the Amount | 


Whether the amount to be in- 
vested is large or small, clients 
of this firm are assured of care- 
ful and courteous attention to 
their requirements. 5 


A complete investment service is 
available at any of our Branches 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver Vietota New York London, Eng, 


G. S. HOLMESTED | 
Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
McKINNON BUILDING: - TORONTO, ONT. 


W.C. Pitfield & Company 
Limited r 


INVESTMENT SECURITIES 


Head Office 


235 St. James Street West 
MArquette 9321 


MONTREAL 


Private Wire—Halifax to Vancouver, with connection at 
Saint John, Montreal, Ottawa, Toronte, New York, 
Winnipeg and e 


Putting “Lame Duck’’ Businesses : 
Back tn the Running 


ECAUSE most executives are “die hards,” there are thousands of 
companies operating today which are continually losing money for 
their owners, These firms hang on, month after month, only because 
someone keeps putting money into them or personally stands back of their 
credit requirements. 
Is your own company, or any concern in which you have a financial interest, 
operating under these conditions? If earning statements show that it is, it 
is time to do something about it... either put it on a paying basis or 
liquidate it as quickly as possible. A business which cannot stand on its 
own feet should be closed. 


Many “lame duck” businesses can be saved. Through careful analysis of 
purchases, sales, production, finances, and-all factors affecting profits, 
they can be put back in the running . . . on a profitable basis. , 


The May Company thoroughly and efficiently analyzes every angle of a. 
‘business, Its reports are frank and impartial. Many times, its recommen- 
dations have saved companies which were headed straight for the wall. 


If you are managing a company that is not on a self-supporting basis, 
perhaps we can help you find and correct the defects which prevent 
making a profit. If you control a business which is drawing on your 
personal funds, our analysis would show whether or not you should con- 
tinue to put money into it. Being an angel to a hopeless enterprise pays 
no dividends. 


-@ | Without obligation to you, we will be | @ 


glad to discuss your problems confiden- 
tially with you. Write our nearest office. 


GEORGE S. MAY LIMITED | 


CHICAGO, ILL.: 2600 North Shore Ave. 
SEATTLE, WASH.: 710 Second Ave. 


ee? 


18 Toronto St., Torgnto 


NEW YORK, N.Y.: 122 E. 42nd St, 
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Still Plenty of Room 
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a freely admitting the 
great possibilities of a real 
revival in construction, business 
leatiers in United States appear still 
dubious regarding the present ex- 
pansion which so far has been 
largely stimulated by government 
action. Moreover, much of this ex- 
pansion, it is understood, has not 
reall reached far enough to put 
new life into the heavy industries. 
Thus in his recent summary of the 
first four months of 1936, Colonel 
Leonard P. Ayres, vice-president of 
the Cleveland Trust Company, 
states: 

“The laggard recovery of con- 
struction constitutes the least fav- 
orable factor both in the: present 
status of general business activity 
and in the prospects for further 
improvement. Increases in resi- 
dence building have been large 
when measured from the low 
levels of three years ago, but the 
total volume is still relatively low. 
Commercial and industrial con- 
struction, and especially construc- 
tion by the public utilities, con- 
tinue to be greatly restricted.” 


But Colonel Ayres does not mini- 
mize the fact that if heavy con- 
struction could be really got under 
way, then great benefits would fol- 
low. Industrial leaders in Canada 
will agree with him in his outline 
of just what an expansion of this 
nature would mean. 


“If we could have a large-scale 


* resumption of construction confi- 


dently carried forward by busi- 
ness enterprise, the total volume 
of industrial output would sharply 
increase, the difficulties of our 
railroads would be greatly lessen- 
ed, the number of workers in our 
service occupations as well as in- 
dustries would rapidly advance, 
and many of the problems of un- 
employment would be solved.” 


Trans-Canada Dwarfed 
USINESS is looking up in the 
designing of highways of the 

future. Not only have old plans of 

the British Columbia-Alaska High- 
way been dusted off, but there now 

comes word of another project of a 

colossal nature. This is the proposed 

world route to the Orient via Ed- 
monton, Yukon, Alaska, Siberia and 
points west: 

W. A. Fallow, Alberta’s Minister 
of Public Works, is credited with 
estimating the cdést of the section 
from the Alberta boundary to the 
western tip of the Aleutian Islands 
off Alaska, at a mere $500 millions. 
Regarding the backers, Mr. Fallow 
is reported as saying: 


“I am satisfied that they are in 
earnest and that the highway will 
eventually come. There are many 
obstacles to be overcome, and the 
scheme is still in the formulative 
stage.” 


Tunnel Behring Straits 
A FTER finally coming to the sea, 
a tunnel would be constructed 
under Behring Straits. Once in Si- 
beria there would be no holding the 
international tourist or the road. It 
might run through China, India, 
Arabia or almost anywhere in the 
wide expanses of Asia and Europe. 
The road might eventually jump or 
tunnel to Great Britain. Surely the 
English Channel would prove a very 
slight obstacle after what had been 
gone through in Yukon, Alaska and 
Siberia, not to mention the Behring 
Straits. 

Backers explain that the mineral 
wealth that would be opened would 
more than offset the amount of. con- 
struction cost. The cost of the tunnel 
from Alaska to Siberia would be de- 
frayed by tolls charged,, though 
there is no estimate of the probable 
amount of traffic that would develop 
between these two points or why. 
Neither is there any mention of 
maintenance costs especially in con- 
nection with that part of the route, 
a mere thousand miles or so, which 
perilously approaches a country. of 
perpetual snow and ice. Traffic 


* supervision, it is conceded, would 


prove feasible and simple, but po- 
lice protection in some of the wild 
areas travelled would be another 
matter. 


Production Much Higher 
Of Galvanized Sheets 


Production of galvanized sheets 
used largely in construction, for the 
first quarter of 1936. was the best 
for this period in several years, 
amounting to approximately 9,000 
tons, as compared with 6,000 tons 
in each of the previous years. For 
the whole of 1935, production 
amounted to almost 45,000 tons, as 
compared with almost 40,000 tons 
in 1934. 
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ee 99 
Square Deal 
Secretary of Quebec Ex- 
change Replies to 
Critics 
REVIEWS LAW 


Considerable opposition has been 
toward the Collective 


tion representing many 
construction companies ,of. Que’ 
Mr. Patterson has written the fol- 
lowing letter to a newspaper in 
Montreal, critical of the scheme: 


Misapprehension 

“There is a great deal of misap- 
prehension on the part of certain 
people directly and indirectly af- 
fected by the law, and also on the 
part of those not directly concerned 
but who, nevertheless, consider that 
they have a duty to perform in the 
expression of their views. Let us 
examine the facts impartially, -if 
that is possible. In the first place 
it must be borne in mind that there 
can be no agreement made law un- 
less it is arrived at by common con- 
sent of employers and employees in 
the industry concerned who must 
be preponderant as to their respec- 
tive interests. 

“In so far as the construction in- 
dustry is concerned, the Builders’ 
Exchange has a three-fold function 
in the preparation and negotiation 
of a collective labor agreement. 

Consumer Considered 

“Firstly, the Exchange must not 
be party to wage rates that are un- 
economic or which would discour- 
age the public from undertaking 
constructional operations. In other 
words its interest lies in the pro- 
motion: of building activity. The 
records of the Exchange in that 
respect will disclose that the inter- 
ests of the building owner-—the con- 
sumer—have always been a first 
consideration and have ever been 
scrupulously observed. 

“Secondly, the Exchange is con- 
cerned that the workman. shall re- 
ceive fair and just remuneration for 
his labor, In that regard surely we 


have advanced beyond the’ period }- 


when skilled labor was regarded as 
a commodity to be recompensed or 
paid for according to the ‘law’ of 
supply and demand, 

“Most unfortunately there are to 
be found many employers — not 
alone in the construction industry 
but in all business activities — who 
believe in paying. . the « ‘market 
price,’ in disregard of the degrading 
effect which that prite and practice 
have upon the homes and lives of 
the workman and his dependents. 


“A Decent Wage” 

“Moreover, such employers are in 
open conipetition with the true em- 
ployer who believes that his work- 
men are entitled to and should be 
paid a decent wage. Fortunately 
there are many of the latter yet to 
be found—and it is hoped they are 
in the majority—but how, without 
regulation such as is provided ‘by 
the law under attack, are they to 
combat such competition and re- 
main in business? That is the 
problem which has been’ calling for 
solution, and thé only solution worth 
while so far advanced is that prof- 
fered—not arbitrarily imposed by 
outside authority, be it noted—by 
the legislation mentioned. 

“Thirdly, this Exchange has a duty 
to its membership in endeavoring 
to eliminate wages as a unit of com- 
petitive tendering. The reputable 
employer has always longed for the 
removal of that abuse, but he has 
beén at the mercy of the competitor 
who has no qualms in the matter. . 


Profit Protected 

“The true and responsible em- 
ployer has other means of provid- 
ing for his legitimate profit, ‘such as 
the efficiency of his staff, the dis- 
criminating choice of his workmen 
—in which respect the law provides 
no barrier—adequate production on 
their part, co-ordination of services, 
etc. .But under existing conditions, 
and without the protection afforded 
by the law, the fair-minded employ- 
er would have little chance of re- 
maining in business. 

“If the legal wage structure in the 
building industry — and in‘ other 
businesses which have adopted one 
—were removed, there is no doubt 
at all that wage rates would crumble 
to 20c an hour and less, as happen- 
ed before 1934. And what then? 
How long would that state of affairs 
eontribute to quietude and social 
order? ‘The answer is that the un- 
social conditions -so engendered 
would ‘speedily pave the road to re- 
volution. 

State Can’t Stand Back 

“The. depréssion «has , disclosed’ 

that the state cannot neglect its duty 
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BIG PACKING PLANTS FOR ALBERTA 


Above is the design of the new 
$1,000,000 plant which Canada Pack- 


particularly has been making rapid 
strides. First sod was turned Marc 


crete, four stories and basement. 


ers, Ltd., is building in Edmonton./16, and it is hoped to have the/ when the 


It:-will care for the needs of the 


packing industry in the northern 
half of Alberta where hog raising, 


building finished in September. On 
a site 200 by 256 ft., the building is 
to be of brick and reinforced con- 


Holder of the general contract is the 
Bird Construction Company, of Ed- 
}monton. 


Winning House Designs| New industries | 
Out of Luck in Toronto 


Regulations Ban Masonry, 
eneer Walls and 
. Small Bedrooms" 


WOULD JUMP COSTS 


People with ultra modern build- 
ing ideas are up a stone 
wall, or perhaps it would be more 
correct to say a 9-inch brick wall, 
when it comes to cities like Toronto. 

The first three winning housing 
designs in the recent Dominion 
Housing Act competition: would ‘not 
get very far in Ontario's ‘capital. 

- Couldn’t Be Built 

In fact such houses if they were 
to fit into the $3,500 to $4,500 class 
could not be built at all. They 
might be erected in -some other 
centres, particularly in Western 
Canada because there the restric- 
tions are easier. 

Toronto has perhaps the most 
rigid building code of any city in 
Canada. Generally this 
calls for a solid 9-inch masonry wall 
for the first story. There is no 
leeway. This must be of brick, 
stone, concrete blocks, hollow tile 
or similar solid material. Stucco on 
lath, commonly known as rough 
cast, brick veneer and clapboard 
are simply not allowed. 

‘Inch Wall Out 

Neither are Toronto .authorities 
interested in these new inch thick, 
insulated walls that make up the 
prefabricated houses now being 
sold by General Houses Inc. in co- 
operation with Sears-Roebuck of 
Chicago. Even where such a thin 
wall is made fire proof, apparently 
the city fathers are opposed. The 
Financial Post was unable to con- 
firm the opinion, however, that op- 
position might be based on solici- 
tation for brick layers and brick 
manufacturers rather than on sound 
principles of fire protection. Never- 
theless this 9-inch wall idea for the 
first story bars out the three win- 
ning designs in the housing compe- 
— recently published in The 


‘Space Inhibitions 
‘ Just. in. case ‘anyone .runs away 
with the idea that the second stories 
in these plans- could be salvaged’ to 
be built on to’ an approved first 


to succor’ the unemproyed in their 
distress. _Surely also, if not the 
state, the individual —- who in the 
mass comprises the state — has a 
moral duty to the workman for 
whom labor is available. By exer- 
cising that duty he is actually easing 
ee which falls upon the 
. “It is seriously suggested to those 
unfriendly to the law that they re- 
consider the main principle of. the 
measure. Let there be honest intro- 
spection of their attitude and the 
conviction may dawn upon them 
that the continued operation of the 
law—with the government acting 
only as umpire—may result in the 
preservation and peaceable enjoy- 
ment of many cherished features of 
our business life and civilization.” 


story, unfortunately Toronto build- 
ing regulations interfere again. 
There is a minimum for space re- 
quirements for habitable rooms. 
This calls for at least 100 square 
feet in a bedroom which would 
bar two of the three bedrooms in 
the first prize design submitted by 
William Ralston of Toronto. More- 
oyer, it would lop off at least one 
bedroom in most of the other plans 
in the money. 

There is, however, one way’ to get 
round the regulation. Astute build- 
ers can term the undersized space a 
store room and provided they stick 
with it then the city fathers are 
helpless. But Mr. Ralston would 
probably have difficulty in convinc- 
ing the Toronto department of 
building that his small house 
needed two store rooms. 


Window Regulations | 

Again there is a window regula- 
tion that might prove troublesome. 
This calls for ten per cent. of the 
floor space and some of these little 
dinky, old-fashioned English inn 
type of windows, are just a little 
too cosy. Another part of the regu- 
lation, too, insists that’ bathroom 
windows be at least 9 inches from 
the edge of the lot and other win- 
dows twice this distance. This 
means that a 40-ft. house on a lot 
of similar width will have no open- 
ings on the flanks. 

Attached ‘garages apparently are 
extremely popular with architects. 
Nearly all the winning designs 


show them. But such are frowned/s 


upon by municipal officials who 
hope to keep fire losses to a mini- 
mum. Where garages are attached 
there are usually stringent regula- 
tions about fire doors and separate 
entrances. 


Revise Costs 

All in all one gatners a very clear 
impression that if any home lovers 
are counting on adopting any of 
the winning designs in the recent 
competition they should jack up 
Ottawa cost estimates from 10 to 20 
per cent if they are going to meet 
building requirements of cities like 
Toronto. 


COAST TO 


The Offices of 


| Gypsum, 


United Drug Co., Toronto, expects 
to have the new plant addition 
(Drug 


of Can., Ltd., 

will begin operations in Hamilton, 
manufacturing a light type of mono- 
plane. (Hamilton Spectator). 

Standard Leather Co. will estab- 
lish a branch in Port Hope, Ont. 
(Port Hope Guide).° 

Consolidated Paper Corp. Ltd., 
Pembroke, Ont, has opened the 
sawmill for the summer providing 
employment for 250 local « men. 
(Ottawa Evening Journal). 


oe Commercial News . notes 

Rebert Simpson Co., Ltd. To- 
ronto, plans alterations and ad- 
ditional stories for the store at 176 
Yonge St. to cost about $750,000. 

Sterling Caskets, Ltd., will con- 
struct a $25,000 steel and brick ad- 
dition to the factory at 627 Adelaide 
St. W., Toronto. ' 

Sangamo Co. Ltd., has begun con- 
struction of an addition ‘to the fac- 
tory at Adelaide ‘and Stafford 
Streets, Toronto. 

Cedarvale Farm Diary, 339 Perth 
Ave., Toronto, has called for. tend- 
ers for construction of single story 
brick addition. 

Norfolk Fruit Growers’ Assoc., 170 
West St., Simcoe, Ont., has let the 
general contract for construction of 
$15,000 defrosting room addition to 
cold storage plant. —~ 

Steel Co. of Can., Ltd., plans con- 
struction of four or five new build- 
ings, costing up to $1 million equip- 
ped, for Hamilton plant on Wilcox 


Patons & Baldwin, Ltd., 1000 Rose- 
lawn Ave., Toronto, has let the con- 
tract for construction of additional 
stories to the plant. 

Consolidated Lithograph Mfg. Co., 
Ltd., Montreal, will erect a story ad- 
dition to the plant at 800. Parthenais 


Electric Output Down 
Output of central electric stations 
in the Maritime provinces during the 
first quarter of 1936 totalled 169,284,- 
000 kilowatt hours, compared with 
179,235,000 kilowatt hours in the 
same period of last year. 


COAST SERVICE 


Lime cv Alabastine. 


Canada, Limited 


are conveniently located at the following 
strategic points: 
Head Office — Paris, Ontario, Canada 


Montreal—905 University Tower 
Toronto—701 Fecsral Building 


Winnipeg 
Vancouver—509 


Richards Street 


The architect, builder and home-owner are offered 
the most complete service available in gypsum and 


lime products. 
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‘When the buyer of a building allows 


imported steel to be used, Canada 


loses. 


_[s it not wiser to build up your Cana- 
dian market by keeping more Canadian 


DFS 


workmen employed? 


‘Insist on 100% Canadian Steel 


‘Dominion F oundries'& Steel Limited 
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ROOFS 


“Between the avorid and the 
weather since 1854.” 


-HALIS-ALDINGER 


GENERAL. CONTRACTORS 
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RS—STREET PAVING 
2 -—— HIGHWAY Work 
‘ Operating. All Over Canada 


Offices: , 
TORONTO - WINNIPEG - REGINA - VANCOUVER 


ROOF PITCH 


The Greatest Advance in Roofing 
since the Barrett Spectfication Roof 


For years-the roofing industry has sought a long-life roof for steep. 
roof buildings. Barrett Steep Roof Pitch, a new and revolutionary 
product, now provides a complete’solution to this problem. 
Developed after years of painstaking research and experiment, 
Barrett Steep Roof Pitch combines all the unmatched waterproof. 
ing and weatherproofing characteristics of coal-tar pitch with the 
unusual stability demanded-by-steep-roof-construction. 
Barrett Steep Roof Pitch will not slide or “bleed” at the highest 
temperatures to which roofs aresubjected. It is resilient and 
self iealinig and will withstand intense cold without cracking or 
loss of bond. It holds gravel or slag firmly. in place. When 
applied according to Barrett.Specifications. over an, adequate 
roof:deck and underlying. construction, this type of roof is 
bonded against repair or maintenance expense for 20 years. 
For complete information - consult. your Barrett - Approved 
Roofer: or write us. for detailed specifications. 


The BARRETT COMPANY LIMITED 
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The BEAUTY 
and DIGNITY of 


CONCRETE. 


The newly completed Valley- 
field Cathedral utilizes the 
architectural possibilities of 
concrete as perhaps no prev- 
ious Canadian building has 
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PANY LIMITED 
ps Square, Montreal 


What We Doz 


. Give information on Canadian 
1 securities 


Financial Post 


2. Publish anonymously letters ot general in- 


terest. 


3. Supply facts rather than opinions 
Three-cent stamp must be enclosed. Address The 


Consolidated Paper 

I bought some of the bonds of 
Consolidated Paper Corp. as a 
speculation. They now show me 
g profit and I would like to know 
if the position of the company 
shows signs of improvement. If 
not, then I may consider taking 
my profit and reinvesting the pro- 
ceeds in some other issue, 


Most of the unfavorable features 
in connection with Consolidated 
Paper Corp. would appear to have 
been discounted. There is little 
prospect of the company being in 
a position to meet interest payments 
when they fall due at the end of the 
gear, and expectations are that the 
company will ask the bondholders 
4) defer interest charges for a fur- 
ther period. Meanwhile much de- 
pends on whether or not the com- 
pany will be successful in 
@ higher price for its newsprint in 
1937. While one cannot be too de- 
finite in forecasting the price trend 
of newsprint, in view of past ex- 
periences, at the moment prospects 
are that the manufacturers will se- 
cure a higher price. In that event 
the position of Consolidated Paper 
and the other manufacturers would 
be strengthened and, with a con- 
tinued increase in consumption of 
newsprint, the company may be 
able to re-establish itself, 


Brazil Bonds 
Can you give me any informa- 
ion regarding seven per cent 
of United States of Brazil, 
: ” I understand that these 
re being serviced, 


It is correct that your United 
States of Brazil 7’s of 1952 are now 
being serviced. Brazil made an 
arrangement early in 1934 to meet 
all coupons between April 1, 1934, 
and March 31, 1938, as follows: in- 
terest from April 1, 1934, to October 
15, 1934, to be paid in funding 5’s of 
1951; the next two years interest to 
be paid 35 per cent in cash; then one 
year’s interest to be paid in 40 per 
cent cash; and the final year’s inter- 
est in 50 per cent cash. The partial 
cash payments in the four latter 
years are to constitute full payment 
of the coupons, which are then to be 
cancelled. 

The whole scheme is to be re- 
viewed not later than September, 
1937. Meanwhile, there is nothing 
much you can do but accept the 
payments that are being made. 


Bank of Canada vs. Bank 


of Montreal 


Kindly advise me if it would be 
wise to sell Bank of Canada stock 
and buy Bank of Montreal com- 
mon, 


Bank of Canada shares are just 
about as sure as government bonds 
fo return your 4% per cent dividend, 
because the earning power from the 
right to issue notes is alone produc- 
tive of far more earnings .than is 
required for the dividend. This is 
the reason for the low yield on these 
shares, which will tend to rise when 
rates on government bonds are low, 
and to fall when rates on govern- 
ment bonds are high. It. does not 
seem likely that Bank of Canada 
shares will sell on a better basis 
than government bonds. These in 
turn do not appear likely to go much 
higher than to a three per cent basis. 


BEEEEe 
BE 


garding Gurney Foundry 
Co.? Some time ago I deposited 
my bonds in favor of the - 
zation scheme, but as yet have not 
received my new bonds. 


There is no need to worry about 
receiving your Gurney Foundry Co. 
bonds. The new bonds and trust 
deed are at the present time in draft 
form. The bonds should go forward 
to bondholders in the near future. 
There has been no extraordinary 
delay, but legal details of such a re- 


Can you give me any informa- 
tion with regard to Traders Dis- 
count Corp., Winnipeg? 


Traders Discount Corp. operates 
in the personal loan field, its loans 
being secured by chattel mortgages 
and liens. The company has both 
preferred and common shares, and 

at December 31, 1935, there were 
en cent cumulative pre- 


organization always take consider- | aj. 


able time to clear up. As soon as 
the bonds are ready for distribution, 
you will be informed by the National 
Trust Company. 

We are informed that it is hardly 
likely that it will be for 
Gurney Foundry to e any cash 
distributions on account of bond 
interest in 1936. No doubt you are 
aware that interest from Nov. 15, 
1935, to Nov. 15, 1939, is payable only 
if earned. Any unpaid portion is to 
be met by the issue of additional pre- 
ferred stock. We are informed that 
at the present time the company is 
earning bond interest before depre- 
ciation. After depreciation, how- 
ever, there is nothing available for 
bondholders. It is possible, of 
course, that there may be some im- 
provement before the end of the 
year. 


Income Traders 


I would appreciate your opinion 
as to the merits of Income Traders 
Ltd. It has been recommended to 
me as a good purchase. 


Income Traders is too young a ven- 
ture to have attained what might 
be called stability. The firm sells 
shares, and uses the investor’s money 
to deal in securities mostly on the 
New York Stock Exchange. By pur- 
chasing when prices are falling, and 
selling when prices are 


rising, the company is constantly | pai 


getting in and out of small lots of 
stock, and the profits thus realized 
are the source of the company’s in- 
come and the dividends paid to 
shareholders, It is impossible to de- 
scribe in full the company’s metnod 
of trading in a brief answer. It does 
appear, however, to be a method of 

modest profits. There is this 
to consider, however. Suppose the 
company were to start buying at a 
time when prices were pretty high 
all round. Then, suppose the mar- 
ket were to enter a long-term declin- 


| The Woman Investor 


When You Ask Advice 


EGAL action was recently insti- 

tuted by a widow against the 
chairman of a large steel company 
in the United States, implying bad 
faith in the advice given her re- 
garding her investment holdings of 
ihe company’s shares. 

The woman’s husband left her 540 
preferred and 337 common shares of 
the steel company. Allegedly out 
of “family friendship,” the 
company executive urgently ad- 
vised her to sell her holdings, she 
Claims, and asked for a letter of 
authorization enabling him to ef- 
fect the sale. 

She complied with the request, 
only to learn afterwards that her 
tock had been required for use in 

or of the steel company with 
stee] concern. She received 

0 a share for the preferred and 
$15 for the common but learned that 
both had been worth more. The 
preferred had been $57.50 in the 
market. 

The incident brings into sharp 
focus the fact that advice to women 
on their investments is at once the 
easiest and most difficult commod- 
ity to obtain in the financial world. 
It “ the cheapest and the most 
costly, 

P a om - 
Luring the Unwary 
RESPONSIBLE financial public- 
ations and investment firms 


advisory service” scheme as a bait 
to attract the money of unwary in- 
vestors. A woman’s security hold- 
ings are mailed to such a concern, 
“analyzed” in a superficial, non- 
committal manner, or: other first 
grade stocks may be recommended 
in place of the existing holdings. 
instilled. 


an 
switch” into the stock of the racket- 
eers’ own promotion, hitherto kept 
in the background except for brief 
and eulogistic references to its 
“promising prospects.” 

>» «* . 
Fair—and Informed 

WevAtey dangerous is “advice” 


obtained without regard for the | Legisla 


knowledge of the person who gives 
it, It is a human failing to be flat- 
tered when advice is sought on in- 


Majnta n departments for the pur-/ any 


pose of gathering and compiling in- 
rmation for the use of investors. 

rly ednducted, these depart- 
ments attempt to give plain, un- 
Yarnished facts concerning come 
Pemes and their securities. They do 
! ecommend” any “buys,” “sells” 
or “switches.” They present the 
‘acts on which the investor’s own 
Common sense can form an opinion, 
Imitating these legitimate serv- 
‘Ces to the investor, financial racket. 
ters have long used the “investment 
eee 


— eye — 
STOCKS 


LISTED AND UNLISTED 


to an advance in price by their own 


purchases. 
The secret of obtaining sound in- i 


vestment advice is to choose a source 
where all suspicion of bias, personal 
interest or promotion effort can be 
se guess dhenklsd ota w'exeoeste 
for years a source 
its investor’s enquiries department, 
“Your Investments.” 
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That they would get it back. 
That they would receive a large 


fe 


share of the “profits” on the whisky | ent 
“deal.” . 


with new motor cars, and that they 
would receive insurance annuities, 

One of the victims was so en- 
thused; it is said, he gave up his 
employment. 


$1,200,000 “Cheque” 


HE racketeers took their vic- 
tims to motor car dealers and 
allowed them to pick out the cars 
they "would receive when the deal 


.| was closed. To avoid “income tax 


The company is a small one, since 
its total assets at the end of 1935 
were slightly over $40,000. It 
appears, however, to be in a good 
liquid position. 


North Amer. Elevator 


What do you think of North 
American Elevator Co., 6% per 
cent bonds due 1950, as an in- 
vestment? 


North American Elevator Co. is 
expécted to earn its bond interest 
in the year that ended April 30, 1936, 
afted deducting depreciation. How- 
ever, in the preceding year interest 
was not covered after allowing for 
depreciation. .The total .bond issue 
is $700,000, secured by assets valued 
at $1.6 pepe a The a wo 

» But so°1 ve 
proved a pM bea investment to 
the holders. ~ \. ° 


Beatty Bros. 


What do you think of Beatty 
Bros. 6 per cent preferred stock? 
Have dividends been earned 
regularly? 


Beatty Bros. 6 per cent dividend 
on the preferred shares has been 
d throughout the depression, 
although it has not been earned at 
all times. The company’s business 
is improving, -but. there may be 
some increase in competition due 
to reduction of tariff against United 
States imports. Last year, earnings 
amounted to $16.53 a share against 
dividend requirements of only $6. 


City of Montreal 
What is your opinion of city of 
Montreal bonds as an investment? 


City of Montreal 4% per cent 
bonds due 1948 can hardly be placed 
in the class of a high-grade invest- 
ment although they are selling at 
a premium, There are many Can- 

municipal bonds which carry 
much less risk than those of the 


to be in a sound position. In recent 
years, the city has been piling up 
deficits at an enormous rate, and in 
the current year has had consider- 
able difficulty in balancing bud- 
get. The city has made no real 
attempt to reduce expenditures. 
While the city council has dis- 
— considerable initiative in 

g new sources of taxation, 
these have not been successful in 
increasing revenue as much as was 


og easy estimated. 
e is also the bility that 


the city will un forced con- 
version of its debts. In the Mont- 
real private 1 = liga — 

» au rity tor 
aa ge ey mages Wy It is hardly 
likely, however, that the Quebec 
ture will approve of such a 
measure. The proposal, neverthe- 
less, is an indication of the attitude 
of Montreal civic authorities. 


Govt. Bonds vs. Industrials 

I hold a $500 bond of each of 
the following: British Columbia, 
city of Victoria, Dominion of 
Canada, B. C. hone, Bruck 
Silk Mills and Bell Telephone Co. 
I would appreciate a brief report 
on each of these. Would you ad- 
vise me to dispose of the indus- 
trials at their present levels and 
purchase Dominion of Canada 
bonds? 


Dominion of Canada bonds are 
already at the highest prices in a 
generation or more, they can- 
not be to rise much fur- 
ther. Hence, if you were to sell 
ndustrial bonds and buy Dominion 
securities, you would be reducing 
your income without much hope of 
increasing your principal. Most 
Dominion bonds are at a substan- 
tial premium. 

Bell Telephone bonds also sell at 
a high premium. This is a high 
quality security, but cannot be ex- 

to go a great deal higher. 

British Columbia Telephone bonds 
have been a satisfactory investment, 
and interest is being covered by a 
very comfortable margin. 

Bruck Silk Mills has been doing 
very well in recent years, and has 
earned its interest nearly seven 
times after allowing for deprecia- 
tion. Tariff changes may affect the 

y unfavorably, but this 
oe net necessarily be reflected 
in the bonds which are modest in 
amount. 
Steel Wares may be af- 


difficulties,” 
were to be arranged, and to prove 
that everything was in order, the 


such tax, is entitled to deduct from 
the amount of the Canadian tax the 
amount of United States income tax 


racketeers flourished a cheque for | Payer 


$1,200,000 made out to an insurance 
company. 
After being told that the whisky 


contract involved $4 millions, the th 


would-be “partners” were taken to 
a bank vault and shown large 
steel boxes which they were told 
eontained high grade bonds and 
other collateral. No one saw the 
bonds, but it was explained that 
nothing could be disturbed. until 
the “escrow release” was secured. 
Dreams of new automobiles and 
insurance annuities, to be followed 
by a golden flow of dollars, faded, 
howevet, when police investigated. 
Charges of obtaining money by 
false pretences and conspiracy to 
defraud followed. : 


Rugged. 


e 
deduct from the Dominion gov- 
ernment income tax total the 
United States tax, it will probably 
have a very unfortunate effect on 
revenue gained on income taxation 
by the Dominion government. The 
Dominion government withholds 


ada by United States and other 
aliens, 

The new law in United States 
requiring 10 per cent to be with- 
held for individuals and 15 per cent 
for companies, has a definite objec- 


Right: The Canadian Cartage and Storage Co. 
Limited, uses these 1936 Ford V-8 2-ton 157-inch 
wheelbase Trucks for freight hauling 

in Montreal. 
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BULOLO 
} GOLD DREDGING LIMITED 
Operating one of world’s 
test placer deposits, 
is authoritatively 


described as lowest cost 


producer of gold. Full de- 
tails-available in new mem- 
orandum. Copy on request. 


Greenshields & Co 


Membere Montreal Stock Exchange 
Montreal Curb Marhet 


507 Place d’Armes, Montreal 
THE LONDON AND WESTERN 
TRUSTS CO. LIMITED 


Established 1896 


Offices at: London, Toronto, Windsor 
Winnipeg, Voncouver. 
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2-ton & 1'4-ton Trucks 
The economy and performance of the 1896 Ford V-8 Commercial Modale 
have alse been proved by the past. Owners’ cost records show that 
the V-8 develops more power on « gailes of gas then any engine Ford 
Seo the 1096 Ford V-8 Commercial Models . .. accept your Ford deal 
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SOCIAL FABRIC OF 
CANADA 


PERMANENT! 


Mortqaqe Corporati 


HEAD OFFICE: 320 BAY ST., TORONTG 


$69,000,000 


QNTARIO LOAN ano wer 


Established 
DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Reserve Fund, $2,400,000 


ae kt ho «6 
ge es ee 
a Mae Se 


* 





mem 
fore 


na Namie ~~ rays ee ot tee 


10 


iC 
fis 
% 


cy 


aS 


4 Toronto Actuary Answers 


_ mental virtues of life 


Questions of Life 
Policyholders 
SPEAKS IN BUFFALO 
An impressive story of the funda- 


insurance as 
protection for the individual, for the 


» home, for the business, for credit, 


against taxes and, indeed, protection 
against every contingency of maior 
importance affecting human life, 


| was told last week by J. G. Parker, 


| writers Association of Buffalo, N.Y. 


“During the years in which there 
was. great restriction of credit of 
every kind, life insurance stood firm 

functioned in a way which we 
t have considered some years 


"ago to be almost beyond the powers 
* of our institution,” he said. 


“In a time when the value of 
securities was depressed to the low- 
est level, life insurance companies 
paid their claims in full without im- 
pairing in any way their financial 
strength.” 


‘Advice For Old Policyholders 

Speaking of the problems of old 
policyholders, Mr. Parker exploded 
the fallacy that policies with a large 


cash value were paying too heavily 


for their limited protection; he also 
debunked the idea that it was good 
business to cancel out a policy 


S with-a loan against it. 


-“A life insurance. premium de- 


F finitely ‘takes into account in its 


calculation the fact that an asset is 
created for the benefit of the policy- 
holder and the protection charged 
for in ‘the premium is the difference 
between this asset and the sum as- 
sured, which is payable at death. 
It is absolutely wrong to let any 
policyholder make the statement 
that. he is paying a full premium 


> but only receiving a limited protec- 


tion. The premium in its calcula- 
tion takes this into account and he 
is ‘receiving every dollar of pro- 
tection afforded by that premium. 

“The balance of the premium not 
used in paying for this protection 
goes to increase the asset which he 
has Created and may I say that in 
no way by means of new insurance 
could he possibly secure this pro- 
tection at the same cost. 

A Fallacious ent 

\“Let me illustrate: a friend of 
mine has a $10,000 policy 20 years 


» of@ on the ordinary life plan and 
© which has a cash value today of 
= $4000: He has been told that he is 
' unwise to continue paying the 


Peg eRe ee 


premium on this policy as he is pay- 
ing for $10,000 insurance whereas 
he is only protected for $6,000. May 


Jack Parker | 
States Case 
Of Insurance 


I say that such a statement is abso- 
lutely false, absolutely incorrect. 


“In the calculation of the premium 
for the ordinary life policy there 
was taken into account the fact that 
the protection in the 2lst year was 
$6,000. The balance of the premium, 
apart from that portion providing 
for the expenses, goes to increase 
the asset which the policyholder is 
creating by means of his life in- 
surance, For example, my friend 
will have at the end of the 21st year 
a cash value available of $4,220; that 
is the net premium which he has 
paid together with the interest on 
the $4,000 at 3% has given him pro- 
tection at the ge of 60*years of 
$6,000, and, in addition, has created 
an extra asset almost equal to the 
premium itself. 

“Many policyholders cherish the 
notion that'in dropping a policy 


. . 
Doubly Satisfactory 


A company which has adhered to the 
policy of providing full insurance pro- 
tection and of paying losses without 
quibbling equivocations. 


4A Good Company for the Agent and a 
Good Company for the Policyholder. 


BRITISH 
TRADER 


INSURANCE CO. 


LTD. 


Head Office for Canada: 
Metropolitan Building, Toronto 
COLIN E. SWORD, Manager for Canada 


Branches: Montreal, Vancouver, Winnipeg 
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Head Office for Canada: 
217 Bay Street, Toronto 


STAR & 
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J. H. Riddel, Manager 
V. G. Creber, Asst. Manager 


AGENTS: 
DALE & CO., LTD., General Agents, Toronto, Montreal, Halifax. 
E. L. MecLEAN LTD., General Agents, Toronto. 


“Canada’s 


Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


Banks Srd 

of fire 
FIRE WINDSTORM 
LIABILITY 


SPRINKLER LEAKAGE 
DOCTORS’ AND DENTISTS’ LIABILITY 


against all companies on total volume 
business written in Canada 


AUTOMOBILE 
PLATE GLASS 


Head Office—-WAWANESA, Man. 
Eastern Ofice—“41 CHURCH 8T., TORONTO, Ont. 


Branches aise at Vancouver, B.C.; 
Winnipeg, Man. 
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Edmenten, Alta.; 


51000.000 


PAID 70 


by 
dividends. 


information will be 
supplied by cur nearest branch 


POLICYHOLDERS | 


Save up to 90 per cent. on your Fire Insur- 
ence 


fn these annual 
office. 


Nar icanal mT NT 
FIRE ASSOCIATION 


they now hold and in taking out 
another they do not sustain a loss. 
In some exceptional cases they may 
have advanced such’ an idea to a 
life underwriter without having an 
emphatic and definite denial made 
as to its truth. 

“If the insuring public of 
this country be required to 
pay acquisition costs of new 
policies. every five or ten 
years, which is the case when they 
replace old policies with new insur- 
ance, the business of life insurance 
must inevitably come into bad re- 
pute because it is not possible for 
the public to continue to pay what 
must be. necessarily high acquisi- 
tion costs over and over again dur- 
ing their lives for the.-protection 
—— is required for their éstate at 

ea a : 


Policy Lean Rates 

On the question of policy loans, 
Mr. Parker offered two reasons 
which he believed met the oft-repeat- 
ed question as to why life companies 
charged 6 per cent for policy loans 
when companies were having diffi- 
culty in earning 3 or 3% per cent on 
other high grade investments. 

“First—A policy loan is distinctly 
different from any other type of 
loan. It is a loan which is not call- 
able. If rates of interest change 
the policy loan rate cannot be 
changed, neither can the loan be 
called in order that the company 
may reinvest the money elsewhere. 
The policyholder has, at all times, 
the right to repay the loan, but the 
company cannot demand such re- 
payment.. It is in that way a uni- 
lateral contract, with the selection 
always being against the life insur- 
ance company. 

“Second—It is, in general, recog- 
nized that policy loans aggregate 
large amounts, yet, individually, 
they average small amounts. One of 
the large companies operating in 
this state has over 19,000 loans on 
its books on each of which the an- 
nual interest is less than $1. 

“In my own company, which has 
an average policy in force of almost 
$3,000, the average policy loan is 
under $200, but the average loan 
which is made is under $100. There 
is no institution, financial or other- 
wise, which can make loans of these 
small amounts at a rate of interest 
even approximating 6 per cent and 
break even on it, due to the expense 
of making such loans.” 


Inflation and Life Insurance 


In respect of inflation and life in- 
surance, Mr. Parker referred his 
listeners to a recent article in The 
Financial Post which stressed the 
wide fluctuations in dollars that had 
taken place in the past 15 years and 
which drew attention to the fact 
that the position of a life insurance 
policyholder in this fluctuating pic- 
ture was a peculiarly strong one, be- 
cause nearly all life insurance con- 
tracts are bought and paid for over 
a period of years, which means that 
the policy is paid for in “average” 
dollars, some of which may be 
cheap and some dear. 

Mr. Parker also urged the need of 
policyholder education in respect 
of premium taxation and gave vivid 
illustrations from the claims files 
of his own company of the way in 
which ce could and was 
being used to further its primary 
message of protection. 


Western Mutual Casualty 
In Hands of Liquidators 


Western Mutual Casualty Insur- 
ance Co., with offices in the Sterling 
Trusts Building, Regina, is ih the 
hands of liquidators following can- 
Secon Lee 
er, of insurance of 
Saskatchewan. 


North American 
Pays Same Scale 


Continuation of the present 
scale of policy dividends during 
the new policy year, which com- 
mences on July 1 next, is forecast 
by North American Life in the 
current issue of Nalaco. The new 
scale was introduced last year and 
restores regular annual increases 
to policyholders. 

Another change announced is a 
reduction in the rate of interest 
allowed on dividends left to ac- 
cumulate with the company to 4 
per cent. The former rate was 
4% per cent. This change brings 
into line the amount of distribu- 
tion to moneys left on deposit with 
the company, there having been a 
reduction on January 1 in respect 
of policy proceeds left on deposit 
with the company to 4 per cent. 
The lower rate on dividends also 
becomes effective July 1, 1036. 

As a result of a special produc- 
tion drive in honor of President 
Bradshaw, the company reports an 
8 per cent increase in settled busi- 
ness during April. 


Montgomery Clark 
New Hanover Head 


Fire Company President 


Succeeds Late C. W, 
- Higley 

Montgomery Clark, successor to 
the late Charles W. Higley as 
president of the Hanover Fire In- 
surance Co. of New York, is an in- 
surance man with a long and varied 
career in the insurance field. He 
was 14, and an office boy in the 
western department of Niagara Fire 
Insurance Co. in 1894. 

He joined Hanover Fire in 1908, 
after acting as adjuster for San 
Francisco fire losses on behalf of 
Calumet Insurance Co., and by 1915 
he had risen to the post of assistant 
general agent for Hanover in the 
western department, with offices in 
Chicago. 

Elected vice-president of Hanover 
in 1923, Mr. Clark’s headquarters 
have been at New York during the 
last thirteen years. F. Elmer Sam- 
mons, secretary, and A. E. Gilbert, 
also a secretary, have been made 
vice-presidents of Hanover, coin- 
cident with Mr. Clark’s advance- 
ment to the presidency. 


Commercial Travellers 
Increasing Membership 


Net membership of Commercial 
Travellers Mutual Accident Associa- 
tion of America, in Canada, increas- 
ed ten per cent as at the end of 
1935 compared with the correspond- 
ing period the previous year, ac- 
cording to officials of the company. 

Underwriting experience is re- 
ported as satisfactory, with income 
from members exceeding claims by 
a modest margin. The company 
has on deposit with the Receiver- 
General at Ottawa $22,000 to cover 
its obligations in this country. 

In its 53rd annual report, total 
assets are shown as $2,292,000, with 
a surplus over all liabilities of 
$738,702. 


OVER HALF 
"SERVICE Wl 


applicant 
receptive frame of 
agent calls upon him.” 


change in company advertising 
practice in recent years, and drew 
attention to the increasing tendency 
to lay more stress upon the service 
of life insurance and how’ each 
company is equipped to perform 
that service rather than to empha- 
size points of superiority or “imag- 
ined superiority” of one’s own com- 
pany over competitors. 

As an example, he drew atten- 
tion to the institutional campaign 
operated jointly through the Can- 
adian Life Insurance Officers’ 
Association. 

“During the 15 years it has been 
in operation, insurance 
companies jointly have expended 
$974,000 in placing before the 
public, not the particular merits of 
individual companies, but the 
important place life insurance 
occupies in the economic structure 
of the nation.” 

Among objectionable forms of 
advertising, Mr. Wood listed the 
type of copy where the results of a 
long-term endowment are used to 
show that all premiums have been 
returned at a certain rate of com- 
pound interest, and “life insurance 
has been thrown in free,” 

Stress Protection 

Mr. Wood also suggested that at 
the present time companies might 
be, rendering a greater service to 
the community and the policy- 
holders generally by emphasizing in 
particular the need for immediate 
life insurance pr other than 
policies with a su invest- 
ment or savings feature. 

Mr. Wood summarized the fea- 
tures. of a life insurance business 
which he thought the companies 
should endeavor to stress in their 
advertising as follows: 

“First and foremost our efforts 
should be directed toward the sale 
of life insurance, the protection of 
the home. Endowment and deferred 
annuity features should ‘be rele- 
gated to a secondary position. 

Remove Misconceptions 

“We should endeavor to remove 
misconceptions by constantly 
emphasizing the co-operative char- 
acter of the business, particularly 
under the participating plan; the 
fact that it is the greatest co-opera- 
tive enterprise the world has ever 
seen; that the funds of a life 
insurance company do not repre- 
sent the wealth of a small group of 
capitalists but the accumulated 
funds of the policyholders held in 
trust for their benefit; that the 
benefits resulting from good man- 
agement, as disclosed by the surplus 
earnings, are passed on to the 
policyholders for they are partners 
in the business and the major 
portion of the surplus earnings is 
distributed to them. 

“The nature and effects of taxa- 
tion should be made clear; that its 
burden falls not upon a wealthy 
corporation but upon the indi- 
vidual policyholders whose premi- 
ums are being taxed. 

“As a measure of protection 
against the repeated efforts in 
many quarters to place additional 
burdens upon the companies in the 
form’ of excessive taxes, forced 
reductions in rates of interest, or in 
other ways, we should be constantly 
directing public attention. to the 
benefits to the community as a 
on a —_ ane the constant 

ution po: payments 
throughout the country.” 
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Life of Canada, 
elected president of the 


ESTABLISHED IN 1530 @D) SYMBOL OF SECURITy 


The: A&tna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has: been a Canadian 
institution since 1850 . . , 
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ada at its annual meeting at Mont- 
real recently 


MANUFACTURERS 


IFE Insurance provides financial 
security—its possession 
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Toronto, Canada 
ALL PROFITS FOR POLICYWHOLDERS 


LIFE| 


means freedom from fear of 


privation for yourself and for 
your loved ones. 


Endow Yourself 


See a Great-West man, 
He will show you how 
an ent or a 
Retirement Income Pol- 
icy can be added to your 
assets, Rates and plans to 


INSURANCE COMPANY 


HEAD OFFICE 
TORONTO, CANADA 
Established 1887 


To. the P| a 
of the World... 


A Great-West’ retirement policy is your 

ticket and passport to the pleasant places 

of the world. It is transportation de luxe, 
providing you with the height of service during the retirement 
years of life. The destination is yours to choose. You caa 
travel or stay at home — live where it is most convenient and 
do the interesting things for which you have never found time. 
And, if anything should happen to prevent your reaching the 
age of retirement, those who are dependent upon you will be 
protected by Life Insurance in a great Canadian company. 


__ ™GREAT-WEST LIFE 


ASSURANCE COMPANY 


MEADLOF FICE LAWINNIPEG 


pank credit of the United S 


be based. 
The gold is more likely ‘< 


- to than diminished, acco: 


Whaley-Eaton Service, reo 
movement. 1 


described as “the war chest 


' mercial nation.” 


Canada’s New Coin 


ANADA’S first issuc o& 
\J pearing the head of K: 
VIII will follow the p 
showing the king crowne<t. 
tom is that British coinage 
uncrowned head of the | 
although the same mas‘: 
used for the. United King 
Canada, the mother couj 
special dies for its coina ze 

The king will choose ti 
from sketches by famo 
The design will also be apy 
the cabinet at Ottawa, bu: tl 
facture of the master die 
entrusted to the Royal M: 
don. The Canadian desicn 
fer froth that on the ne 
coinage, it is understood, b 
be similar to that used 


' the Dominion coins. 


RITISH COLUMBIA is 

ing about with dollars, 
ing the drive for silver dolla 
evoked s@-Mmuch interest, 
haps purposely, so much 
-g Vancouver newspaper has 
gun a “rolling dollar” sche 
idea is that a form is attach 
back of a dollar on which 
inscribe names and addre 
the goods for which the bil 


_ changed. 


In order to ensure quick { 
the bill is recallable at any 
the’ paper, ‘when the seve 
name. on the attached list 
awarded five dollars. Onec 
Everyone who handles the | 
phone the newspaper off 
record his name. Meanwhil 
derings of the “rolling dol 
help fill the news columns. 

While the turnover of 
ticular dollar may not be re 
tive, owing to the incentive 
it, substantial public inter 
undoubtedly attach to its trav 
appears to be an exceptionally ing 
pensive publicity scheme, 


“Please Remit” 


LBERTA has been r 
that Major Douglas ex 
be paid for his advice wh 


- not it is agcepted. 


Alberta has received a 
about $32; from Major Do 
his own letterhead, with an 


| ing of cablegrams sent by/—aam 


- the Alberta government. 1 





a1) 3088 


of Canada 
TORONT: 


MBOL OF SECURITY 


ce Company, 
nd Accident 


a2 Canadian 


' 


ANCOUVER * WINNIPEG 


DM PANY 
Solid as the 


AN 
LIFE 


LICWHOLDERS 


TERS 
IFE 


SURANCE COMPANY - 


HEAD OFFICE 
TORONTO, CANADA 
Established 1887 


e i. y ve eyes CoetaRE 
em SB eRe 
Pocgesesensys 


a : 
> ss * 


ssant Places 


id saa 


nent policy is your 
> the pleasant places 
ansportation de luxe, 
juring the retirement 
to choose. You can 
most convenient and 
ave never found time. 
nt your reaching the 
ent upon you will be 


nadian company. 


E 


r 


oe 


a rae he ee 


| Bank Chat ~ 
Gold “War Chest” 


shipped from Philadelphia and 
few York to the newly constructed 
United States “strong box” at Fort 
gnox, in Kentucky, in the near 


IN. Bs 


In New Taxes 


- 
’ 


; 


future. 5 
The metal will be transported in|’ 


special trains, heavily guarded, at 
a cost of about $1.5 millions. It is 
pelieved that no part of it will ever 
jeave Fort Knox within the present 
generation, since the gold is consid- 
ered as an untouchable trust fund, 
the minimum reserve on which the 
bank credit of the United States is to 
be 

The gold is more likely to be added 
to than diminished, according to the 
whaley-Eaton Service, reporting the 
impending movement. The gold is 
described as “the war chest of a come 
mercial nation.” 

see 


Canada’s New Coins 
ANADA'S first issue of coinage 


bearing the head of King Edward | beca 


VIII will follow the practice of 
showing the king crowned. The cus- 
tom is that British coinage bears the 
uncrowned head of the king, and 
although the same master dies are 
used for the United Kingdom .and. 
Canada, the mother country uses 
special dies for its coinage. 

The king will choose the design 
from sketches by famous artists. 
The design will also be approved by 
the cabinet at Ottawa, but the manu- 
facture of the master dies will be 
entrusted to the Royal Mint in Lon- 
don, The Canadian design will dif- 
fer from that on the new British 
coinage, it is understood, but it will 
be similar to that used on most of 
the Dominion coins. 

e*e es 


Rae COLUMBIA is still play- 
ing about with dollars, Follow- 
ing the drive for silver dollars which 
evoked so much interest, and, per- 
haps purposely, so much publicity, 
a Vancouver newspaper has now be- 
gun a “rolling dollar” scheme. The 
idea is that a form is attached to the 
back of a dollar on which recipients 
inscribe names and addresses and 
the goods for which the bill was ex- 
changed. 

In order to ensure quick turnover, 
the bill is recallable at any time by 
the paper, when the seventh last 
name on the attached list will be 
awarded five dollars, One condition: 
Everyone who handles the bill must 
phone the newspaper office and 
record his name. Meanwhile, mean- 
derings of the “rolling dollar” will 
help fill the news columns. 

While the turnover of this par- 
ticular dollar may not be representa- 
tive, owing to the incentive to spend 
it, substantial public interest will 
undoubtedly attach to its travels. It 
appears to be an exceptionally inex- 
pensive publicity scheme, 


“Please Remit” 

LBERTA has been reminded 
4Aithat Major Douglas expects to 
be paid for his advice whether or 
not it is accepted. 

Alberta has received a bill for 
about $32, from Major Douglas on 
his own letterhead, with an account- 
ing of cablegrams sent by him to 
the Alberta government. The cable- 
grams were sent from London to 
Edmonton during the few days pre- 
ceding the break between Major 
Douglas and Mr. Aberhart. They 
were prepaid; and Major Douglas 
asks that he be reimbursed. 

Members of the Alberta govern- 
ment, hold the view that the $32 
might well be deducted from the 
$6000 paid Major Douglas at vari- 
ous times by Alberta. To date the 
bill remains unpaid. 
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NATIONAL TRUST CHANGES 


Terence Sheard (left), 
Montreal, who has been 


assistant manager of National Trust Company at 


assistant of. the company’s 


corporate trust department at Toronto. He went to Montreal from Toronto 


three years ago. David Strachan ( 
succession 


manager at Montreal in 


right) has been 
to Mr, Sheard. 


appointed assistant 
He has been estates 


manager at the company’s Montreal office for some years. 


tax because head offices are not 


| located in the province. 


the facts, and that it penalizes banks 
for conditions over which they have 
no control — : 


Monthly Volume 

In detail, the amended act requires 
that any bank doing business in the 
province shall be rated and assessed 
on the average monthly volume of 
business done in the province for 
the year immediately preceding 
such assessment. 

Volume of business is determined 
by the average of all loans and in- 
vestments including overdrawn ac- 
counts, notes and bills discounted, 
current accounts, call loans, loan 
accounts, past due bills, foreign 
exchange and any other advances 
except mortgage corporation ad- 


In effect, the compilation of loans 
to be deducted from deposits can 
only be those made 
branch 


“Bankers cite hypothetical cases of 
large utility, railroad, machinery or 


other companies with head offices |b 


in Montreal, Toronto or other Cana- 
dian cities, but which engage in large 
scale business activity in New 
Brunswick. 


vances secured by mortgage, and in | total. 


addition on the average of all de- 
posits, including current and sav- 

, special deposits and any other 
balances due to or by a bank, 
excepting branch bank balances due 
to or by its head office. 

Returns covering this information 
must be made by the chief bank 
officer in the province or from its 
head office each January, “in such 
detail as may be required by the 
provincial secretary.” . 

Taxation already imposed on 
banks operating in New Bruns- 
wick consists of a levy of 1/30 of 1 
per cent on the bank’s average of 


same average of the total of loans 
and deposits, or a tax of 4/15 of-1 
per cent in all. 


A New Burden . 


But this taxation is now increased 
by a new levy based on the excess 
of the average monthly amount of 
deposits over the average monthly 
amount of loans, including treasury 
bills of New Brunswick and “the 
amount of the excess of average 
total investments*for the preceding 
calendar year in bonds or securities 
of or guaranteed by the province 
and bonds or securities of cities, 
towns, and municipalities and school 
districts in the province, over the 
average total investments in such 
bonds or securities for the year 
immediately previous to such suc- 
ceeding year.” 

The tax, based on the difference 
between deposits and loans, is to be 
a percentage not to exceed % of 1 


per cent of the taxable excess. Un-/| w, 


like the previously existing tax on 
the total of the two items, (deposits 
and loans), the new tax will be 
based on the excess of deposits over 
loans. 


In this feature, bankers see ele- 


of qomnpanies and th: saan? cases of 
corporations operating 
soak such loans cannot be 


deducted as exemption from the new 


! Almost Half of Earnings 

And in the-last chartered bank 
statement for March, total deposits 
were shown at $2,101 millions with 
leans of $8408 millions. Taxing the 
différence between the two at % of 
I per cent-would result in a tax of 
$5.8 millions...» 

In other words, the tax would be 
45 per cent of the banks’ earnings. 

Taxation on sucha basis is funda- 


mentally unsound and defeats its 
own purpose, bankers believe, 


: 


i 
f 
*§ 


Ges 
es 
ebeek 
a we 
$23 
ae 


iptestt 


+tttttt |) 1141 teeth tee ee tie 
; 
2 


Fanstesiit nase 
apes eae 


coat 


Hine 


whe BBSnxcenSeSee ke 


- 
tenes 


seek 


In the West Sndies 


Wirs our own Branches estab- 
lished in Jamaica, Cuba, Puerto 
Rico and Dominican Republic 
this Bank invites inquiries from 


those desirous 0 


f extending 


their trade in the West. Indies. 


World-wide facilities in every 
department of banking 


_ The BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 
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7. W. BRADSHA 
St, George's, Grenada, 


P.E.I. Amends 
Taxation Laws 


Trust Company Levy is 
Placed re $400. 
Minimum 


ee in insurance oe and 
es against trust, loan and 
uilding companies are contained in 
amendments recently introduced 
into the Price Edward Island legis- 


lature, 

Prince Edward Island has an an- 
nual tax rate of $225 for fire insur- 
ance companies doing business in 
the province, one per cent on life 
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Chaotic Banking 
Threatens China 


Economic collapse of rural China 
is threatened by continuance of the 
chaotic bankirlg system of the coun 


and $50 American Council, Institute of Pa- 


will, 
ever, pay a tax rate to be deter- 
mined from time to time by the 
lieutenant-governor-in-council. 


reduced to $100, while the $400 an- 
nual tax on trust or trust and loan 
companies operating in the province 
is replaced by a tax of four per cent 
on gross earnings, with a minimum 
of $400 to be payable by each com- 
pany 


oro, Seine one, seantoted on 
ness e twelve months 
immediately preceding April 1 of 
each year. $ 
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Major in last week’s Bank 
of Canada statement was a decrease 
of $11.5 millions in deposits of char- 
tered banks, following the sharp rise 
noted the previous week. This is re- 
flected among the bank’s assets 
chiefly in a marked decline in “all 
other assets.” Reason for the fluctu- 
ations over the two weeks is be- 
lieved to have been refinancing 
activity by industrial concerns. 
eee —_ fo Mg omregy con- 

era uring week, giving 
effect - the reduction in deposits 
and an increase in United States 
reserve. 

Balance Seen - 

Lichtin gontoon _nanhoo 
oi awe 9iess'860 siier‘on 
Rest fund serscecece 26,772,183 91,318 108 
Deke nn it" sea seaeteD 1c bse oe 


Other ereeeeeaceee 802,556 764,911 


Total tS ssevee 210 6 
All other liabe. 22... 1O1Ge83 - SaelbtD 


re 
Total Uabs, .....000. 309,462,114 316,476,305 
Reserve: Gold .cscce 179,737,898 ae | 


Silver eeee 
1,086,602 1,875,630 


Res. in ster! rr 
Res. in U. s. reece 11,395,921 9,258,799 
Res. 11,428 11,462 


Total reserve ...0+e 193,924,527 192,476,569 
bsidiary COIN seees 337, 747 
Petoaees eocuses ee 2,000/000 9,000,000 


28,220,624 28,757,764 
82,696,959 82,418,314 


Total invest. .....++ 110,317,583 111,176,078 
All other assets ..... 2,760,004 10,395,208 
Total assets ...cceee0 200,462,114 316,476,305 


Reserve ratio ..ccces 64.13% 62.48% 


Robert W. Steele Named 
Director of Crown Trust 


wee ath: ak: 
Other — govt. 


muir Ltd:, Western Fuel Co. Ltd. 
Claremont Paper Co., St. Lawrence 
Paper Millé Ltd., Valleyfield Silk 
Mills Ltd., and Bathurst Power and 
Paper Co, Ltd. 


Staff Changes l 
=Car ree Sh" 


WATSON, of Toronto, replates Mr; Wade 
The Royal Bank has made the-following 


dope Se: 
A. B. WHITE, to be acountant at Hamil- 


rz. BELL, formerly manager Sher- 
bourne & Queen, Toronto, to be manager 
at Danforth & Toronto. a 

to be at 
department, of 
a anes 

° . at 
uelddie’ Moequodebolt, to be manager st 


Weymouth. 
ct ‘ionizeal at, tbo ant 


at Sher- 


be 


cific Relations. , 

Causes of present conditions in- 
credit system which 
permits interest rates of 100 per cent 
or higher. The results are already 
evident in decreased agricultural 
productivity, a shrinkage in national 
purchasing power, and a violent drop 
in China’s domestic and foreign trade 
during the last few years. 

China’s farm output is declining, 
and will continue to do so, Mr. Wu 


says, 
Cash is Depleted 

There is a general drain on the 
cash reserves of rural China, which 
is creating an extremely tight credit 
situation. 

This, in turn, is bringing more of 
the business of money lending into 
the hands of the smaller landlords 
and merchants, and diverting it from 
modern banks or co-operative organ- 
izations. There is also an excess of 


E358 


imports from the cities over the ex- 
ports of the interior, 


rich merchants to the larger cities, 
wars and natural calamities are 
among other factors adversely affect. 
ing China’s economic structure. 


Alberta Govt. Favors 
Refunding for Cities 


Provided the procedure is 
to be legal, Alberta is willing to 
include oe debts of the cities of 


according 
statement by Mayor Andrew Davi- 
son of Calgary, following a meet- 
ing of a committee of the Calgary 
city council with the provincial 
cabinet, - 

This was one of the suggestions 
made by the government authori- 
ties in an effort to prevent Calgary 
going into default on July 1 be- 
cause of a shortage of ready cash. 

To the city’s plea for financial 
assistance, the province turned a 
deaf ear, Premier William Aber- 
hart stating definitely that the 
province would be unable to extend 
any financial assistance. A desire 
was expressed, however, to help 
the city in every way possible in 
order to avoid default. 
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- Motorist, BEWARE! e 


Travellers’ will protect 
the funds you need on tour. 
Issued by this bank in denomin- | 
Stay mrvrcaleiie capwore at 
are in 
Canada, only.upon your personal 
presentation and signature, 


Insure Yourself Against Loss on the Road... |i 


HEAD OFFICE -TORONTO 
BRANCHES THROUGHOUT CANADA 


-+»The man who leaves 
no will says to the law: 
“Divide my estate as you 
like, notasJdesire.”Draw 
up your will now under 
your lawyer’s supervision and as further 
protection name THE CANADA’ 
PERMANENT TRUST COMPANY 
as your executor. The officers of the 
Company invite you to confer with them. 
ts 


Bay and Adelaide Streets 


You'll never know how BIG and FIN 


a car you can get for less than ‘1,500... 


1. Has it the comfort and luxury of a 125-inch wheelbase? 
2. Has it fine-car engineering throughout? 
3. Is the advertised price the price of the sedan? 


AMBASSA 
WITH BUILTIN TRUNKS 


125-INCH WHEELBASE 


$4384 to 1530 


"QNE OF THE WORLD’S MOST DISTINGUISHED MOTOR CARS” 


really luxurious 
throughout. 
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features. 
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“The Money Mystery” — 





. This is the eighth of a series of articles 


' We-shall understand most easily the-nature of 
















Sir Norman Angell, in which the noted 
er takes the “mystery” out of money 


By NORMAN ANGELL 


| onking, and what banking does to money (as we 





' ghall understand best so much else 


money 


» mystery) by knowing how banking 


actually 
» began and grew. A clear and simple notion of 
the facts will give us the best notion of the theory. 


pS NORMAN ANGELL ing called for. At a time of 
cA 


©) owner of money or valuables deposited with a 


Modern banking began with goldsmiths. 


It was the custom of 
wealthy men in the later 






Middle Ages to deposit their 
gold and silver, money, 


jewels, and plate for safe 
keeping with goldsmiths, 


‘ paymen' 
stead of fetching the actual 


money and carrying it over 
robber-infested roads, give 


an order on the goldsmith. 


The recipient of that order 


could, of course, pass it on. 
It might be a long time in 
circulation without the 
money or valuables ever be- 


Crusades, for instance, the 


= goldsmith might be gone for years, and it was 


» almost inevitable that a goldsmith, knowing full 


= ‘well that much of the money deposited with him 


a 


= would not be called for during a long time, should, 


= meantime, lend it; knowing that a Crusader could 
= .mot possibly return for a year to get his money, 


= it seemed perfectly safe to lend it at a good rate 


s of interest to a merchant for six months. The 
» goldsmith, as a further safeguard, knew that 
| when the Crusader returned and withdrew his 


= Money or jewels, other Crusaders starting off 


¢ 


| would make a deposit of money, and that this 


: | second deposit could be used to pay the first. 


Mechanism Similar Today 


Let us be clear as to the mechanism, for in a 


a 


» different way, a very much better managed way, 


me ©6the same sort of thing is being done by banks 


CJ 


- today. 
Jones deposits with the goldsmith one thousand 


= pounds in bullion and coin and goes off on a 
» journey which the goldsmith knows will keep 
» him away for a year. The goldsmith thereupon 


» Jends this thousand pounds to Brown, engaged 
| in buying wool from farmers to sell to manufac- 
| turers. Brown does not want to cart bullion about 
» the country, and says, “I will leave the bullion 


= with you and give the farmers orders on you, your 
» motes.” 


R 


= The farmers accept these notes knowing the 
| goldsmith as a great London merchant. Brown 
| passes out the notes to a farmer in exchange for 
the wool. The farmer’s wife goes to town and 
buys clothes for a dress, paying the shopkeeper 
» with the goldsmith’s notes. The shopkeeper 
» passes the notes on to the manufacturer, who uses 
them to pay Brown for the wool who hands them 
| back to the goldsmith, in discharge of his debt, 
» without ever having touched the bullion at all, 
=) which in fact, may long since have been returned 
? to Jones. 
| The handsome profits earned on this business 
Of owing and lending money which is not asked 
for, doubtless encouraged the goldsmiths to 
| Gevote themselves to it and, as a next step, to 
| attract deposits of money by offering interest for 
| the use of it, making their profit by. charging a 


= higher rate to borrowers. The beginnings of bank- 
"yy ©6motes arose from the fact, already noted, that a 


Pi 


"merchant or a landowner having deposited a 


= given sum of money with a goldsmith for safe 


> keeping, 


accepts the goldsmith’s 1L0.U., or 


[= promise to pay, and passes it on in payment of 


- . 
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_ the depositor’s own debts, the document remain- 


§ | ing perhaps in circulation a long time without any 


call being made for the money. The goldsmith 
realizes that not all his promises to pay will, or 
even can be, presented at once, and that he can, 
in consequence, lend more than the amount of 
gold which he has actually in his vaults, or, in 
other words, that he can issue bank-notes far 
in excess of his capital. Thus gold or silver was 
enabled to do many times as much work as before, 
by being circulated in the form of notes issued to 
the extent of many times its value, while all the 
time it lay in what Mr. Hartley Withers calls 
“dignified repose, subject to no wear and tear.” 


_ As long as the system was not abused, it was a 
» most useful and beneficial invention. 


<< 
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It is an interesting fact in this connection 
that, contrary to our expectations of what would 
‘seem to be the natural order of things, note- 


» issue preceded deposit business as a banking 


. » function. 
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As Bagehot explains, this is due to the fact that 
note issue depends upon the enterprise—or the 
recklessness—of a single banker, whereas deposit 
banking depends on the public. 


Banking Free Field to All 


In the eighteenth century, any person, however, 
impecunious, could start a “bank” in Great 


E Britain and—until 1775 at all events—issue notes 


» purporting to be payable on demand. As one his- 


A 
» 43 


“torian put it, “every grocer, draper, tailor, and 
haberdasher, who chose, might flood the country 


; with his miserable rags.” In one instance a bank 


| was started by four partners who subscribed capi- 


’ tal to the extent of £500 each. In a few months 


| time they had a note issue of nearly £14,000, and 
» in twenty years, while their capital had risen to 
» £8,000, their note issue had extended to £180,000. 
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Of course, banking of that character was a sort 
tightrope performance. It worked as long as 
wanted their money all 
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ly complicated) has 
passing out of the hands of commercial 
altogether. s 
But the granting of credit has 
grant a loan,-thus creating a deposit, and that 
deposit can be subject to cheques, which are used 
pretty much (but with one very important differ- 
ence to be indicated presently) as the goldsmith’s 


“promises to pay”—notes. While Brown is travel- 
ling about the country with the goldsmith’s notes, 
the Crusader returns and takes his bullion. 
Whereupon, one might argue, the goldsmith is in 
queer street; Brown holds notes calling for a 
certain amount of bullion which the goldsmith no 
longer possesses, and Brown might return and say 
“Hand over the bullion for which these notes 
call.” But the goldsmith holds something more 
than the bullion; he holds Brown’s promise to 
pay a thousand pounds, and the goldsmith could 
argue: “Hand me back these notes in discharge of 
your debt and you have nothing wherewith to 
make a claim upon me. Pay your debt to me and 
I can pay my debt to you, irrespective of whether 
the bullion is there or not.” 
Money Not Created “Out of Air” 

Now, concerning that situation two confusions, 
setting up all sorts of monetary fallacies, are apt 
to arise. It is argued that the goldsmith “created” 
money “out of the air” by his own volition, as it 
were; and that.the modern system of checkable 
deposits has exactly the same monetary effect as 
the old eighteenth century bank ‘notes. 

Both propositions are unsound, and it is very 
important to. see why. ' 

First, as to “creating credit and money.” A 
banker cannot “create” either. He can only, as it 
were supply the spark which enables the petrol 
to drive the engine; if neither petrol nor engine 
is there, he is helpless. he 

The notes given by the banker and used by 
Brown in the above were money, and good money. 
But they were good money thanks to factors with 
which the goldsmith had nothing to do. The woos 
for which Brown paid the farmers actually was 
delivered; it was good wool, made into good cloth 
which the farmer’s wife was willing to buy. But 
suppose that having paid the farmer for the wool 
-it was stored in an uninsured warehouse destroyed 
by fire. In that case Brown Could not ship it tothe 
manufacturer, the manufacturer could not weave 
it, could not sell the cloth to the shopkeeper who 
could not sell it to the farmer’s wife, so that the 
notes could never have found their way back to 
Brown, who could not have paid his debt to the’ 
goldsmith, who would have found himself faced 
by claims which he could not meet, and would 
have been bankrupt—as many an eighteenth 
century banker was bankrupt by just that sort of 
failure of calculation. 

Incidentally, if bankers can really create money 
why are they ever bankrupt? 

Develop the automobile illustration. You have 
an automobile that won’t work. A first class 
mechanic comes along and does certain things. 
The machine now goes. He has not brought into 
being a single screw or nut. He has re-arranged 
them in such a way that the pre-existing material 
now achieves certain results it did not originally 
achieve. 

Bank-notes are money in the proper sense of 
the term, not merely currency, as are such other 
means of exchange as the cheque, the bill of ex- 
change, the promissory note, the acceptance note, 
etc. 







Deposits Out-Rank Notes 

Professors Fairchild, Furniss, and Buck put it 
thus: 

“It is evident that the modern community 
makes constant use of bank credit for a medium 
of exchange. Now banknotes are money. But 
deposits are not, their acceptability in exchange 
for other things being not general but limited. 
Yet in volume and.importance of the service, bank 
deposits far outstrip bank-notes. . . . It appears, 
then, that while money exists primarily to serve 
as a medium of exchange, the great majority of 
exchanges are put through without the use of 
money. This makes it convenient to have another 
term, broader than money, which shall include 
everything that serves as a medium of exchange. 
The term currency has been adopted . .. In noting 
the great importance of bank deposits and other 
forms of currency which are not money, the 
reader will, of course, not lose sight of the fact 
that all such forms of currency are themselves 
rights to receive money; in other words, that the 
whole currency system is definitely based upon 
money.” 
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of the unemployed, a given quantity 

which it distributes by means of meal tickets. 
These tickets are sometimes used by the men who 
receive them as “means of exchange.” One gives 
away his ticket in return for tobacco, another for 
articles of clothing, In a 
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would soon so strain the food resources of the 
institution that the meals would necessarily 
smaller and smaller; many holding tickets mikht 
finally have to go without meals altogether. The 
number of tickets would no longer indicate the 
number of meals that would be called for. 

Now that illustration roughly indicates the dif- 
ference between bank-notes and cheques. Cheques 
are the means by which a loan made to a customer 
is turned into money, checkable deposits. But the 
cheque, having served its purpose, is cancelled; 
it is temporary money. There are other instru- 
ments of credit which certainly serve as a means 
of exchange—as do the meal tickets— but which 
have no inflationary effect because they are issued 
in respect of certain specific operations; the fin- 
ancing of a cargo, the harvesting of a crop. When 
the cargo has passed into consumption, or the crop 
is sold and eaten, the particular instrument, 
promissory note, or what not, is cancelled and 
ceases to function any more as currency. Whereas, 
if the bank credit takes the form of notes, as in the 
case of the eighteenth-century bank just men- 
tioned, a more or less permanent addition is made 
to the money in circulation. 

Take a different illustration. 

A builder proposes to build a house which he 
hopes to sell at a profit. He needs a loan of $5,000 
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its cancellation, would tend to fall, and so on. 

Let us suppose, however, that before'the builder 
can sell the house it is burned down. If the loan 
by means of which it is built,is expressed in notes 
which remain in circulation there is more cur- 
rency, but there are less commodities; if that is 
repeated many times (as it was when the loans 
were for munitions instead of houses) then 
prices must rise, as indeed they did rise during the 
war, when legal-tender money was increased in 
quantity, while the commodities which the money 
brought into being were promptly destroyed. 

If currency had not been printed and means of 
exchange confined to cheques, credit would have 
had to be refused, and prices would not have risen 
so much, In so farias we regard cheques as money, 
they are temporary money, while: bank-notes or 
legal-tender notes are permarient money. 

This difference between “temporary money” 
(which is created for a specific purpose, and 
which disappears with the achievement of that 
specific-purpose) and permanent money (which 
remains ‘in circulation whether the goods it is 
intended to bring into existence are, in fact, 
brought into or remain in existence or not) is a 
distinction of which so many “more money” re- 

-formers lose sight. And because they lose sight of 
it, their plans frequently go all awry. 

We shall tell the story of the more famous of 
those miscarriages of plans in the next article. 


with the goldsmiths in the Middle Ages. 
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as much. A slump both in the Am- 
erican market for live cattle prob- 
ably resulted in switching more 
stock to domestic markets. The in- 
crease in fish is understood to be 
due to collapse of foreign markets 
throwing a greater quantity on Can- 
adian domestic outlets and cold 
storage plants. 
Details are as follows: 
COLD STORAGE STOCKS 
May 1, 1936 May 1, 1935 
. 4,406,976 3 1 
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Mabury Engineering Corp. will 
soon commence production of a 
complete line of automatic coal 
stokers through their Vancouver 
association, Littler Iron Works, 


In. view of constantly chang! 
ing conditions—business, pes, 
sonal and family relation. 
ships, as well as in financial 
affairs—it is advisable to 19, 
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Such reviews usually show 
that an old Will does no 


meet present requirements; 
The Royal Trust Company 
does not draw Wills, but will 
gladly assist in designing 
them, with a view to making 
them as effective as possible 
and capable of economicg| 
administration. 
We invite you to confer with 
our officers who are experie 
enced in these matters, 
Send for copies of og 
booklets: “Some Remarks on 
Wills” and “Practical Hints 
on Making Your - Will," 
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Montreal contributed 
of the $13 millions o 
copper products exports. 
Asbestos, gold, acids 
are some of the other, 
ent items of exports 
following table: 
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Fruits, prepared ..... 2 oe 
Vegetables, prepared .... 


-resAlgoholic beverages .... 


Rubber and products .... 
Tobacco 







Other fibres and prod. 
Weod, unmanufacture 
products ...... 
Wood pulp ........... ‘ 
Parm implements & : 
’ Hardware and cutlery .@ 


Ajuminum and produc 
Copper and products ... 






The manufacturer 
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cessing. 
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(Quebec Trade 


Again Shows. 
Upward Turn 


Total Imports orts and rts 
for 19385 Were $3 
Millions 


MONTREAL BUSY 


Quebec accounts ounts for nearly one- 
third of the Dominion’s external 

trade. In the last three years the 
proportion of imports has shown 
little change, averaging around 31.5 
per cent, while the share of 
trade has ranged from 383 per cent 
in 1933 to 33.4 per cent in 1934. 

Imports and exports in the year 
ended March 31, 1935, aggregated 
more than $385 millions, as against 
$356 millions in the previous twelve 
months. 

By far the greater proportion of the 
external trade of Quebec is handled 
through the Port of Montreal. Que- 
bec, St. Johns, Three Rivers and 
Sherbrooke are also trading points 
of importance, but, as shown in the 
following table, Montreal domin- 
ates: 

Imports 


Montreal 

Quebec 

St. Johns ....sses0 
Three Rivers 
Sherbrooke 


Timber Products Important 

A survey of the exports from the 
province shows, aside from grains, 
that wood and woodpulp and paper 
account for a substantial share of 
shipments to points outside of Que- 
bec. 

The great Arvida plant of the 
Aluminum Co. efported. nearly $7 
millions of aluminum and its ‘tts erod- 
ucts, while the copper refinery at 
Montreal contributed a large share 
of the $13 millions of copper and 
copper products exports. 

Asbestos, gold, acids and rubber 
are some of the other more promin- 
ent items of exports, listed in the 
following table: 


Pih and products 
Furs, hides and leather 


Silk — products eesee 
Other fibres and products 
Wi unmanufactured 


The manufacturer or distributor, 
however, is more interested in what. 
the Quebec area imports, either -for 
domestic needs or for further pro- 
cessing. 

The list of imports shows that the 
province is largely dependent on 
outside sources for fruits, sugar, 
tea, coffee, liquors, wines, tobacco, 
cotton, silk, wool and rubber. 

Partially or wholly manufactured 
iron and steel items. stand out 
prominently. 


over $5 
millions of machinery; $500,000 of 
hand tools; $2 millions of aluminum 
and -$7 millions of manu- 
factured iron products. 

A list of some of the principal im- 
ports into Quebec during the year 
ended March 31, 1935, follows: 

Imports 


Grains, farinaceous products . 
Fruits, fresh 


Farm implements & machinery 
Hardware and cutlery 
Machine 


NATIONAL. 


INCOME. 


Power Field - 
French-Cariadian retail trade estimated | Has From a e 


at over $750,000,000 annually, based on a 
Dominion Census returns. 


One-fifth of the whole wealth of Canada 

is owned by French-Canadians. Wealth 

per family at $14,733 higher than in any 
other province. 


wok its more efficient service & 


gaining momentum as 
the demand from rural sections f 
electrification. s 
Form Provincial Body — a 
About eighteen monthe . & 
Lapointe Commission 
the electricity situation in the f 
ince at the behest of the pre = 


National income of Quebec in 1935 esti- 

mated by The Financial Post Business 

Year Book at $1,064,300,000: over 25% of 
of that for. all Canada. 


Farm Income of Quebec last year nearly |:=% 

$200,000,000; agricultural wealth placed |. 

at $965,583,000; or nearly $700 per capita. 
of Rural Population 


While ‘the opening ng UD of 
ee eee mn : for 
ufacturers of electrical «i 

ples and ee the: } a 


pee re cultivation. 
. ; 
Bag mee eo Drools 
Three Sh: 


Gross value of Quebec’s manufacture 

products in 1934 totalled $766,498,000, of 

which $357, 751,700 was cost of materials 
and $161,197,908 wages. 
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One in Three | 
Speak French 


When Buying 


) Nearly Third of Canada’s 


ia, * 


Population Are of 
ch Stock 


ON MONTREAL 


Marketing of a product in Can- 
ada on a national scale cannot be 
carried out effectively without con- 


"gus shows there are nearly three 
* milion French speaking Canadians 


and of this number, over 90 per cent 
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make their home in an area of]’ 


about 50 miles north and south of 
the St. Lawrence River. This area. 
of course, does not cover all of Can- 
ada’s French speaking population, 
for an examination of the return 


’ show that many French(Canadians 


36 


are to be found in the Ottawa 
Valley and Eastern Ontario, New 
Brunswick, Manitoba, the, Border 
Cities district of Ontario, northern 
Ontario and elsewhere. 


Majority Speak French 
As the original establishment of 


"the province was undertaken by 
_ +French colonists, it is only natural 
|: that a majority of the French people 


ey 
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today should be of French origin 
and French speaking. The last 
census shows that of the 2,874,255 
people in the province, all but some 
600,000 were of French racial origin. 


© One-third of the remainder are of 
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English descent and 108,000 of Irish 
descent. The Scottish are well 
. represented with 87,300, while the 


= balance is made up of many nation- 
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Origin of People 
A survey of the principal racial 
origins of Quebet’s population, ac- 
cording to the last census, follows: 
Principal. Ones Only 


234,738 
108,312 


French SKC eCESER ERE SBECESEEEe 
Hebrew SOS OSCE EEE T ETE AEST OS® 
Indian See eee eereeeeeeeeeeeeeeee 
Italian SECC RCE OEEEE COS EES EEEEE 
German SHC R CROC O SESE OEE ESESe 


Polish 


SPCR RO RSH EMER ORE eEEHEteEee 


Show Consistent Growth 


The statement that the French 
. market is a growing one can 
easily be substantiated by an ex- 
» amination of the returns. From 1881 
to 1931 the urban population of Que- 
bec increased six-fold, while the 
rural population held its own, mak- 
ing for an aggregate increase of 
more than 100 per cent in popula- 
tion over the last fifty years. 
* The distribution of the rural and 
urban population of Quebec in the 
last seven decennial census years 
follows: 
Urban 
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1,813,608 


Montreal is by far the most im- 


© portant urban centre in Quebec, 
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having an estimated population in 
1935 of 1,175,957 as against 618,506 in 
1921. It is the largest city in Canada. 
These figures, of course, do not in- 
clude the greater Montreal area. If 
the surrounding municipalities are 
taken into consideration, the metro- 
politan area has a population of 
nearly a million and a half. 


An idea of the growth of Quebec’s 
urban population is seen in the fact 
that between 1921 and 1935 the num- 
ber of cities with a population of 
over 10,000 increased from 12 to 19. 

Particulars of the population in 
the principal towns and cities in 
Quebec follow: 
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_ Internat. Fibreboard 


Has $100,000 Fire Loss 
‘MONT! Our Own Correspondent 
age estimated at more than $100,000 


>» to the International Fibreboard Co.'s 


plant at Gatineau Falls. This com- 
pany is a subsidiary of International 
Paper Co. which owns practically all 
the outstanding stock of the fibre- 


). board compan 
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ONE QUARTER OF CANADA’S WEALTH 


In the area tributary to the St. Lawrence, Ottawa and Saguenay Rivers 
and in New Brunswick reside nearly three million French-speaking Can- 
adians who own approximately one quarter of all the wealth in the 
Dominion. Their buying power runs to over $750 millions annually. ‘There 
are many problems attendant upon successful merchandising in this sec- 
tion, but the application of common sense, plus a serious study of its 


Religious Bond Issues 
Show Continued Growth | sosanciaar to. Recsive 


Newsprint Sales 
Continue To Gain 


Canadian Output and 
Shipments Higher 
During April 
From Our Own Correspondent 

MONTRF AL. — Canadian news- 


845 
2'46g| Print mills turned out a record 


quantity of newsprint paper during 
April, reporting a production of 
258,721 tons, as against shipments of 
267,296 tons. For the same month 
last year, production was 222,244 tons 
and shipments 237,000 tons. 

Production in the United States 
last month was 76,470 tons, with 
shipments 77,546 tons. This repre- 
sents a small increase over the same 
month last year. 

During April, 25,224 tons of news- 
print was made in Newfoundland, 
so that the total North American 
production for the month amounted 
to 360,415 tons, as against 334,511 
tons a year ago. 

Show Good Gain 

For the first four months of this 
year, Canadian mills produced 140,- 
585 tons more than in the same per- 
iod of 1935, an increase of 17.4 per 
per cent. The output in the United 
States was 5,724 tons, or 1.9 per cent 
more than in 1935 and in Newfound- 
land 7,678 tons, or seven per cent 
less, and in Mexico 6,967 tons less, 
making a net increase of 131,664 tons, 
or 108 per cent. 

The decline in production in New- 
foundland was due to flood damage 
of the Cornerbrook mill of the Inter- 
national Paper Co., while the Mexi- 
can mills have not:been pperating 
for some time. 


Stock Trend Unfavorable 


Stocks of newsprint paper at 
Canadian mills at the end of April 
were reported at 85,629 tons and at 
United States mills 17,087 tons. 

This is considerably larger than a 
year ago, when 79,130 tons of stock 
was reported by Canadian and 
American mills. 


Seek Extension 
Of Moratorium 


Quebec Owners Also Want 
Lower Interest 
Rates 


Union of Property Owners of 
Quebec has asked its provincial gov- 


Over the last 20 years there have 
grown up several new types of in- 
vestment securities, wholly or large- 
ly confined to Quebec, which have 
been widely distributed among 
French-Canadian investors and in- 
stitutional buyers. These new types 
may be broadly classified as religi- 
ous institutional bonds and deben- 
tures and seeurities issued under 
the Public Charities Act of Quebec. 

There is relatively little know- 
ledge of these securities outside of 
Quebec. This is unfortunate, for 
often they are of the highest type of 
investment medium. The lack of 
knowledge concerning them is in 
part attributed to their newness, but 
more to the extreme difficulty in 
securing accurate and comprehen- 
sive particulars of the individual 
issues, This latter feature has been 
a serious drawback to their general 
distribution among Canadian in- 
vestors. Nor do they enjoy the same 
ready and broad market as other 
types of securities of a correspond- 
ing quality, thus limiting their mar- 
ketability. 


Parish Bonds Survey 


There are, broadly speaking, three 
types of bonds used to fund the 
cost of constructing the parish 
church or other community build- 
ings. Security for these issues in- 
variably consists of a first mortgage 
on the building and land, as well as 
a tax on real property situated in the 
parish and owned freehold by 
Roman Catholics. This tax levy con- 
stitutes a first charge on the prop- 
erty and ranks before municipal and 
school taxes. 

It is apparent from the foregoing 
that often the Roman Catholic parish 
bonds have a higher rating than 
those of the municipality in which 
the parish is located, owing to the 
prior right to assess real property 
owned by Roman Catholics. _ 

The secoad group is commonly 
classified as religious institutional 
bonds. These securities are issued 
by a religious order to further its 
work, usually for the construction 
of buildings to serve as hospitals, 
schools, etc. Security consists 
of a general mortgage on land 
and buildings, and usually a gen- 
eral covenant on the part of the re- 
ligious order sponsoring the bonds. 

It is highly important that these 
issues be properly endorsed by the 
religious order concerned, some 
trouble having been experienced by 


| lack of proper authorization. 


into effect in 1934 and was extended 
in 1935. The plea is based on the 
claim that low rentals and decrease 
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proved perman 

also cites the fact that under the 
Dominion Housing Act money is 
loaned at five per cent and they 
therefore ask for legislation reduc- 
ing all interest on mortgage to not 
more than five per cent during the 
extension period of the moratorium. 

“The decrease in rental revenue 
and the gradual increase in muni- 
cipal and school taxes,” stated 
Emery Sauve, president of the 


union, “have been such that the prop-/| part 


erty owner is no longer able to pay 
the charges against his holding un- 
less he can enjoy a reduction in 
interest rates.” 


Aid to Agriculture 


Charity Act Bonds 
The third group is the bonds or 
debentures fully subsidized by the 
Province of Quebec under the Pub- 
lic Charities Act. In some cases 
these securities are only partially 
oe but when fully subsid- 


A valuable survey of this type of 
security has been prepared by L. G. 
Beaubien & Co., Ltd., and the find- 
ings published in booklet form. In 
the historical section, it is said in 


“The history of public charity in 
Quebec shows a logical transition 
from individual and (religious) 
institutional benevolence, operating 
independently of state aid and ad- 
vice, to a carefully co-ordinated 
system subsidized by the provincial 
government and subject to its super. 
vision. The reason for the change 
lay, of course, in the growth of the 
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an 80 to 90 per cent coverage can be secured by concentrating on the area 
lying a few miles north and south of the St. Lawrence River, with the 
two main marketing centres in Montreal and Quebec City. 


population, whose needs finally 
threatened to outstrip the ex- 
chequers of the religious orders, as 
well as the philanthropy of private 
donors. 

Clear Cut Legislation 

“The provincial government re- 
sponded sympathetically to the ap- 
peals made by the charitable insti- 
tutions for many grants, and the 
passage of years brought steadily 
increasing claims on the treasury— 
a development calling for clear-cut 
legislation. 

“Laws followed each other in fair- 
ly quick succession, framed with the 
twin objects of allotting definite 
funds for use in charity, and of 
clarifying the position of the state 
in its relatively new function of 
benefactor. 

“As a rule the borrowing institu- 
tions pledged their long-term state 
subsidies as security for their bonds, 
the grants usually coinciding in 
amount with the total sum necessary 
for the full service.of the loans (i.e. 
payment of interest..and of serial 
maturities of principal.) . 

Demand Special Bonds 

“About two years ago the govern- 
ment insisted that special bonds be 
issued representing the subsidy, and 
that the rate of interest a eched- 
ule of maturities be su tted to 
the provincial treasurer for approval. 

“These bonds carry the endorse- 
ment of the director of public chari- 
ties to the effect that they are fully 
subsidized by the Province of Que- 
bec out of the Public Charities Fund. 
At the required intervals the pro- 
vineial debits the fund with the 
sums needed for the payment of 
bond interests and of principal in- 
stallments, remitting the money to 
the trustee for the bondholders or to 
the paying bank. 

“It should be emphasized that the 
government has invariably fulfilled 
the obligations assumed by the 
Bureau of Public Charities, even 
when the charitable institution con- 
cerned has failed to complete the 
construction of its building or has 
not taken in any indigent.” 


Laval-des-Rapides 
Refinances Debt 


Par Plus Accrued 
Interest 


Refinancing of the debt of town 
of Laval des Rapides, which has 
been in default since May, 1933, has 
been arranged by the Quebec Muni- 
cipal Commission.” 

Bonds at present outstanding are 
to be redeemed at par plus accrued 
interest. Interest is in arrears from 
May 1, 1934, interim payments hav- 
ing been made in 1935 on coupons 
due on or prior to that date, 

Funds for the redemption are be- 
ing provided through the sale of a 
new issue of $410,000 of 4% per cent 
due serially from 1937 to 1975. No 
public offering of these bonds is to 
be made, The Financial Post is in- 
formed, private sale having been ar- 
ranged by the Quebec Municipal 
Commission. 

Funded debt of the town at pres- 
ent outstanding amounts to $402,500, 
Total debt to be repaid, including 
accrued interest, is $461,500. Of this 
amount, $51,500 is to be provided out 
of sinking fund and general funds. 

Supervision Continues 

While the town will not be in de- 
fault on completion of the refinanc- 
ing, a degree of supervision is to be 
continued by the Quebec Municipal 
Commission, Under the terms of a 
private bill before the Quebec leg- 
islature, the town must submit its 
budget, its valuation rolls, its gen- 
eral and special collection rolls and 
changes in taxes for water services 
to the commission for approval in 
= of the years 1936 to 1946 inclu- 

ve, 


Farm Revenue $174,758,000 
Quebec agricultural revenue in 
1935 amounted to $174,758,000. While 
this was about $8 millions less than 
in 1934, it was substantially above 
that reported in the previous three 
years, 


Livestock Worth $87 Millions 

Farm livestock in Quebec _ last 
year had a value of $87,331,000. This 
was $12 millions greater than in 


‘1934 and $17 millions above that re- 


ported in 1933. 


The PROVINCE 
of QUEBEC 


Immensely Rich in Her Resources, to be Retained and 
Developed in Canada’s Best Interests 
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phy of the Province of Quebec is 
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Coast to Coast 


Territories. ‘The Maritime Prov- 
inces rank third in point of French- 
speaking population. 
_French-Canadians of Both sexes, 
reported in the last Dominion cen- 
sus were distributed throughout 
Canada as follows: 


enable the manufacturer or distributor to establish. an | Quebec 
for his product. Though the population appears to be 
spread over a relatively large area, it is important to note that probably | 
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Montreal Power 
Output Expands 


Electricity Sales Continue 
Ahead of 1935, But Gas 
Sales Fractionally Off 


From Our Own Correspondent 

MONTREAL. — Electric and gas 
output figures of Montreal Light, 
Heat and Power for April and for 
the first four months of the year in- 
dicate a continued expansion in the 
use of electricity, while gas sales are 
fractionally lower. 

Electric output during April was 
85.9 million kw.h, as against 78.1 
million kw.h. a year ago, an in- 
crease of 10 per cent. 

For the first four months of the 
current year, output totalled 3708 
million kw.h., an increase of 24 mil- 
lion kw.h. or 6.94 per cent over the 
same period last year. These figures 
do not include secondary or export 


power, 
Gas Sales Drag 

Gas production for the year to 
date is slightly lower than in 1935. 
Output in April was 433.5 million 
cubic feet, as against 441.6 million 
cubic feet, a decrease of about 8 
million cubic feet. 

During the first four months gas 
output amounted to 1,730 million 
cubic feet as against 1,732 million 
cubic feet last year. 
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Box 


A safety deposit box is 
a safeguard for your val- 
uables and important 
papers against fire and 
theft. It is the only 
logical place where to 


keep them. 


Rent a safety deposit. box at our nearest branch, 
It costs less than a cent a day. 
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The Quebec Telephone & Power 
Corporation, through subsidiaries, oper- 
ates a telephone business in the counties 
of Laviolette, Champlain, Portneuf, 
Lotbiniere, Levis, Beauce, Dorchester, 
Bellechasse, Rimouski, L’Islet, Mont- 
magny, Matapedia, Matane and Gaspé, 
situated principally along the south 
shore of the St. Lawrence River, includ- 
ing the Matapedia Valley. 

This territory, with a population of 
approximately 350,000, is one of the 
oldest settled portions of the Province 
of Quebec. 


Connections with The Bell Telephone. 
Company of Canada, New Brunswick 
Telephone Company, Limited, and other 
independent companies give subscribers 
the advantage. of service throughout 
Canada and the United States. 


Extensions to plants, lines and equipment enable the Company adequately 
to meet the needs of this expanding area. 
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Quepec TELEPHONE & Power CorPporATION 


Head Office 


Rimouski, P. Q. 


General Office: 47 Boulevard Charest, Quebec 
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Canadian Industry Centres 
on Quebec—$72 Millions 
for Supplies 


OVER 870 PLANTS 


Quebec's designation as the Lanca- 
ghire of Canada comes naturally as 
the province is the centre of the 
Canadian textile manufacturing in- 
dustry. Millions of dollars have 
been invested in plant and equip- 
ment. The great textile factories 
give employment to more wage 
earners than any other industry in 
the province. The annual payroll 
amounts to nearly $36 millions, 
which is paid out in the form of 
salaries and wages to more than 
50,000 workers. The industry plays 
an important part in the economic 
life of the province. There are 877 
plants located in more than 50 mu- 
nicipalities; many of the latter be- 
ing dependent on the industry for 
their welfare. In addition the pur- 
chase of raw cotton, silks, dyes and 
other materials entering into the 
manufacture of textiles, reaches the 
impressive figure of over $72 mil- 
lions, while the value of the finished 
product is placed between $240 mil- 
lions and $150 millions annually. 

Influence Buying Power 

Obviously the textile industries 
exert a marked influence in the 
buying power of the people in those 


areas in which the plants are located. | d 


Roughly speaking about half of 
the textile firms in Canada are in 
Quebec. Considered on the basis 
of output, the position of the Que- 
bec mills stands out even more 
prominently. The largest plants are 
located in French Canada and the 
policies established by the com- 
panies in this area very largely 
determine those for the balance of 
the industry. 

Cotton Mills Dominate 

Though the metropolitan centre 
of Montreal is the location of sey- 
eral mills, the greater part of the 
textile industry’s activities centre in 
and around the territory known as 
the Eastern Townships. At Magog, 
Dominion Textile Co. has built up 
a community dependent on its cot- 
ton manufacturing activities. The 
plants at this spot support over 1,600 
individuals, while the print works 
give employment to an additional 
750 people. Then there is the great 
plant of the Montreal Cottons Co. at 
Valleyfield. In addition there are a 
number of other smaller units de- 
voted to the manufacture of a wide 
variety of textile products. 

Another large cotton plant is that 
of the Dominion Textile Co. at 
Montmorency Falls. 

Aside from primary cotton manu- 
facturing, Quebec is noted for its 
numerous silk mills both artificial 
and real. In recent years the Que- 
bec market has been an important 
purchaser of raw silk, together with 
complementary materials for manu- 
facture into the finished article. 
Many new plants have been erected 
as demand for silk, combined with 
low prices, has stimulated produc- 
tion to new. high levels. 


Silk Mills Represented 

Southeastern townships and along 
the North Shore of the St. Lawrence 
may be found a number of silk or 
synthetic silk manufacturing plants. 
Among the more prominent opera- 
tors are Canadian Celanese at 
Drummondville; Belding Corticelli, 
at St. Hyacinthe; Coaticook, St. 
Johns and Montreal; Associated 
Textiles and others. 

Woollen Section Important 

The woollen and knit goods in- 
dustries also have their representa- 
tion in Quebec. At Sherbrooke is 
located one of the largest and oldest 
woollen mills in the Dominion, that 
of the Paton Manufacturing Co. At 
St. Jerome the Regent Knitting 
Mills have a modern plant, while at 
St. Hyacinthe, Penmans operate a 
large factory manufacturing a wide 
line of knit goods and woollens. 
Then there is Ayers’ plant at La- 
ame as well as other smaller oper- 
ators. 

Competition, modernization and 
expansion normally necessitate ad- 
ditional installations in the textile 
mills. The present time calls for 
consolidation of existing facilities 
rather than any marked extension 
excepting in a few isolated cases. 
In normal times cotton companies 
spend large sums of money in plant 
improvement. Replacements in- 
volve relatively heavy outlays each 
year, while the supplies needed in 
the normal course of manufactur- 
ing run into millions of dollars. 


Quebec Power Board 
Tightens Utility Control 


From Our Own Correspondent 
MONTREAL. — Quebec Electric- 
ity Commission has issued a general 
order decreeing that when a public 
utility company wishes to.issue, re- 
tre or refund any stocks or bonds, 
or to make any change whatsoever 
in its capitalization which involves 
he issuance of securities or retire- 
ment for other than sinking fund 
Purposes, application must first be 
made to the Commission at least two 
a before any public offering is 
e. 


. The order further provides that a 
inancial statement of not more than 
% days prior to the date of applica- 
tion must accompany the applica- 
—- for new issues, while particu- 
5 of the underwriting syndicate 
Must be stated at the same time. 


Creamery Butter, Cheese 
Output Recerds Gain in ’35 


Creamery butter production in 
Quebee during 1935 amounted to 


minion total of 100 million 
This -was approximately four 


** much as produced by 
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would : 

10,000 tons of food supplies. 

24,000 tons of horse feed. 

40,000 men to do the cutting, 
driving, and preparing the wood 
for the pulp mill. ~ 

Before these supplies and men 
went into the woods, the operators 
would have expended about $1.8 mil- 
lions in establishing the necessary 


camps, 

When this wood reached the 
plants the cost of converting it into 
pulp and then into paper would 


have run into several millions of 
ollars., 


Millions for Supplies 
The expenditure of this sum would 
be necessary for the purchase of the 
following materials used in manu- 
facturing a million and a half tons 
of newsprint: 
84,000,000 pounds of sulphur, 
61,500,000 pounds of lime. 
9,750,000 oz. of alum. 
1,500,000 oz. of colors and dyes. 
952,000 tons of coal. 
7,500,000 pints of lubricants. 

In addition, the mill would have 
to spend several millions of dollars 
in hydro-electric energy for motive 
power and steam purposes, as «well 
as giving employment to a large 
number of men in the mills and at 
the head office. 

Spent $20 Millions in 1934 

The importance of this market to 
the manufacturers and distributors 
of dyes, chemicals and allied ma- 
terials, as well as foodstuffs, is well 
illustrated by the fact that the paper 
industry spent over $20 miilions in 
supplies in 1934. 

Operations Well Distributed 

Quebec’s pulp and paper industry 
centres around four areas. Several 
mills are located on the Ottawa and 
Gatineau Rivers near Hull. Some 
of the older and smaller mills are 
found in the Eastern Townships: 
Several other large plants are found 
on the north shores of the St. Law- 
rence between Three Rivers and 
Quebec, while the balance are locat- 
ed on or adjacent to the ‘Saguenay 
River and Lake St. John. 

According. to the last government 
survey, Quebec has 41 plants, of 
which nine produce pulp, 22 pulp 
and paper and 10 paper. 

The capital employed in these 
plants amounts to $275.4 millions. 
Employment is given by the indus- 
try to 13,157 workers, to whom 
salaries and wages of $15.7 millions 
were paid in 1934. 


Tourist Trade 


Brings Wealth 


Visitors Add $28 Millions 
to Quebec’s Buying . 
Power in 1935 


Tourist traffic is an important fac- 
tor in considering marketing pos- 
sibilities in French Canada. In 1935, 
it is estimated tourists spent $28,- 
761,000 in the province, as against 
$17,893,000 in the previous twelve 
months. 

Records compiled by the govern- 
ment show that 222,209 tourists’ 
automobiles were admitted for a 
period not exceeding 48 hours. This 
is in contrast with 204,670 in 1934. 
Those staying up to 60 days num- 
bered 259,628, a gain of nearly 40,000 


The distribution of this large sum 
of money by tourists in probably 
less than six months has a profound 
influence on the welfare of the prov- 
ince. In the larger centres there 
is an appreciable gain in trade when 
the visitors start arriving. 

To many the tourist trade repre- 
sents the principal source of income 
and the success of the season has 
much to do with the buying power 
of many small communities through- 
out the ce. 

The ae raatal government and 
other bodies have been active in 
promoting tourist traffic. While the 
Dominion government carries on an 
extensive campaign on behalf of 
all provitices, local associations in 
Quebec promote well-directed cam- 


Holds Out Attractions 
Quebec can welcome visitors in a 


Bees i a 


HEADS AD CLUB 


Leo Cox, well-known advertising 
man and writer, of J. J. Gibbons 


Think French 
When Selling 


Translation Most Import- 
ant Phase of Advertising 
in Quebec 


Does French adyertising pay? The 
answer is that dozens of extra-pro- 
vincial firms do a very profitable 
business in Quebec, There are 
many degrees of success, of course, 
and one must not put blame upon 
the tastes and habits of French- 
Canadians for the lack of success of 
certain firms. Some would have 
them buy goods which their house- 
wives make better than any factory 
can produce. There is the case of 
a firm which could not understand 
why the Quebec people would not 
buy its fruit jams. This producer 
did not know that French-Canadians 
like a very sweet product and that 
they have become accustomed to 
preserves made “pound of sugar to 
pound of fruit,” a combination which 
English-speaking people would find 
too rich. 

One of the greatest difficulties has 
always been that of translation. 
There is a considerable difference 
between the presentation of an 
argument in French and in English. 
Just as French preachers go in for 
eloquence and what is called gest- 
iculating, while the English clerics 
seem more reasonable, the contrary 
happens in writing. 

Respond to Advertising 

French-Canadians are no more 
insensible to the appeal of adver- 
tisers than are other races, but that 
appeal must reach their heart 
through their minds. They hate ex- 
travagance and despise dullness of 
language, French advertising must 
be prepared with great care, if it is 
to hit the bull’s eye. Literal trans- 
lations are the product of the un- 
learned and incompetent. 

If French copy is prepared with 
proper care, it will seldom be any 
longer than the English copy, pro- 
vided the English is perfectly cor- 
rect. It is true that the French 
language has fewer monosyllables, 
but the construction of sentences is 
more compact. 

Conciseness a Quality 

Conciseness is a great quality ina 
French translation in this country, 
as the lack of it necessitates using 
smaller type, which diminishes read- 
ability. This is particularly true in 
the case of newspapers, where space 
is limited on the one hand, and, on 
the other, it is so difficult to get 
the reader to read an advertisement. 
There are so many things, sports, 
politics, comics, etc., which draw 
him away like a magnet, it is neces- 
sary to make the perusal of the 
advertisement as easy and as tempt- 
ing as possible. Conciseness must 
not be. obtained at the sacrifice of 
correctness, precision and elegance, 
of course 


A good clear text, short and to 
the point, unspoiled by grammatical 
errors, barbarisms or pedantic neol- 
ogisms, will appeal to the French 
mind; the opposite will not hold him 
for long. 

Weaknesses in Advertising 

There is still a great deal of dull 
phrases, bad grammar and very un- 
French composition in the French 
translations of many advertisements. 
It is a common weakness which 
could and should be avoided. The 
advertiser should investigate his 
translator as thoroughly as possible. 
While capable translators are few, 
there are always some who have a 
road; knowledge of language, of 
books, of business and industry and, 


way that few other provinces OF} superfi 


countries can rival. For here is a 

part of Canada containing all the 

attractions of France itself, peopled 

by individuals who have learned 

how to welcome visitors for the last 

300 years and more. But what is 
item 


Newly Incorporated Firms 
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Farm Revenu 


Move Forward 
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ly 
demonstrate that mixed farming, al- 
ways stressed as an important fea- 
ture of sound agricultural develop- 
ment, is seen at its best in Quebec. 
This province had developed agri- 
culturally minded communities 
which have established diversified 
farming on a scale probably without 
equal in the rest of the Dominion. 

The chief agricultural areas are 
to be found along the valleys of the 
St. Lawrence and Ottawa Rivers and 
in the Eastern Townships. However 
in recent years new farming dis- 
tricts have been opened up in the 
Temiskaming, Gaspé and Lake St. 
John districts, but, in the main, the 
greater part of farming is still car- 
ried on in the well settled and older 
established sections of the province. 

In the Eastern Townships, for in- 
stance, lies one of the oldest agri- 
cultural areas in Canada. Though 
the advancement of industry in this 
district has been rapid, a sound 
balance has been maintained be- 
tween agriculture and industry, 

Stay on Land 

Families in Quebec which have 
been reared in the atmosphere of 
the farm are relatively slow to leave 
the rural districts for the urban cen- 
tres and though there is a large 
supply of labor available for indus- 
try at all times, the habitants, with 
generations of farmers behind them, 
in many cases are loath to leave their 
farm homes, 

The result has been that each in- 
dustrial centre, particularly in the 
Eastern Townships, is surrounded by 
an area that is rich in agriculture. 
Thif works a twofold benefit for it 
finds reflection in the moderate cost 
of living’in the urban centres, while 
the concentrated markets provide 
a steady outlet for the products of 
the surrounding. farms. 

Maintain Buying Power 

The diversification of farm 
activities in Quebec is of importance 
to the manufacturer or distributor. 


It means buying power of the rural }- 


areas is not subject to the wide 
fluctuations experienced in other 
sections where activities are concen- 
trated on one or two lines of/ agri- 
culture. Thus there is an assurance 
of a market in rural Quebec which 
makes for stabilized sales. 


Fisheries Give 
Work to Many 


Over 14,000 Quebeckers 
Employed — $3 Millions 
of Income 


Though not regarded as a Mari- 
time province Quebec derives 4 
fairly substantial revenue from its 
fisheries. 

The Quebec fisheries lie largely 
along the North Shore of the Lower 
St. Lawrence and around the Gaspé 
Peninsula. The industry has been 
developed quite extensively in that 
section, nearly $3 millions being 
invested in vessels, boats, nets, traps, 
used in primary operation of catch- 
ing and landing the fish and in fish 
canning and curing establishments. 

Last year the value of the fish 
catch wasjust short of $2 millions, 
which sum was distributed among 
14,093 fishermen. This figure does 
not represent their total income, for 


Have $95 Millions Capital e 


Joint stock companies incorporat- 
ed in Quebec in 1934, numbered 924 
and had a capital stock value of $95 
millions. While there are fewer in- 
corporations than in the previous 
year, the capital stock showed an 
increase of over 100 per cent. 

The largest investment of capital 
was made in 1921; the amount regis- 
tered during that year being $226 


“| millions. 


Fire Insurance Premiums 
In Quebec at $11 Millions 
Fire insurance companies author- 
to transact business under Do- 
minion permit collected 948.7 mil- 


in 


Fraser River Contract 
To Dominion Bridge Co. 
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ONLY MARKET orl 


KIND IN THE WORLD| 


A Metropolitan Market expanding 


100 miles east and west without 
competing distribution: centres. 


MONTREAL 
MARKET District 


Population ;«; 1,906,258 | 
French-1,484,300 7206 | 


MONTREAL MARKET DISTRIC 
1,996,255 72.8% FRENCH 


‘An analysis of the Montreal Market District brings out these factors, which taken era 


make it the only market of its kind anywhere. 


1. It is Canada’s No. 1 Market. 
2. A group of individual cities within the Metropolis, 
3. Suburban cities industrially important. 

4. Outlying manufacturing cities and towns. 


5. The connecting rural districts. 


6.. The percentage of FRENCH speaking people — heavy in the 
Metropolis — increasingly so as the market widens out, 100 
miles East and West, 50 miles North and South. 


In the METROPOLITAN AREA 1,018,1 


Trois-Riviéres (Three Rivers) 
Valleyfield — 
Victoriaville 


24—60% FRENCH 


Population* Manufacturing Volume* 
$18,588 — — — —  $341,659,755 
9,015,727 
7,775,314 
3,334,269 
743,125 
590,042 
1,578,519 
1,402,335 
503,745 
262,526 


7,755,314 
5,054,004 
6,210,381 
7,846,583 
9,393,991 
1,033,997 
16,497,480 
4,776,464 
1,888,667 


In the INDUSTRIAL TOWNS 109,812— 81.8% FRENCH 


Manufacturing Volume* 
$ 691,280 
1,346,957: 
864,259 
1,965,194 
231,531 
8,770,712 
2,724,921 
2,573,929 
2,180,137 


Actonvale — 


RURAL DISTRICTS 


Brownsburg 


¢@ : = 
Lap 
In the DISTRICT CITIES 229,453—90.5% FRENCH 
Population* Manufacturing Volume* 
6,609 — $ 11,400,586 
10,587 _ _ 7,523,080 
8,695,196 
7,061,894 
1,554,313 ° 


Manufacturing Volume* 
$2,126,935 
2,098,284 
1,745,014 
1,551,155 
1,265,958 
1,225,939 
389,177 
494,861 
516,548 


638,866— 85.5% FRENCH 


Experienced and thrifty farmers and their families have a cash market at their door for all’ 
they produce in their fields and orchards — dairy products, fruits and vegetables, tobacco, 


meat. 


The farmer harvests and hauls to market — often it 
is a one profit transaction — no transportation costs, 
no middleman’s profits. The farmer has more to 


spend. - 

He spends money in the towns and cities and returns 
home with his p ._ “The money goes round 
and around.” 


Throughout these rural communities French-speaking 
look to Montreal as the key city and their 


The facts presented in these announcements are 
compiled from Government and other authentic 
sources by the Montreal La Presse as part of its 
service to manufacturers and others who wish to 
develop to the utmost the trade possibilities of this 
important section of Canada’s population. 


YOU MAY BE-STRONG ENOUGH IN ONE LANGUAGE, HOW ABOUT THE OTHER 


buying habits are largely influ- 
enced by what is used in Montreal. 


The FRENCH people are Steady 
Buyers. They constitute an un- 
usual market. 


Intelligent sales effort and organization 
adequate advertising in the language 
and GRASP will “this most _ 
for NEW B ' 


For full information on marketing conditions write 
Business Manager, LA PRESSE, (Canada’s French National 
Newspaper), Montreal, or : 
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Six New Gold Producers 


x 


uebec’s Q 


_ prod 

| 1913 of placer mining 

‘th the Chaudiere River basin.” 
» In that year of grace, 1926, 
Nyalue of Quebeo’s gold production 


we about $76,000, & sharp increas 


or the 1925 figure . 
© Today, Quebec has 14 gold-produc- 
“ing properti 


Custom and f 


total | district, 


to the district, 
doubt that if the develop- 
ment proves successful, many other 
small companies, at pres- 
in the area, will 


‘eluc opper-g Noranda 

| Mines, largest gold producer in the/ pushed 
) province. \ 

= From $76,000 in 1926, Quebec’s| recently 


old production rose in value to 
/over $16 millions in 1935. 


Reason For Change 


) Add to this the fact that new 


ir aré under intensive develop- 

nt by large Canadian mining in- 

: and one has the reason for 

unmistakable change in attitude 
Hiceable along St. James St. 


While gold is the biggest thing 


“hat has happened to the Quebec 
ining industry in years, structural 
terials are following the upward 
trend, so that the mineral 
t of Quebec is climbing slowly 
to the peak set in 1929, as will 
seen from the accompanying 


© As a gold producer, Quebec has 
“worked its way from comparative 
| obscurity to the position of Canada’s 
"second most important gold-produc- 
ang province. Production in 1935, at 
70,741 fine Ounces, was over 14 per 
of Canada’s total production. 


fac 


Ni 
im the Rouyn district of Quebec. 
' This mine, by recent development, 
méreased its ore reserves to a total 
mated tonnage of 38 million tons, 
which 7 million approximately 
been mined. It is believed this 
he, whose ore enables it to vary 
put between gold and copper de- 
ding on market prices, has suf- 
tient ore to last the mill at present 
city for at least 20 years. 
roducing mines whose out- 


fe Siscoe, Greene 
O’Brien, Granada, Bussieres, 


] Sullivan Consolidated, McWatters, 


htfield, Canadian 


© aque, Perron, Shawkey, and the re- 
"cently rehabilitated property of 


r 


f this list, Shawkey, Perron, and 
pmpson-Cadillac came into pro» 
on since the first of the year. 


; 30-Year Enigma 
Two other properties, Stadacona 
Rouyn and Sigma, are potential pro- 
rs, Sigma, subsidiary of Dome 
has not reached the stage yet 
® definite decision as to mill 


mill, is 
leading in this field, its develop- 
ment being one of the most rapid 
in the history of the provin 


Mining men, who have, on occa- 
sion, little reason for holding gov- 
ernments in high esteem, have fre- 
quently paid tribute to the intelli- 
gent attitude taken toward the in- 
dustry by the Quebec legislature. 

This province was quick to ad- 
here to the principle that new de- 
velopments should not be taxed, be- 
ing, as they are, potential sources 
of great wealth to the province. With 
this in mind, rate of taxation was 
changed in Quebec in 1935, to con- 
form to the policy of taxing profits 
rather than production. 

Recently, the government express- 
ed its intention of assisting the de- 
velopment of new areas by the con- 
struction of roads into the more re- 


areas. 
this background, and the 
fact that the province, in 1936, should 
have at least six new producers in 
action before the end of the year, 
Quebec’s mining men have reason 
to term the province Canada’s fast- 
est growing mineral area. 


Quebec Pays One+hird 
Investment Income Tax 


Nearly one-third of the special 5 
per cent income tax on the invest- 
ment income in the fiscal year, 1934, 
Was paid by residents of Quebec. The 
government's report shows a total 
of $48 millions collected, of which 
$1.5 million came from Quebec. 


Ontario Coke Production 
Production of coke in Ontario dur- 
ing the first quarter of 1936, at 
365,008 tons, showed an increase over 
the 345,543 tons in first quarter of 
1985. Ontafio produced more than 
half of the Dominion total. 


CANADIENNE 
NATIONALE 


HEAD OFFICE: MONTREAL 


Paid up Capital and Reserve Fund 
- $12,000,000 
Assets, over $132,000,000 


Unsurpassed facilities for the 
transaction of business in the 
Province of Quebec. 


222 Branches in Canada 
197 in Quebec 


- 


Auxiliary Office in France. 


Correspondents the world over. 


uota for 1936) ‘ 
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Growth of Nationalism 
Vital Factor in Quebec 


Growth of a nationalistic spirit in 


in recent years has culmin-| d 


ated in the setting up of-a new 
political party and the laying down 


In seeking support this new party, 


known as the ce Libérale Na- 
tionale, has used all the time-worn 
political artifices. In some sections 
of the province there is even an 


cannot be ignored as a “sign 
the times” or as a movement that is 
likely to lose 


Canada. An increasing number of 
French-speaking salesmen are be- 
ing used by distributors, while more 
advertising is being done by the 
English-speaking houses in French 
newspapers to secure the support 
and patronage of French-speaking 
Canadian 


s. 
It must be admitted that in the 


Retail Buying 


in the years immediately ahead. 
This situation is well known with- 
in the province, but in other sec- 
tions of the Dominion there is little 
or no knowledge of it, The manu- 
facturer of or distributor interested 


velopment, for it promises to have 
a definite bearing on business opera- 
tions in Quebec. Its aims and ob- 
jectives may be modified, if the 
A.L.N. ever takes over the reins of 
government, but in any event the 
nationalistic movement shows signs 
of broadening rather than abating. 


Consequently it is a factor in con-| ma 


sidering the French Canada market, 


in Quebec 


Over $750 Millions Yearly 


Retail trade in Quebec for 1934 
amounted to $446,954,000, an increase 
of 6.1 per cent over the sales fig- 
ures of $421,139,000 recorded for 
1933, but 3.9 per cent lower than the 
1932 level. 

These returns for both chain stores 
and independent stores were based 
on reports received from approxi- 
mately 5,400 establishments, which 
are estimated to have transacted 
about 60 per cent of the total busi- 
ness of all retail stores in the prov- 
ince. On this basis, accordingly, the 
value of retail merchandise trade in 
Quebec during 1934 was in the 
neighborhood of $750 millions. 

Representing the value of retail 
trade in 1930 at 100, sales in the 
following years may be represented 
by 1931, 86.4; 1932, 71.4; 1933, 64.7; 
and 1934, 68.6. These figures are 
derived from calculations made by 
the Dominion Bureau of Statistics. 


Majority Record Increase 

Of the 42 different kinds of busi- 
ness classifications, increases in 
business in 1934 over 1933 are re- 
corded for 35 and decreases for 7. 

The greatest incréase in trade for 
1934 over 1933 was experienced by 
motor vehicle dealers. The total 
business for these establishments, in- 
cluding the sale of both new and 
used vehicles, amounted to $29,833,- 
000, an increase of 29.1 per cent over 
the previous year. 

Other kinds of business which ex- 
perienced an increase of 15 per cent 
or more over the 1933 level are as 
follows: Office, school and store sup- 
plies and equipment dealers, 25.9 
per cent; furniture stores, 17.5 per 
cent; household appliance stores, 
16.8 per cent; farmers’ supply stores, 
16.8 per cent and lumber and build- 
ing material dealers, 15.4 per cent. 

Sales of grocery stores and com- 
bination stores (grocery with meat 
markets) were $91,123,000 for 1934, 
an increase of 1.4 per cent over the 
1933 figure. 

Sales of meat markets were $16,- 
585,000, or 9 per cent higher than in 


Montreal ’Change 
Amends By-laws 


From Oar Own Correspondent 
MONTREAL. — Amendments to 
the by-laws of the Montreal Stock 


sulting in an enlargement of the 
governing committee from 9 to 14 
become effective before the annual 


election, 
Members also have approved the 
creation of one new classification in 


1933. Value of sales for country 
general stores registered an increase 
of 9.8 per cent; for department stores 
45 per cent; for men’s and boys’ 
clothing and furnishing stores, 7 per 
cent; for family clothing stores, 13.3 
per cent and for women’s apparel 
and accessory stores, the increase 
was 4 per cent. Coal and wood- 
yards registered an increase in 
value of sales of 34 per cent over 
1933, while drug stores reported an 
increase of 2 per cent. 

Government liquor stores register. 
ed a decrease in the value of sales of 
11.9 per cent below the 1933 figure. 
Slight decreases were also registered 
by candy and confectionery: stores, 
accessories, tires and battery firms, 
shoe stores and electrical shops. 

Chain Sales Lower 

For the retail trade of the prov- 
ince as a whole, the ratio of chain 
store sales to total sales declined 
from 174 per cent in 1933 to 164 
per cent in 1934. Chain store busi+ 
ness for 1934 was valued at $73,091,+ 
000 compared with $73,398,000 for 
the preceding year. These figures 
include the Quebec sales of all re- 
tail organizations operating four or 
more units, inclusive only of de- 
partment stores. | 

In the and combination 
store field, chains in 1934 
business to the value of $19,759,000 
or 21.7 per cent of the business 
of all such stores. In the previous 
year the corresponding ratio of chain 
store sales to total sales was 22.8 per 
cent, while in 1930 it was 19.8 per 
cent. 

In the variety store field, chains 
did 81.6 per cent of the total busi- 
ness in 1934; for filling stations the 
ratio was 42.9 per cent; for house- 
hold appliance stores it was 82.3 per 
cent; for restaurants, 30.1 per cent 
and for drug stores 16.3 per cent. 
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Keeping this in mind, an entirely 
new light is shed on the business of 


tistical fig- 
ures deceive when the province of 
Quebe is considered, 
Affect on Income Tax 
Another instance which indicates 


Chemical Needs 
Run Into Millions 


Capital invested in Quebec’s pulp 
and paper industry is almost equal 
to that reported by all other prov- 
inces. A total of 42 of the 95 plants 
are located in the province, while 
of the gross value of pulp and paper 
production in 1934 of $123 millions, 
Quebec accounted for $56 millions 

This industry offers an important 
market for a wide variety of ma- 


In "1934 pulp and paper plants 
etc. 


000 on lime; over $1 million on liquid 
chlorine and $655,000 on salt cake. 
The outlay on pulpstone was over 
000, while}the balance spent on 
materials was for common salt, soda 
ash, alum, pyrites, bauxite, etc. 


SHIPBUILDERS 
and Repairers 


Builders of 
DREDGES 
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PAUL-E. PAQUET, translator 


A NEW Picture OF 
FRENCH CANADA 


“La Revue du Québec Industriel” 

published by Northern Electric 

outlines industrial development 
of Province 


To make more widely known the diversi- 
fied industrial development that has taken 
place during the past half century in the 
province of Quebec, Northern Electric is 
issuing a periodical in French entitled 


La Revue du Québec 


Industriel, Each 


issue deals with a specific region of the 


Province and the text 


is copiously illus- 


trated. Executives interested in the devel- 
opment of the Province are invited to send 
for copies. Address Northern Electric: 
1261 Shearer Street, Montreal. 


Copies gladly sent to Interested Executives 


After privacy, what they crave 
most is le They have a real 
comfort and the 


. Northern 


COMPANY 


A NATIONAL ELECTRICAL SERVICE 


“Quality Guarded’’ 


Dairy Produc 


ts 


For a Happier, Healthier Canada 


Availing themselves of every resource 
of modern science, Eastern Dairies. are 
consistently devoting their energies to 
supplying milk and other dairy products 
in their purest form. With scrupulous 
care their quality is guarded from the 
farm to the home. Combining intelli- 
gent self-interest with practical patriot- 
ism, this policy is winning for Eastern 
Dairies an ever widening clientéle and 
promoting the health and happiness of 
Canadians. Saat 


EASTERN DAIRIES LI 


Elmhurst Dairy Limited The Producers 
Montreal 


' Acme Farmers Dairy Limited 
Toronto and Hamilton H 


Crescent Creamery Company Limited 
_ Winnipeg 


MITED 


Dairy Limited 
a 


Hull Dairy Limited 


ull 


» “A Canadian Company owned and operated by Canadians.” 


GANES@HABID 
LLOY STEEL 


——_——_. and Dredging Plant 


Excellent Facilities 
for Repairing and 


Wintering of Small 


and Pleasure Craft 
LT 


Operating 


Marine Engineers 


Slipways, Tug Boats, 


Barges, etc.... 


MANSEAU SHIPYARDS | 
Limited 


1405 Peel Street - 


SOREL, P.Q. 
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up or failed to secure « 
the French Canada may 
of ill-advised policies; 
vertising campa Zz 
_— failure to give 
market the sa 
tention as is paid to { 


market. 
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h may 
fn selling in Queo 
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right understanding of 
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whose annual incon 
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market, the English dist 
give it the same close 
gives the English-spe. 
If he does this, the se¢ 
table obstacles 
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ket represented by nearl 
lion Canadian citizens 
ing power is of first r 
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The tremendous dist 
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the so-called problem om@ 
in the province is large 
The basis of success 
many lines rests on at 
preciation of Freng 
characteristics; once the 
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Bring Sales Failures} | 


telligent Understandi 
p Needed to Secure * 
Foothold 


RETURNS ARE GOOD 


National distributors of merchan- 
dise often have unwittingly passed 
up or failed to secure a foothold in 
the French Canada market because 
of ill-advised policies; poorly direct. 
ed advertising campaigns; in short, 
through failure to give the French 
Canada market the same close at- 
tention as is paid to the English- 
speaking market. 

The number of failures has tended 
to build up @ false impression of'the 
difficulties which may be encoun- 
tered in selling in Quebec. Because 
the manufacturers adopted a wrong 
method in approaching his market, 
does not mean that selling in Quebec 
is fraught with difficulties. In fact 
the very opposite is true. Given a 
right understanding of the French- 
Canadian viewpoint the distributor 
will find himself established firmly 
in the minds of a great community 
which spends money freely and 
whose annual income probably 
yaries less than any othe# section of 
equal size in Canada. 

Requires Close Attention 

To achieve success in the Quebec 
market, the English distributor must 
give it the same close attention he 
gives the English-speaking section. 
If he does this, the seemingly un- 
surmountable obstacles dissolve and 
the way is prepared for building up 
a worth-while sales effort in a mar- 
ket represented by nearly three mil- 
lion Canadian citizens, whose buy- 
ing power is of first rank import- 
* The tremendous distribution of 
goods in Quebec from outside 
sources is sufficient indication that 
the so-called problem of marketing 
in the province is largely mythical. 
The basis of success achieved in 
many lines rests on a thorough ap- 
preciation of French-Canadian 
characteristics; once they are assim- 
jlated, the manufacturer or distribu- 
tor will find a receptive ready mar- 


ket. 
Remember French Origin 

First, however, certain cardinal 
principles must be kept in mind 
when considering merchandising 
campaigns in Quebec. It must al- 
ways be remembered that the 
French-Canadian speaks and reads 
and thinks in French; attends ser- 
vices in French churches; goes to 
French schools and universities; 
amuses himself in French clubs; 
patronizes French hospitals; speaks 
French in court and elsewhere. It is 
his mother tongue and therefore the 
Janquage with which he is most 
familiar. 

Many French-Canadians ‘speak 
and think in both French and Eng- 
lish. The number is surprisingly 
large, but the French Canada mar- 
ket cannot be developed properly 
unless the sales appeal is made in 
French and catering to the charac- 
teristics peculiar to the French- 
Canadian. 

The French-Canadian is thrifty. 
Thrift is sometimes confused with a 
miserly tight-fisted instinct, but the 
French-Canadian is thrifty in the 
purest sense of the word. If he sees 
what he needs and is convinced the 
article in question measures up to 
his requirements he will buy 
quickly. 

Background of Consumer 

Centuries of fighting for and liv- 
ing in a new world have left a cer- 
tain mark on the French-Canadian 
character. In Quebec there is a 
large rural population which has 
tilled the same land for 300 years. 
Unlike the Western farmer he does 
not work to make large profits 
quickly. Farming is his life’s busi- 
ness, his father’s before him and his 
son's after him. 

Progress has been made in realiz- 
ing this condition. A large number 
of nationally known manufacturers 
and distributors firmly established 
in Quebec is ample evidence of\ the 
fact that a proper study of the mar- 
ket has been made and fully re- 
warded. 

Policies in Disfavor 

Though it is dangerous to make 
broad statements in connection with 
any individual market, it is safe to 
say there are certain merchandising 
policies which do not find favor 
with the French-Canadians. 

_In the first place the group appeal 
should be used sparingly, for the 
French-Canadians like to be differ- 
ent from one another, They are 
keenly individualistic and want 
Personal consideration. 

The scare appeal, so popular in 


Spending Power 
On Larger Scale 


National income of Quebec in 
1935 amounted to $1,064 millions as 
against $1,001 millions in 1934, 
according to an estimate prepared 
by The Financial Post Business 
Year Book. The per capita income 
last year was $370, an increase of 
63 per cent over the preceding 
twelve months. 

Comparison with the other prov- 
inces shows that on a per capita 
basis Quebec ranked third, follow- 
ing Ontario and British Columbia. 

If the returns were calculated on 
a family basis, Quebec would stand 
even higher on the list for the 
average size of the family in the 
province is larger than in any 
other area, 
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many national advertising cam- 
paigns, is rarely. effective in Quebec. 
. Another “don’t” is innuendo ap- 
peal. French-Canadians_ dislike 
hints being made as to the possibil- 
ity of their being not as particular 
as they should be about themselves. 

Finally there is the high pressure 
“Do it now” appeal which finds scant 
sympathy. This type of solicitation 
leads the French-Canadian to think 
adversely of something which should 
be bought immediately. It would 
seem that this type of appeal tends 
to irritate rather than sell; possibly 
another indication of the individual- 
istic attitude. 


When Advertising pays 

Mere words alone, especially poor- 
ly translated from English advertis- 
ing copy, find little sympathy in the 
French-Canadian mind. The salés 
manager must penetrate deeper; he 
must know his market and the mind 
of his man before he can sell com- 
prehensively. Some of the English 
advertising copy which has appear- 
ed in French in Quebec does not 
even make sense. 

Further, a correct translation into 
French will not suffice as a rule. A 
knowledge of the customer’s mind 
must be conceived before effective 
advertising copy can be prepared; 
through that knowledge is obtained 
a vision of the true value of the 
market. 


Co-op. Trading 


Runs to Millions 


Community Buying in Que- 
bec Amounts to Over 
$16 Millions Yearly 


Co-operative Agricultural Asso- 
ciations have been in operation in 
Quebec for nearly 30 years. Their 
importance in the general welfare 
of the rural areas may be judged 
from the fact that their annual sales 
total around $8.5 millions, and pur- 
chases $7.5 millions, a total turnover 
of $16 millions a year. 

An association now consists of at 
least 25 members, each having to 
subscribe for five or ten shares, 
valued at $10 each, and contract, 
for at least three years, to deliver, 
buy or sell certain-products through 
the associations. 

In 1934, 135 associations filed re- 
ports of their operations at the De- 
partment of Agriculture. They in- 
cluded a provincial federation for 
the purchase and sale of all agri- 
tural products, five provincial and 
thirteen regional co-operative socie- 
¢ies of varied activities. The remain- 
ing number were local associations. 


Over 20,000 Members 

These associations had 20,445 
members, who had subscribed for 
$846,912 of capital stock, and paid 
up $684,997. Sales transacted by the 
co-operative societies in 1934 
amounted to $8,432,307, against which 
the government made a grant of 1% 
per cent to associations fulfilling 
the conditions of the Act of Incor- 
poration, 1930. In 1934, 87 associa- 
tions benefitted by this subsidy. 

In addition to sales, the associa- 
tions purchased $7,456,242 of supplies 
in 1934. This was practically the 
same amount as in 1933, but “was 
$1 million greater than in 1932. 


Province Helps Colonists 
Colonization premiums paid by 
the Quebec government to colonists 
in 1923 to 1934 amounted to $2,825,- 
088. This premium covers clearing 
and first ploughing on new farm 


land. 


Specializing in 
Religious and Institutional 
Bonds 


Investment Dealers 


Societe Generale de Finance Ine. 
(General Finance Co. Inc.) 


57 St. James West 


Montreal 


HA. 5168 


Industries of Quebec 
Offer Big Sales Market 


Over $357 Millions Spent 
- on Materials by 8,1 
. Plants 


Ranking as the second most im- 
portant industrial 


latest year available, amounted to 


goods, but the geographical location 
of the province lends itself to the 
economic distribution of goods by 
rail or water; a factor which, with 
other advantages such as cheap 
power, plenty of labor, etc., had led 
to the establishment of over 8,000 
industrial plants within its borders. 


Six Main Areas 

Industrially the province can be 
divided off into six major areas. To 
the west there is the Ottawa Valley 
centring around Hull. Here are large 
power developments, paper plants, 
lumbering mills and other manufac- 

ures. 

A short distance to the east is 
Montreal—one of the principal 
manufacturing areas of the Domin- 
ion. Many of the country’s larger 
industries are located at this point. 
It also is the headquarters of the 
country’s two transcontinental rail- 
ways, a fact which has been instru- 
‘mental in the establishment of a 
number of industries to serve them. 

Farther east and to the south are 
the Eastern Townships, or some- 
times called “the New England of 
Canada.” Development of this area 
as a manufacturing centre has been 
an outstanding chapter in the indus- 
trial history of the Dominion. In 
this section will be found the cen- 
tre of the Canadian silk and textile 
industries, asbestos products manu- 
facture, pulp and paper plants, 
lumbering mills and a host of spe- 
cialized industries. 

Locate Along River 

On the lower shore of the St. Law- 
rence, comprising the territory 
around Three Rivers and Shawini- 
gan Falls and Cap de la Madeleine 
is another industrial section of ma- 
jor importance. The pulp and 
paper industry is located here in 
force, while there are a number of 
smaller manufacturers, including 
chemicals, textiles, etc. This area 
has been receiving attention of late 
years and has attracted several 
scores of new industries in the past 
few years. 

The fifth industrial area of the 
province radiates from Quebec City. 

It is one of"the oldest established 
communities on the continent, and 
manufacturing has been carried on 
here for over two centuries. The 
availability of large supplies of 
cheap water power and raw materi- 
als of late years has given an added 
importance to the area as an indus- 
trial centre. 

The newest manufacturing district 
in Quebec is that of the Lake St. 
John and Saguenay district. This 
is the home of the great pulp and 
paper and lumbering enterprise 
Price Bros. and Co. Since 1920 the 
section has attracted millions of new 
capital in the form of such major 
manufacturing projects as the Lake 
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St. John Power & Paper Co., Con- 


solidated Paper Corp, and the vast 
plant, 


men’s clothing. 
The returns for 1933, the last year 


Market For Raw Materials 

Considered from the standpoint 
of a market, Quebec industries offer 
an extensive and valuable outlet for 
the producer of raw materials, 

Pulp and paper producers spent 
nedrly $22 millions on materials. 
Raw cotton imports for the manu- 
facture of yarn and cloth totalled 
nearly $20 millions, while tobacco 
manufacturers spent over $15.5 mil- 
lions on t 

Refineries spent $11,379,000 on the 
purchase of petroleum, while shoe 
manufacturers spent $9,408,000 on 
materials, mostly for leather. 

Silk Costs $5.5 Millions 

Silk plants’ expenditures for ma- 
terials amounted to $5,562,000, the 
larger proportion of which was spent 
on real silk and the balance on sul- 
phite pulp. 

Flour mills’ outlay for raw ma- 
terials, mostly wheat, totalled $8,- 
659,000, while the slaughtering and 
meat packing establishments paid to 
farmers and others over $13,733,000 
for supplies. The railway rolling 
stock industry spent over $5,343,000 
on supplies during 1933, while nearly 
$3,000,000 was spent on the purchase 
of rubber to be manufactured into 
footwear. 

Raw materials to be used in the 
manufacture of electrical apparatus 
cost $2,461,880 in the year under 
review. 


Over $9 Millions on Fuel 


Fuel consumed in 1933 had a value 
of about $9 millions, The quantity 
purchases follow: Bituminous coal, 
959,513 tons; anthracite coal, 97,627 


tons; coke, 38,545 tons; gasoline,| 


431,246, gallons; fuel oil, 36,283,933 
gallons; wood, 162,123 cords; gas, 
1,759,368 M. cu. ft. 

The foregoing outlines some of 
the major material purchases by 
Quebec industries. 


Quebec Money Orders 
Worth Nearly $30 Millions 


Money orders paid in Quebec in 
1934 had a value of nearly $14 mil- 


of| lions, while the number of orders 


issued totalled $15 millions. During 
the previous year money orders paid 
totalled $14.5 millions and those is- 
sued, $15.7 millions. ~ 


IF YOU WERE 
FRENCH 
and lived in Quebec City 


You would need to be in close touch with local © 


affairs ace 


You would want a reliable, independent slant 
on both sides of current questions, both 
political and otherwise ... 


In a word, you would require a daily news- 
paper which you could read and quote with 
confidence and authority, ; 


L’Action Catholique would fill your require- 


ments to the letter. 


‘ 


You don’t live in Quebec City; but thousands 


of intelligent French 


with the 


same editorial discrimination as yours, do...» 
They and their families are to-day reading. 
L’Action Catholique ,., And if you are making 
an article or selling a service which you want 
them to buy they can be economically reached 
through the daily newspaper of their choice,* 


LV’ACTION CATHOLIQUE 
_ QUEBEC CITY 


*Since January first this year L’Action Catholique has offered 
no premiums with subscriptions, .. We are gratified to find 
_ thet our public is becoming more interested in news than in 


nutmeg-graters. 


_ Cireulation: ABC March 31 statement..sovre. 36,158 net paid 
os ‘Present estimate Seeeeeaeeeeeeeeeeeeeseseseseece 40,000 net paid 


if Increase since SOpt. cosscvccerseccecsvcccecoce 


7,709 net peid 


erations of the co-operative people’s 


sets of over $9 millions, of which 
$1.5 millions represented capital 
stock, $6 millions savings: and over 
$1.1 million reserve fund. 

Receipts of the People’s Bank in 
that year amounted to $11 millions. 
Disbursements included $7.2 mil- 
lions of savings refunded; $2.1 mil- 
lions loans and investments; $118,- 
434 capital refunded; $300,341 gen- 
eral expenses; $84,219 dividends; 
$214,949 interest on savings. Cash on 
hand was $1 million at end of year. 


Catholic Order 
Sells Mortgage 


French Syndicate Handles 
$880,000 Issue of Sacred 
Heart Order 


From Our Own Correspondent 

MONTREAL.—A syndicate headed 
by Comptoir National de Placements 
Ltee. and composed of Banque Can- 
adienne Nationale, Credit Anglo 
Francais, L. G. Beaubien and Co., 
Rene T. Leclerc Inc., Erfest Savard 
Ltee., and Dube Leblond and Co., is 
offering $880,000 first mortgage 
bonds issued by the Brothers of the 
Sacred Heart as follows: 

$295,000 at 3% per cent, maturing 
from 1937 to 1946, and $585,000 four 
per cent maturing from 1947 to 1954. 

The present issue is secured by all 
assets and buildings as well as the 
general credit of the whole institu- 
tion. Moreover, the bonds will bear 
a first specific mortgage on the 
movable and immovable assets of 
the Institute situated in Montreal, 
Point aux Trembles, St. Hyacinthe 
and Granby, having a municipal 
valuation of $1,787,000, or more than 
= the total amount of the bonded 
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During 1934, the latest ‘year for 
which complete statistics are avail- 


in the form of salaries and wages to 
6,709 employees. 

An analysis of the cost of materials 
as reported by the Quebec plants 
for 1934, shows $5.5 millions spent 
on imported raw leaf tobacco and 
$6.6 millions on domestic raw leaf 
tobacco, ’ 

Over $100,000 was spent on wooden 
cigar boxes and approximately the 
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Institution Bonds 


RENE-T. LECLERC, INC. : 
240 St. James St. West MONTREAL. 


IS NEEDED TO COVER THE FRENCH CANADIAN MARKET 


16 Page Magazine in Colours 
4 8 Pages Comics in Colours 
SECTIONS 8 Pages ROTOGRAVURE 
40 Pages of new NEWS 
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Sunday Edition first issue January 
6; 1936 


CIRCULATION — 19,000 


for APRIL 1936 — 


SUNDAYS. oescscssssesessssenesese 93,088 
SATURDAYS ......iesesssisiecssscs 35,000 9 


This circulation is considerably above the 


Sunday ROTO. 20c 


Write La Patrie, Montreal, for Informative ; ; 
Detail. - 


Circulation Breakdown in 


Motorists in the Province of Quebec 
Buy where they See this 


SIGN OF DEPENDABLE QUALITY 


CHAMPLAIN PENMARK MOTOR OIL 


CHAMPLAIN BENZOL GASOLINE 
The ideal premium motor fuel. Its anti-knock rating 


means knockless performance under 
conditions. . 


all driving 


CHAMPLAIN +70. GASOLINE 


grade gasoline selling at standard gasoline 
A MED iT Gancline contsine « higher than average 
anti-knock rating. 


CHAMPLAIN ETHYL GASOLINE 
rromanan Wnyl Gassline Corperation. On sale at 


with 
Champlain 


¢ 


and dealers. 


Crade Oil and 
Crude Oil Asso- 
Penmark 


CHAMPLAIN CITADEL MOTOR OIL | 


quality lubricating oil which assures adequate 
Tebrication at all engine teanperatures, Sealed in cans, 


for fleet operators, 
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CHAMPLAIN OIL PRODUCTS LIMITED _ 
SUN LIFE BUILDING, MONTREAL, aun : | | 
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NET PAID AVERAGE CIRCULATION. } 


Week End Combination.128,088 jf 


guaranteed week-end circulation of 100,000 — i 
Combination advg. rate 15c per line— 
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ptarting Soon 
in Job to Get 
00,000 Work 
National Employment 


‘Commission Under Way 
e Next Week 
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bably be an investigation of the 
/ and agricultural field to 
mine just where the unem- 
wed could fit in under certain 
Bnditions. With such information 
More them, then the commission 
go ahead with recommendations 
figned to bring about those con- 
ns favorable to the employment 
-More labor by private industry 
Fe Views of Three Known 
Three of the seven members of 
board recently contributed 
to The Financial Post’s 
“Canada and the Next Five 
” They were, A. B. Purvis, 
man, A. N. McLean and E. J. 


"Zhe old time honored rough and 
mady methods of cutting wages or 
Mding jobless in wholesale lots 
ek to the land would seem to have 
tle hope of getting anywhere with 
®@ new commission. Organized and 


all the indications of living up 
its name of National Employment 
“Bhort sketches of the members 
low: ‘ 
Ps ; oe 7 a 

, A. B. Parvis 
ue «Heading the commission is Arthur 
imikie Purvis, president and man- 
iit x, of Canadian Indus- 

td. 


"Born of English and Scottish par- 
Stage in 1890, he gained his first 
mess experience with Lynch 

r s of London, England, and 
er held various posts with Nobel’s 

Eplosives Co. Ltd. of Glasgow, now 
2 Chemical Industries Ltd., 


London 
a en 1910 and 1912, he travel- 
m@ for Nobel’s Explosives in South 
ca, Africa, and represented 
wperial Chemical Industries in the 
Mited States between 1912 and 1924. 
ng to Canada the following 
fear, he has risen to the head of Can- 
@ian Industries Ltd. a company 
pelated with both Imperial 
Industries and the E. IL. du 
nt de Nemours & Co. of the U. S. 
=) Be is president and a director of 
Sweunlop Tire and Rubber Goods Co. 
"yet Canada Ltd., and Canadian Safety 
i p Co. Ltd., and a director of the 
apk of Montreal, Bell Telephone 
Canada, Canadian Investment 
pd Ltd., Canadian Lastex Co., 
Consolidated Paper Corp., Gen- 
Motors Corp. of New York, and 
insurance companies in Can- 


a 
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a: A. Neil McLean 
= Mx-banker, author, business man, 
, Neil McLean, born in New 
funswick in 1885, is director of a 
dozen Maritime business en- 
es. Banker for 15 years, he is 
ident of Connors Brothers Ltd, 
fe fish products concern, and a 
or of New Brunswick Pub- 
ing Co., Maritime Trust Co., 
Brothers Ltd. and Fundy 
ne Insurance Co. 
. = . 
2a Alfred Marois Jr. 
} Son of a prominent Quebec family, 
@raduated with honors as a civil 
Agineer after a distinguished schol- 
fic career. in 1918 joined A. E. 
pis Ltd., shoe manufacturers, his 
w’s firm, and rose to vice- 
t. 


‘fs president of the Federation 
Chambers of Commerce of. Que- 
pes, president of the Quebec Board 


- 
iad 
ty 

¥ 


Trade, director of the Canadian. 


mber of Commerce, and is presi- 
mt of the Boot and Shoe Manu- 
@turers Association of Canada, 
* a ” 


e Tom Moore 
“Zireless trade-unionist and vet- 
rar dian labor leader, now 
eating 60, Tom Moore will bring 
i eee a Sa son Se 


WILL 


Here’s the personnel of the new 
Federal Employment Commission. 
From left to right are pictured 
(TOP) A. B. Purvis, Montreal, chair- 


Ont. in 1895, son of the inspector of 
school for Hastings county. 

Special assignments for the Tariff 
Commission, and under the Com- 
bines Investigation Act in 1926, as 
well as work on behalf of the De- 
partment of Labor and the Bureau 
of Statistics and research work in 
pioneer settlement in western Can- 
ada, have brought him into the pub- 
lic eye in recent years. 

. a am 


E. J. Young 

Newsboy at 11, aiding in the sup- 
port of his widowed mother, and 
family, E. J. Young supplemented 
his earnings in later years from fol- 
lowing his father’s trade of carpen- 
try. With the added income he paid 
for his education. 

As a homesteader in Saskatchewan 
he laid the foundation for his pres- 
ent farm holdings and for years took 
an active part in community affairs. 
He was a teacher, secretary-treas- 
urer and trustee of the local school 
district. 

Nominated a federal candidate 
for parliament in 1925, he was 
elected to the seat which he held 
for the next ten years. He was a 
member of the price spreads and 
mass buying commission. 


WILL DROP 
EXPORT TAX 
ON LIQUOR 


(Continued from page 1) 
emanating from New York City, 
Montreal and Toronto, however, 
indicate that $3 millions is the 
total exacted directly from the 
largest companies. 

For instance, White & Case, 
counsel for Distillers Corp. 
Seagrams, Ltd., notified the New 
York Stock Exchange May 15 that 
a payment of $1.5 millions will re- 
lease that company from all claims 
arising out of the prohibition era. 
This sum will be payable $2507000 
in cash and the balance of $1,250, 
in installments without interest. 

Walker’s Have Free Hand 

Details of settlement with Hiram 
Walker-Gooderham & Worts are 
withheld The company will likely, 
now for the first time, be free from 
the legal menace held over it by 
the U. S. treasury by paying 
000 in cash and $800,000 additional 
on the basis of 20 cents a gallon 
exported to the United States until 
1938, or such time as the amount is 
made up. The cash payment would 
be only equivalent to 30 cents a 
share on the common stock, which 
is a small fraction of the earnings 
of 1935. The company, though ex- 
pressing itself as confident that it 
could win its case in the Courts, is 
freed by this settlement from the 
threat of the bill now before Con- 
gress to prevent companies export- 
ing if their products got into the 
United States during the dry era, - 

Hiram Walker-Gooderham & 
Worts ‘will pay dividends on pre- 
ferred and common at the regular 
rates on June 15. The preferred 
pays-$1 a share annually. The com- 
mon dividends began March 16, 
1936, at $2 a share. The present 
quarterly payment will, therefore, 
be 50 cents a share to shareholders 
of record May 25, 

Distillers to Pay $230,000 

Montreal states that United Dis- 
tillers is to pay $230,000 to the 
United States treasury and Cana- 
dian Industrial Alcohol (Consoli- 


ATTEMPT TO PUT UNEMPLOYED TO’ WORK 


man; Prof. W. A. Mackintosh, 
Queen’s University; E. J. Young, 
Dummer, Sask.; Tom Moore, Ottawa; 
(BOTTOM) A. N. McLean, Black's 
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Hamilton Coke 
Issues More Bonds 


General -Mortgages Re 
placed by New Issue 
With Lower Coupon 


From Our Own Co 
MONTREAL. — By- 
Products Coke Ovens is making a 
public offering of $750,000 of 6 per 
sinking fund 


mortgage 
ugh a syndicate headed 
by W. C. Pitfield & Co. 

By arrangement with the holders, 
the company is purchasing for re- 
demption $250,000 principal amount 
of the outstanding $1 million gen- 


. eral mortgage 6% per cent 25-year 


Harbour, N.B.; Alfred Marois, Que- 
bec City; and Mrs. Mary Sutherland, 
Wells, B.C. 


New Farming Vistas 


Opened by Chemurgy 


Canada Will Benefit by| ,dons 


Scientists Link Industry 
and Farm Together 
at Detroit: 


(Continued from page 1, col. 3) 


ago as a Ford answer to the 

fangled economics of crop restric- 
tion as practised by Roosevelt's 
Triple A. Through a dual perman- 
ent president (Francis P. Garvan) 
the Council is tied to. Chemical 
Foundation which -has ‘flourished 
since the war as a nationalistic body 
for study and the dissemination of 


Argument 

So great were registrations at this 
second Chemurgic council that it 
was necessary to shift meetings 
from Dearborn Inn to a downtown 
Detroit hotel Keynote speeches 
were delivered by leaders of typical 
sponsoring groups such as Mellon 
Institute, du Pont de Nemours, Dow 
Chemical Co. and heads of various 
“land grant” colleges. Special ses- 
sions were devoted to individual 
subjects such as plastics, cellulose, 
fertilizers, soy beans, and 
sugars, etc., and power alcohol. The 
latter loomed as a major interest of 
the council and raised bitter con- 
troversy between chemurgists and 
old line oil interests. 

Biggest Boon-Doggle 

“I do not mean to abuse the oil 
interests,” shouted President F. P. 
Garvan in a three-hour fighting 
speech. “They are under the un- 
fortunate leadership of Standard 
Oil of N. J., an international cor- 
poration.” He concluded: “The big- 
gest boon-doggle in the world today 
is the burning up of petroleum.” 

In essence the argument seemed 
to be that American petroleum oil 
resources were good only for an- 
other 12, 15 or 25 years and that 
salvation should and must come 
through using a mixture of say 10 
per cent alcohol in gasoline to con- 
serve these resources and open a 
new market for American farmers. 

Judged by the public rebuttal of 
American Petroleum Institute, the 
oil interests do not object to normal 
economic developments in this field 
but are fearful lest chemurgists (or 
others) seek legislation at Wash- 
ington forcing an arbitrary mini- 
—_ percentage of alcohol in gaso- 


New Uses For Oats 
Typical of the way in which sub- 
jects under discussion bore ‘directly 
or indirectly on Canada was a con- 
tribution to the plastics discussion 
by Dr. F. N. Peters, director of 
research, Quaker Oats Co. Dr. 
Peters told how, in the hands of the 
chemist, the humble oat had now 
been put to such widely varied uses 
as a popular and widely 
cosmetic; an article to refine lubri- 
cating oil; a plastic, and a product 
which when added to foods such as 
coffee, potato chips, salted nuts, etc., 
cuts rahcidity and lengthens the 
life of the product materially. 
He told how the demand for some 
of these by-products had developed 


‘ito such an extent that at some 


periods of the year it was necessary 


might eventually mean many addi- 


tonnage | tional dollars in the pockets of Can- 


‘ Removal of Pressure 
on Acreage 


(Continued from page 1, col. 4) . 
born conference outlined the im- 
mediate objective of the Farm Che- 
murgic Council as at least 50 mil- 
lions of acres of crops devoted to 
industrial uses in United States in 
the next few years. That would 
mean an acreage, more than twice 
the size of the present Canadian 
wheat area, taken out of what is 
now largely food production and put 
to producing raw materials for Am- 
erican industry. Such a block of 
land is easily capable of producing 
500 million bushels of wheat in a 
poor year, and twice or three times 
500 millions in a favorable season. 
It .would effectively put United 
States permanently out of the ex- 
port agricultural picture in nearly 
all lines, including grain. It might 
indeed, result in a new and steady 
market for possibly 50 million bush- 
els of Canadian hard wheat in the 
United States. 

Plenty of Raw Materials 

Such, apparently, is the objective 
of this new American association, 
which is designed to link, via the 
laboratory of the scientist, the farm 
and the factory. 

'The need of United States agri- 
culture, as outlined by Dr. Alonzo 
E. Taylor, director of Food and Re- 
search Institute, Stanford University, 
is not the production of more ex- 
portable raw material, but a greater 
variety of agricultural production 
and more elaboration of the material 
so produced, 

40 Millions Short 

Dr. Taylor believes the present 
unsatisfactory position in which 
American agriculture finds itself is 
the result of a sudden reversal in 
the trend of population growth 
which took place after the war. Had 
the natural growth of population and 
the inflow of immigration continued 
at the same pace as was in effect 
earlier in the century, the U. S. total 
population would now be around 
170 millions in place of an actual 
130 millions. At the same time, said 
Dr. Taylor, the farm population 
would gradually have shrunk to 


sinking fund bonds, due July 1, 
1956, and $750,000 of new general 
mortgage bonds now being offered 
will be issued to the holders in ex- 
change for the balance. 

Particulars of the issue follow 


$750,000 
Hamilton By-Products Coke Ovens 
General Mortgage 6 per = 8.F. Bonds 


(Closed e 
Dated April 1, 1936. Due A 1, 1956. 
Principal and interest paya in Can- 
funds, fund 


nings: Estimated net 
the year ended March 31, 1936, after de- 
ducting depreciation and income tax, and 
on the basis outlined in the pros 
amount to $435,000. Interest on the 
mortgage bonds amounts to $125,000 and 
on the general m $45,000. 
of the com- 

arm Sen ia all fixed 
m e ie upon 
and plant = a floating charge 

Offered: At 99.50 and accrued inter 
an 
minion Securities Corp. 
Co., and Midland Securities. 


Spe ort acces ore 
Telephone Holding 


Firm Offers Notes) tem. 


Telephone Securities Asks 
$1.5 Millions Through 
‘ Note Issue 


From Our Own Correspondent 

MONTREAL—W. C. Pitfield & 
Co. are making a public offering of 
$1.5 millions of 5% per cent collat- 
eral trust notes of Telephone Securi- 
ties Ltd., at 98% and accrued inter- 
est, to yield 5.85 per cent. 

This company was incorporated 
in Quebec two months ago to take 
over a controlling interest in the 
capital stock of Telephone Invest- 
ment Corp., which in turn owns 
practically all of the issued shares 
of Phillipine Long Distance Tele- 
phone Co, The underlying debt- of 
these companies aggregates $109,000. 

Repay 1937 Notes 

The present financing is being 
carried out for the purpose, among 
other things, to raise capital to re- 
pay $1.5 million of 5% per cent notes, 
maturing 1937, of the company’s pre- 
decessor. 

Particulars of the issue follow: 
Seapine Securities Ltd. 
544% 5-Year Collateral Trust Notes 

Dated April 15, 1936. Due April 15, 1941, 

Principal and interest payable in Ameri- 
can and Canadian funds, Redeemable on 
60 days’ notice at par and accrued interest. 

Capital: uthorized 


Issued | fied that one price should be sub-| | 


$1,500,000 $1,500,000 


around 25 millions. All through the | pistance T 


last century and for the first fifteen 
years of the present century, this 
was the gradual trend, the total 
population increasing rapidly, but 
platy. Ane of that living on the 


Then came a sudden shutting off a 


of immigration. This was followed 
by a pronounced slowing down in 
natural growth, a phenomenon not 
confined by any ‘means to United 
States, but to practically all of the 


gs: 
ment Corp. and its opera subsidiary 
in 1935 showed $179,677 ane le for divi- 


dends on owned by 

Securities and thecated as collateral 

*hecurity: Secured’ by SLOSt chares 
arity: i 

capital stock of Serene 


ler: W.'C. Pittield and Co., at 
and accrued interest. aaa 


Remington-Rand Common 


Listed on Toronto ” 
Remington-Rand, Inc. common 
stock is now quoted on Toronto 
Stock Exchange. Transactions have 
been limited since shares were cal- 


led on the industrial section May | Can. Amer. 


18 but interest is being shown in 
this stock which has been mainly 
traded in so far on the New York 
Stock Exchange. Code abbreviation 


.| will Be RR. 


Accepted 


’ Municipalities 


Amalgamation Act is ultra vires the 
Ontario legislature. 
Meanwhile legal details of the plan 
of the four 
municipalities are being completed. 
The plaintiffs are E. F. Ladore, 
B. W. Bennett and H. W. Cunning- 
ham, of Walkerville. 
been among the leaders in Walker- 
ville’s pleas to be left out of the 
merger and allowed to pay its debts 
by its own arrangements with cred- 
itors. 


Montreal ’Change 
Elects New Slate 


Few Changes Made in 
1936-37 Executive of 
Stock Exchange 


MONTREAL, — H. J. Child, of 
Holt Rankin and Child, has been 
elected chairman of the Montreal 
Stock Exrhonge for the 1936-37 

term. F. &. 
M at hewson, 
of Thompson, 
M athewson 
and Co., has 
been return- 
ed as vice- 
c h airman, 
and Grant 
Johnston, of 
Grant John- 
ston and Co., 
secretary- 
treasurer. 
J. E. Me- 
Kenna, of 
: Yates and 

H, J. CHILD Co., recently 
elected chairman of the Montreal 
Curb Market, has been elected to 
the governing committee. He fills 
the vacancy created by the retire- 
ment of J, R. Donaldson. 

Other members of the governing 
committee, re-elected for the new 

are: Maurice Forget, of 
Forget and Forget; J. D. Herdt, of 
L. G. Beaubien and Ca.; H. C. Mac- 
Dougall, of MacDougall. and Mac- 
Dougall; A. E. D. Tremain, of R. 
Moat and Co.; and D. S. Yuile, of 
O’Brien and Williams. 

The following nominations have 
been posted for the position of 
governing members (five to . be 
elected); Henri Garneau, of Gar- 
neau and Ostiguy; H. C. Flood, of 
Flood, Potter and Co.; R. N. Hick- 
son, of Hickson and Yuile; Angus 
W. Hodgson, of C, J. Hodgson and 
Co.; William Leggat, of Leggat 
Cassils and Co.; G. E, McCuaig, of 
McCuaig Bros. and Co., and G. H. 
Turpin, of Turpin and Co. 


Toronto Sells Bonds 
At Low Cost of 2.43% 


Sale of $6,144,000 debentures by 
the city of Toronto on May 20 was 
made at the low cost of 2.43 per cent, 
the issue being awarded to a syndi- 
cate headed by R. A. Daly & Co., 
Toronto, at a price of 100.413. 

The issue is divided into 3 groups: 
$2,872,000 of 2 per cent serial deben- 
tures maturing 1937-41; $2,283,000 of 
2% per cent serial debentures ma- 
turing 1937-46; and $989,000 of 3 per 
cent serial debentures maturing 
1937-56. The call for tenders speci- 


mitted for the entire issue. 
Bids were as follows: 
Securities Sores, Dominion 


.; Flem- 
. Denton & Co.; & Co. 100.413 


[Investment Trusts || 


Bid 
All Can. Com. Trustee Shs. 11.75 
. Trust .... 3.90 


Can. Int. eeeesece’ 
aeeeae ioe eeeeecece + 

me eerereetee 
Trans-Canada 


PURE WOOL OVERTHROWS 


Delightfully soft and appealing are these colourful, 
warm overthrows, made in all sizes and shapes from 
loag, fleecy wools ... also. blankets and travelling 
rugs. Superlative values by an all-Canadian company. 
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Syndicate groups and bids were 
as follows: 
prereer Wood Gundy & Conk. & = 
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& Co.; Hanson Bros: 
Hannaford, Birks & Gordon; Domin. 


Issue | Group 1 G 
Go W-¥t. «. 98.277 oa 


10-yr. 00. 
1.17 = oma 


15-¥P. soe 
* esee nO bid 95.56 
98.54 


McTag- 


‘ 98.777 
+ eee 498.777 
yr. .. 498.522 


a not called for; combined price 
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ERNEST SAVARD, LIMITEE 


_ Aldred. Building 105 Mountain Hill 
MONTREAL 


: Canadian Pacific Expre 
Travellers Cheques 
Are World Currency 


mal 2 


red. of trave 


eta Ss ta i ae 
Canadian Pacific & most Bi 
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that experience has proven 
ure to make a Will one of 
. greatest mistakes a prop 
owner can make many neg 
this duty. If you have no 
there is « ibility of trou 
ond floss for i 
proper precaution now. 
sult your Lawyer and 
Estates Department. He 
draw your Will—we will oct 
Executor and Trustee. 


MONTREAL TRU 
COMPANY 
$1 Yonge St., Toronte 


REACH French-Canadians 
and the rich market they 
represent - - « = by 


TELEPHONE 


There are 233,000 Bell Telephones in the 

Province of Quebec alone — plas 32,330 

connecting telephones — a total of 265,330 
_ ‘They cover your French Market—give you 
quick, easy, intimate and inexpensive access 

to all or any part of it. 

Let us show you how to reach French 
effectively, by telephone. 
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f superior tastes. 


Everywhere among well 
dressed men, LEVY. tailor- 
made Suits and Coats are 
considered the best example 
of the craftsmanship of 
Canadian merchant tailors, 


The new season’s fabrics, in 
great variety of color and 
weave, which make up the 
extensive assortment, are 
quite in keeping with the 
fine reputation the house of 
LEVY has established for 


itself. r 


wy, 
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TOOLE, PEET & CO. 


LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY ‘CANADA 


WAREHOUSE . 
ACCOMMODATION 


Quick deliveries to Western Ontario ° 


ints. . , 
rge, modern fireproof buildings 
on C. P. R. and C.N.R. sidings. 
Space available for light gnanufac- 
turing. 


Full information on request from: 


7058. 


FIREPROOF WAREHOUSES © 


. LIMITED 
London 


Canada 


Winnipeg's Newest Hotel 


The. Marlboro 
In the Heart of the 
Fireproof Construction 
European Plan 
Rates in Keeping with the Times 
220 Reoms 
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Get them from any agentof the 


Canadian Pacific & most Banks | 


Notwithstanding 


thet experience has proven fail- 
ure to make a Will one of the 
grectest mistakes @ property 
owner can make many neglect 
this duty. If you have no Will 
there is a possibility of trouble 
ond loss for your heirs which 
you can prevent by taking 
proper precaution now. Con- 
suit your Lawyer ond our 
Estates Department. He will 
draw your Will—we will act as 
Executor and Trustee, 


MONTREAL TRUST 
ComPANY 


61 Yonge St., Toronto 
J. F. HOBKIRK, Manage 
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to reach a conclusion.” He 
suggests, however, that competing 
lines will have to be closed, and 
that if the railway commission is 

properly, this should 
mean no difference in rates. 


Other Educationalists 

To another educationalist, Dr. R. 
C. Wallace, Alberta University, the 
need is for “the fullest degree of 
co-ordination leading, eventually, to 
amalgamation, preferably under 
state management, or alternatively 
under private management, con- 
trolled by a strong board of railway 
commissioners.” 

This feeling 
solution is available is voiced also 
by another educationalist, Sir Robert 
Falconer, who, while urging that 
consideration of the problem be non- 

. Says, “Probably no com- 
plete solution will come as a whole, 
but it will come gradually through 
minds which have been long 
pondering the difficulty.” 

Two Forms of Co-ordination 


Another supporter of co-ordina- 
tion of all forms of transport is Dr. 
Horace Brittain, who sees the solu- 
tion in co-ordinating transport by 


highway, rail, water and air ap a. 


national-provincial basis.. This, he 
feels, should be done, first finan- 
cially, “so that each form will find 
its proper economic level, and none 
should be subsidized at the expense 
of the other or of the general pub- 
lic. Traffic of each type should 
bear its own cost, not only for 
salaries and wages, but for mainten- 
ance and construction of road sur- 
face, right of way, canals or land- 
ing fields, and air harbors.”: 

Secondly, Dr. Brittain would co- 
ordinate transportation administra- 
tively so that similar governmental 
regulations would be applied to all. 
“None of the cost of transportation 
should be charged against the tax- 
payer as such. As it is now, the 
average family which may not stir 
from its front yard contributes pos- 
sibly $80 annually to the transporta- 
tion costs of other people. This is 
neither wholesome nor just. What 
ought to be done can be dene, and 
finally will be done either before 
or after collapse.” 


All Forms Need Control 


This lack of central control is 
also deplored by C. H. Carlisle, who 
believes the high cost of transporta- 
tion and losses accruing therefrom 
are traceable to this cause. “I feel,” 
he says, “there should be a stabiliza- 
tion of rates in all kinds of trans- 
portation and equitable control as 
to operations. My thought is that 
there should be an appraisal made 
of our railway systems to establish 
thsir capitalization on a current re- 
placement basis. It is on this basis 


that both systems should be ex- |. 


pected to make a fair return on the 
amount of money. invested.” 

Another businessman, Norman J. 
Dawes, of Montreal, points out that 
business has learned that where a 
company has a number of competi- 
tive .branches, centralized manage- 
ment and a community of interests 
between these branches are neces- 
sary for success. The same rule, he 
feels, should be applied to railways 
“because we cannot expect to 
achieve the necessary co-operation 
between the railways except through 
centralized management which 
tends to reduce operation expenses, 
thus eliminating deficits.” 

Need More Business 


Of course there are those who 
feel that more business will provide 
a way out of the dilemma. Thus 
E. J. Young, western free trader, 
says bluntly, “The only solution for 
our railway problem is more traffic. 
No reorganization, no amalgama- 
tion, no writing down will make an 
idle railroad pay.” His universal 
panacea for and other problems 
of public finance is fréer trade and 


e > 
that no immediate. 


ent 


Seat wiped Cae Ot ened Beatty 
say 

He does not name the railway 
problem in his views on 
Canada’s next five years, but uses 


sere RES ee the ee 
fair dealing and that limitation 


which must largely depend for popu- 
lar support on the cultivation of 
fear and prejudice against a public 
utility with a good record of honest 
public service. 

Return to Sound Principles 

“The railway problem will never 
be solved by the public of this coun- 
try accepting the views of the 
president of the C. P. R. speaking 
on behalf of his own institution. It 
will be solved when leaders in every 
branch of public life point out to 
the people that the solution of the 
railway problem is necessary for 
the public interest, and in order that 
this country may be well governed. 
I believe the higher interest of the 
nation as°a whole demands a return 
to proper principles of public ad- 
ministration in this case.” : 

Public Honesty 

And by the same token the. witty, 
incisive mind of Stephen Leacock 
uses the railway problem to illus- 
trate.his point that “in Canada, as 
in every -other modern -democratic 
country filled with good resources 
and decent people, there is only one 
problem—that of public and civic 
honesty.” 

Mr. Leacock argues that if Cana- 
dians were as honest in public af- 
fairs as they are in an ordinary 
poker game, any one of its public 
problems could be solved in six 
months. , 

Granted this honesty, he would 
first close up every mile of road that 
didn’t pay a return over operations 
and compensate the property own- 
ers and people along the line en- 
titled to it. Then he would re- 
capitalize the road, leaving for the 
Cc. N. R. only what the railway 
ought to be able to pay interest on, 
and having done this, he'would ap- 
point managers and say, 

“Run the railway; if you can’t pay 
operation costs and interest at a 
reasonable profit, you lose your 
jobs. The sole test of success is 
whether you succeed.’ After a year 
or two, when the returns were 
there, I would amalgamate the two 
shows by making C. P. R. stock re- 
deemable by the government.” 

He also feels that revolutionary 
methods are needed to attract 
passengers in traffic back to the 
railways, and a scrapping of much 
of the obsolete equipment, legisla- 
tion and methods in whfich railways 
are now encased. “But the way,” 
he says, “is blocked at every stage 
by interests and intrigue.” 

Cost Not Counted 


Failure to realize the cost of our 
present dilemma is stressed again by 
Ross McMaster, who asks why it is 
“that 
substan 
railway transportation should be 
denied because it would seem to 
constitute a failure on the principle 
of government ownership?” 

He urges that Canadians calmly 
ask themselves these questions: 
“What are we receiving in the coun- 
try for the annual cost we are as- 
suming? How much are we pre- 
pared to sacrifice for the ideal of 
public ownership? How long can 
we endure the strain of the ¢on- 
tinued deficits or in what other 
direction do we intend to make suf- 
ficient savings to justify the losses 
our present course involves? 

“The total cost of railway services 
must come from the pockets of the 
people. Some reasonable solution 
of this pressing problem should be 
available without permitting it to 
be confused as a political question 
instead of an economic waste which 
cries aloud for correction.” 


More Help for Soo Line 
Recognized by C. P. R. 


From Our Own Correspondent 


lecessity for mak- 
ing further advances to the Minne- 
apolis, St. Paul and Sault Ste. Marie 
Railway, known as the Soo Line, 
cannot be ignored in determining 
the dividend policy of the Canadian 
Pacific, Sir Edward Beatty told the 
shareholders at the’ company’s an- 
nual meeting. 


$274,000. A considerable portion of 
this consists of debentures issued 
by the town’s electric light depart- 
ment which are not a charge upon 


town 
debenture debt by $11,000 in 1935, | Less: Exec. salaries 


it improved its pesition consider- 
ably. On current operations a sur- 
plus of $178 was reported, compared 


~ % 
3 33 


ale tl 


and bond interest, it was more 
enough to cover the latter charge, 
In 1935, income was less than ‘bond 
interest. 

The balance sheet shows an im- 
provement in net work‘-~ capital 
position. No chanre has been made 
in the amount of bonds outstanding, 

Income and Surplus Account 
Year Ended February 29 


eee 


Net revenue ..csccsces 
Other income ...ceces 


‘with a deficit of $2,234 in the pre- | 72.8 pond 


vious year. At the end of the year 
there was a net cash balance of 
$4,664 as against a bank overdraft 
of $12,843 at the end of 1934, 


| Company Reports | | 


Commercial Alcohols 


Commercial Alcohols Ltd. reports 
net profits of $15,226 for the year 
ended March 31, 1936, as against 
$1,535 in the previous -. twelve 
months. This was transferred to 
profit and loss account, reducing 
the deficit from $68,835 to $53,226. 
~The company has outstanding 
$250,000 of 8 per cent cumulative 


preferred on which no dividends 


have been paid since October 1, 
1928. In addition there are issued 
100,000 shares of no par value com- 
mon. 

Commercial Alcohols is not inter- 
ested in the beverage business, pro- 
ducing only pure and denatured 
alcohol as well as magnesium car- 
bonate insulating material. Last 
year $16,103 was spent on capital 
account, largely to provide for 
additional production in the insula- 
tion department. 


Consolidated Press 
Consolidated Press Ltd. covered 
its first mortgage bond interest 1.04 
times after depreciation in the year 
ended March 31, 1936, compared 
with 1.1 times in the preceding 
year. Counting loss on sale of capi- 


tal assets, a small net loss was re- | Ad 
corded for the year- ~| Less 


Consolidated Income and Surplus Account 
Year Y 


Including incom 
$13,134 in 1936; $15,291 in 1935. 
Working Capital 
1936 
. $ 
44 
81,949 


Dep: 

Digectors’ fees «sees 

Trans. to reserve ee 
Loss for year 
Previous deficit ..se.s 


$793,898 
213,031 


—_—_——_———— 


t assets 
Current liabilities .... 


580,867 
tIncluding $270,000 due from subscribers 
to capital stock allotted 
since 1930. 


Maple Leaf Gardens 

Maple Leaf Gardens, Toronto ice 
and sports arena, reports improved 
income and net profit for the year 
ended Oct. 31, 1935, from which the 
initial dividend of 35 cents a share 
on the preferred was paid. Con- 
tractors’ notes and second mortgage 
have been retired, and $35,000 was 
paid off the first mortgage, reducing 
it to $680,000. Comparative figures 
follow: 


Income and Surplus Account 
Years En ber 31 

Net oper. income 

Less: Prov. amuse, & Ont. 
Athletic Comm. tax.. 


Interest e 
Prov. for inc. taxes ... 


88,479 
45,705 
9,918 
108,725 
46,828 
9,032 
12,128 


40,737 


Net income 

Less: Depreciation 
W/o prelim. exps., etc. 
Prov. for amort. play- 


Net profit . 
Less! Pret. dividend «++ 
<fOF Year .svocee . 
: Prev. surplus .sece 
Adjustments ....- erece 
: Adjustments eeesee 
Surplus forward ...ss+0. 96,149 


Working Capital 
1935 


Canadian Cottons 
Canadian Cottons’ financial state- 
ment for the year ended March 31, 


of | 1936, shows relatively little change 


in net earning power, but features 
an apparently exceptionally heavy 
writeoff for depreciation. This lat- 


459,608 | ter charge is reflected in an im- 


provement in cash position and in- 


vestments. 
1 


Economic Investment 


Economic Investment Trust re- 


ports an increase of over 9 per cent 
in gross income for the year ended 


Net revenue available for bond 
interest and other charges in the past 
year was $294,977, as against $341,- 
040. Operating profit showed a small 
increase, but investment income 
dropped from $190;753 to $87,868. 


Measvurep by annual consumption of 
crude rubber, measured by annual production 
of Tires, measured by number of Tires in use, 
‘measured by total value of rubber products 
manufactured each year, Goodyear is by a wide 
margin the greatest riame in rubber. 


More People Ride on 


GOODYEAR TIRES: 


Than on any other kind! 


; shown on books/ 


eeteeen 
eraeeeeee 
eeeeee 


velous meals at low prices—and very low fares. 
The WINNIPEG LIMITED is another fine train with air-conditioned 

equipment—overnight between St. Paul, Minneapolis and Winnipeg. _ 
Write for literature and full information. Send in the coupon. — 


Pension fund eeeeeee 
Tax Teserve ...0.505 


Net profit . 
Less: Preferred divds. 
Common divds, @eeoe | 108,620 


*. 1/979;684 2:085,178 
,783 from investments. 


Working Capital 
1936 1935 


di 5.545.165 4,881,177 | Name... ccccececccecemvacenoneceon. Address... 
Current Mabilities .... 1,257,640 708 


Working capital ..++. 4,287,525 4,040,471 


#.E, General FP. 
He 567 Royel Beak Bide, Peronts, Out.; Phone: Bigs 9992 
Iwish to know details about Great Northern Railway transportation to the Pacific Northwest. 


Rugged dependability 
for profitable hauling 


You can load up the new Reo Truck to full. 
capacity—step on the gas and feel the quick, 
effortless getaway. * 
‘There’s power to spare in the Reo truck 
motor, designed, engineered, and built for a4 
truck. 

Reo Trucks are made fo stand up under 
tough going. Whether your requirements call 
for a Light Delivery, Speedwagon, or Heavy, 
Duty Truck, you get speed on the straight< 
away and extra power when necessary. 


There is no obligation in asking us for full 
_ particulars. 


TRUCKS 


HEAVY. DUTY. 
SPEEDWAGONS 


~ LIGHT. DELIVERY. 


Prices from $690.00 up 
F.O.B. Factory 


Address Sale: Department Taxes to be added 


REO MOTOR COMPANY OF CANADA LIMITED, TORONTO (LEASIDE) CANADA 


The true diplomat always looks the 
part. But too often important let. 
ters — the diplomats of business — 
are unworthy of the organization 
they represent. This is false econ- 
omy. Specify “Earnscliffe Linen 
Bond” to your printer and give 
YOUR message the advantage of 
faultless appearance — the quality 
touch that inspires confidence. 
For important records, too, “Earns- 
cliffe” is an appropriate and depend- 
able paper. 
Earnscliffe Linen Bond is made 


in white and eight business 
like colours 


ROLLAND PAPER 
COMPANY LIMITED 
High Grade Paper Makers Since 1882 

MONTREAL | 


Branch Office: Toronto, Ont 
Mills at St. Jerome and Mont Rolland, Que, 


EARNSCLIFFE LINEN BOND 
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Unlisted Stocks | Besswments and Price: 


(Furnished by A..J. Pattison Jr. acy, - ments Fall ig 
Toronto) , 


stocks. Where no recent transaction has taken place 

on stock exchanges, the latest available bid and asked 

quotations are given to indicate the current level of 

prices. For unlisted stocks, for which transactions are 

not officially recorded, bid and asked quotations by 

unlisted dealers are published under “Unlisted Stocks” 
. on this page. % 
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WEEK ENDING MAY 18 
Range (|DivMay16; r 4 | Last Week end. 
1936 |R’te Y’ld jSales | May ay 18 
High Low | $ % | | ll #H Cl'se 


This table is confinea to officia: prices for listed : | ay oS 
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; ° ‘May 19, 1936 
ese Aa Be vrom ¢ 
Do,, pid. ..:....00. « 45 ; ~The wheat n 
aed New, ce. oe with prices following the | 
7 3 | optimism in the United Stat» 
pas been ne of the princip.] 
'«; Although Canada once m 
| the total was well above th 
-}t was a million and a ha'f 
) Canada had well over hal! 
of the caged ao peg 
ho bushels @ oa Bu 9) 
meio’ 5 but there is litt. 
qill not fall well below laf 
_ Although wheat contin e¢ 
gountry elevators mainly | 
and substantial quantities ha 
gation opened, commitmen s 
heavy during the past wee. 
go heavy that exporters fee! 
there is a féeling that la) e 
below the six-cent basis to >1¢ 
on the other hand, while co 


hoping to restore the h 
Sookings out of Montreal 3 


Off to Great Britain 

lh xatvess assistant chair: 

the Wheat Board, is annou 
peing of a holiday nature. 

' official angle is given to i: 
fact that the announcem- 
made by Jas. Murray, hea 
wheat Board, and also by t 
that Mr. McIvor is to be 
panied by Dr. W. F. Geddes 

| chemist to the Board of Grai 

' missioners. 

Any visits of an official 

| from this side to millers in 
Britain have to be watched 
certain degree of care to p 
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“The Canadian Bank 
2 Commerce 
‘Dividend No. 197 


Guar. ni A. bo ey _ hereby given at 
Halifax SS sevececsceseses 5 dend wo per cen in 
Imperial Life eeccevece 300. es : funds on the paid-up capita 
Monaech Life ide pd. 22... 1900 20 — Of this Bank has been decia 
oe Life, 10% PA. csece . , the quarter ending 3lst Ma 
ational Life, 25% pd. ne , ; ii . 
Sovereign Life, 25% pd. . ! and that the same will be pay 
Sun ; Life. .......-. ’ ; the Bank and its Branches 4 


Toronto Gen. Ins. .. on , ist June ne 
estern ee aciere’s of tecord at th 
eee of ess on the 30th Apri 

) : The er Books will 


Allens Beach, pfd. cevecenese 
algary p+ cocece closed. : 
Do. K pid “By Order of the Board. 
. S. H. LOGAN, 


’ Do., Kingston, pid, woccee 
Do., Parkdale, pid. .....+. . 
Do., Toronto, p. bon. com. . 3 General Ma 
: oe Toronto, 17th April, 1936. 
1043 —— 
Do., T to, pid. .. : , t 
iss. Manstield ‘Theatre, BE ins BR The Dominion Bank 
Notice is hereby given.that a D 
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Do., com. vevetece 
a = d Dairy, com, ..+... 


00 | industrial and Reslty Issues: -.. | Inter City Baking, com. ... 
A uy McLaren: Power, com. ... 
‘ ee 
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oo 
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osel 00. Gt" acdsee 

. exe, aes COPY cade 

b368 203) . ~—s...| ‘Do. ‘shes 

94| 573 573 57 57 1.50+1 6.6\Inter. Pete. .. 
40/238 139 138 138 33}. ~~... |Inter. Power 333 ; 

ye APP ae ak) (134 bid 135 asked, ee ere 
233 ‘ es . St. . AY eose 4 

174; 10 108 9) 103 Provincial Government 

Eastern— 


230 230 230 230 2. ae ; 
....| (7) bid 10) asked) 40). Wi) Bo. B 2075)1.05 1.00 .90 .90 a. Ajeet ek ate 
3295| 144 14) 133 14 ' 3 ' oe ee 3 ee . 
or 8 bid'3 asked)” ecco) ee eee IN. Bruns. 1.5" 13 Jan, 1980 
tees) (— Did 30 asked) er eee eae Pas ; 
ooo eS ad tok cohen han ee 
***"! 900 bid 101 asked) e++-| 106 bid 1063 asked 
‘(400 bid 110 eskeg) | 3216 420) 18 19, 17) 19 vais 1 Sept. 1944 . CP. R. 
5.2, Do. pref. ....| | 14135 135 135 135 ow le pid 138 asked) hee 1 June 1950 109. 00 3.58 108. Do 
4.1.Bell Telephone | 416145 146 144 146 5|35 56 55 55 


...|Biltmore Hats .} ....| (343 bid 40 asked) vanes oe 100] .. 3 

[ o¥ eked y 4 25 43 tCan. Vickers .. 

“pies TE | | ' 5 i or a8 Cons. Paper .. 
2 


-»-{Biesell, T, Bo.) soe.) / rd... | es a s 
eee] Do. ; ees+| (42 bid 50 asked - «esLindsa: . Ww. 25, 3 2 k Q ¢t t tDom. Canners. 
***|Bive Ribbon’ .._| | (4 bid 5 asked) | > iS)" De. pref. ‘ia (43 bid $5 asked) : Mining Stoc ucta ions tBomnatona 


6.7, Do. pref. ....| 160 30) 30) 30 30 . | Garin ten ee 
6.6 Brant. Cord. pf.| 3707, 30) 30) 30 304 7 . sesee WEEK ENDED MAY 18, 1936 tFam. Players . 
Do 


> en Ss} 52776 ne a iu ' M 3 ' age 
- | Brew. stil} 3350 ‘ ‘ ---(MacKin, Steel .| ....| (24 bid — asked) Close Close “== “Giese High Close 

.-|Brewing Cérp..| 33h at atl .  see/Manitoba Pr...) ....| (4 bid — asked) May il iis 2 Par 1936 ‘ Moy i for _ for Fraser Cos.e 
Fennel s. | 8 , St > coop Ee Gordens.. is 2 = *, 5 Sales (or last) week week May18 Seles (or last) week week Mayl8 | 5 “ct.0) Wares 

j sh Ga. b we + Ras . pref. .... 

1.5, Do. pref. ...:| <...| (82 bid — asked) | 925 100/227. Maple Leaf ....}  395/1.00 1.50 1.25 1.25 7 43 | Gt. Lakes Pap. 
3.4\Brit. Amer. Oil 23 234 234) “55 | > ccf Do. pref. cso] e+e-| (22 bid 3) asked) . 48 
...|B, C. Packers. . 95 “9 9 9 | -».|Maritime Tel. .| © ...| (144 bid — asked) 
5.4.B. C. Power (A) 3) 284 29) 291 «+»| Do. pref. ....| sees) (5 bid — asked) 
i. el Do. (B) 6. 8 6 O81, aR BRT. fate «| ewes) (14) bid 18 asked) 
11 |1.20+10c 10.4\Br. S. Mills 13- 13 124 ie! : , was.t (— bid 119 asked) 
33 |1+25c¢ 3.6\Building Prod..; 343 342 343 7% 43) if 1539} 5 53 5S 5b 
374; 2) 4.9. Burt, F. N. .../ ; 41 41) 41 ...|. Do. pref. .. 5601 305 31 30 31 
' c 5.3\McColl Fron. ..| 2757] 154 15) 15° 158 
6 %.5\Calgary Pr., pf. -.+.| (— bid 77 asked) 963, 5%} Do. pref. ..+. 1751034 1034 102) 103) 
.  «s+/Canada Bread. .| 4 48 434) ..Melchers (A) .. 175) i 92 94 94 
.| Do. pref. A..| 594 9 94 Lek: Vooelt OO OB) ¥iscds 10} 3) 32 33 33 
e+-| Do. pref. (B).| ad (10 bid 12 asked) 
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London & West. Trust ..... 
Sterling Trust. . 
Traders Fin. B, pid. bonus 
Trusts & Guarantee o...... 
Insurance Stocks: 
British America ...cccccecs 
Canada Life <..cecccccccecs 
Canadian Fire eeeeeeeeeeeee 
Can. Ins. Shares ....--secece 
Confed. Life, 20% pd. ¢ 
Cont. Life, 20% pd. ... 
Crown Life 
Dominion Fire 
Inter City Bak. Dom, of ennai. = . 
Inter-City W. ‘ fe, 25% 
Bakeri 50 5 32 Empire Life, 7 pd. seeee 
PEOE > «00 Excelsior’ Life. 30% ove 
seers hn Federal Fire, 3% seeee 
Pr & Ps o Fidelity Ins, of Can. ....00. 
Lon. Can. Inv.. Great West Life 
London Rity . 
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-+-|Mercury Mills, p 
«+» Canada Bud .../ 8i ...|Mitehell, J. S... evee| (36 bid — asked) 
ao Cement. ety 3 : a “a - a ee 
‘ opal Se ok eos} ell, j 6 4 ie Gold..... 6,95 
+1 Wie. & D. Sug. ....] ***|Monarch Knit .. 35 4506454} poate Tis"? ghaae 
+  ee»/Canada Dry ....| " 15; 85 86 86 86 ‘ .. 24,432 
..» (Can. Forg. (A). (— bid 6 asked) -¢.| (30 bid 36. asked) jo... .. 20,750 
+»-| Do. (B) --.:| (2 bid — asked) 9 iN s ; ELS 855 
-..'Canada Iron ...| «++», (35 bid — asked) 
| Do. pref. ..../ --.-| (58 bid’— asked) | 
} 6.4,Can. Malting | 435; 304 314 302 314 
jCan. Nor. Pr...) 75, 244 24. 23) 23) 
’ Do. pref. 100110 110 110 110 
Can. Packers ..| 139; 82 80, 80 80 
-../Can, Paper, pf../ 10,110 112 112 112 
.../Can. Paving, pf.| - .,..). (12 bid 4 asked) 
5.3\Can, Perman. ../ 37,152. 153 152 152 
-.-(Can. Steamsh’s.; 215; 18 #16 18 A 
---| Do. pref. 355; 78.723 7+ TW 
6 Can. Vinegars . 322,20 203 193 20) 
-..\Can. W. Cable. 5,25 254 25) 25% 
++-| Do. «Bi 55) 98 94 OF 9 
»+-| Do. pref. ....j  ++..| (101 bid — asked) 
-+- Can, Bakeries .. sees) (2 did 3h asked) 
.| Do. pref. .... ---»| (42 bid 43 asked) 
1;\Can. Bk. Com../ 106/152 156°° 1524 155 
7.Can. Bronze ...| 5,37 37 37 37 
Lon pref. ....| 10 “i x 104 104 
... Can, Canners ./° 100, 4) oniaunm 
6.1; Do. Ist pfd...| 328 98 100 [ (574 a a ae. 2. - ro Chibougamau 28,330 
...| Do. 2nd pfd...| 253/ 61 63 , : . 6511.55 1.55 1.55 155 ! 
oo (Can. Car & Fd'y} 625, 6 6 7 . : = Do { P 103.60 3.60 3.60 3.60 N . : 
»-»| Do. pref. .... 295, 138 14 13) \ 7 3 ‘o - . : (62 bid 65 sked) 
...Can. Cglanese .| 1210, 255 27 263 sens 1008) 6 BB De. ool **sg1101 1008 1008 1008 
| Do. pref. ....| 127,115 115 112 ' ; ; ee ' 


Do, Rights ... [20 19) 19% ' 
an. Convert, . 15,24 2 2 240 1993| 8 J j “ 21/225 235 225 235 
‘Can, Cottons .. 100} 48 49 «49 160 152) 7% 44) Do. pref. o-ial (180 bid — paked) 


Do. pref. 15100 101 97 9% Dep, 
.7\Can. Dredge ...| 160, 45 443 44) 443| 1123 109) 6 +++. (112 bid — asked) 
1|\Can. Fairb. pf..|  ....| (90 bid — asked)| 141 -_ + +{Ont. jl 8 9 8 
.3.Can, For. Inv...; 2851 30 30 294 29) . - Pref. ++-| +++| (— bid 84 asked) 
Do. pref. ....| 4107 107 107 107 8 eee . e++-| (5) bid 6 asked) 
an. Gen. Elec.. 56/1513 155 “1514 155 

100; 7h° 723 72 7 
381; 30h 30 292 30 eee 
, i .-e| 21540) 8 9% #72 «Bi 7 ; ‘ foal ‘ pref.. --| (85 bid .75 asked) 
-..| Do. (B) 1610} 7 88 62 7 5 Ott. . . 6| 93 94 92 92 
1.8'Can, Indust. B.; —..../ (215 bid — asked) 6. -1) Do. pref. .... 6/1074 1074 1074 1074 
--.Can. Int. 1. Tr..| ....| (1 bid 22 asked) , 11.1/Ott, Traction .. -+-| (— bid 18 asked) 
tac a P. ae tot bid 26 eaked) - ’ 
8,Can. Lt. T..| coset A as | .4|Page Hersey ., | 
.../Can. Locomo....{ ....| (2) bid 3) asked) < an Ol 53 “ “i % 
.../\Can. Marconi .| 1615} 14 2 1h i 4 «../Paton énee +++| (— bid 28 asked) 
3.8 Canadian Oil .| 75°13 13 #13 13 " Do. ; +++-| (100 bid — asked) 
6.3) Do. pref. ....) 56/127 127 125 127 t ta ..| (51 bid 53 asked) 
--- an. Pacific ../ 7595, 12 122 12 128 3) ; ce 20/125 122 122 122 
.\CPr&Palnvp) 150) 6 5 5S 5| 97 " , 20/23 22) 224 224 
..-/Can. Vickers .../ 50; 2 2 ce 97 ©6685 7) o+«+| (— bid 863 asked) 
+++| Do, pret... sd (;, bid 218 asked) Lie ; 599] 13h 14 134 13% 
+». (Can, neries ..| | pref. 
weg cen. Wire Box. | “m4 2 . a 2 ° 
-../Carnation, pf. . Ras (371 % Metals 28 
TB eileen) fb so Bevo] 825) 33 8 
<MGhem, esctes| ial TOOEM | ot. close Sent sd 
---/Chem., sear 05 1.10 1.00 1, 
.+.|City Gas & EL..| 15'2.00 2.00 2.00 2.00 6 \Quebec Power .| = 190| 17 174. 162 162 
+++ fate Neon oak eal = = anne) i Rg ' { 
eee! rew. ... 1 1 ---|Real Estate Lin! ....| (— bid 48 asked) 
-  sse{ Do, Rights ... 60 42 43 4f 48 ;..(Regent Knit...|  °145) 44 41 444i 
. -».|Cockshutt Plow | 790) Gi 7 6s «63 | .-| Do. pref. 100; 144 145 14) 14) 
65. --./Comm. Alcohol) 2390; .70 1.00 .70 .75 i . | (44 bid 43 asked) 
153/80+10e Cons. Bakeries . | 164 163 164 | 2 <..{Remington Rand} 100) 21h 214 21) 
2| .  ...{Cons. Paper ca 23 28 «(23 29 2-1 . 3 630 «30 «(30 
---|Cons, Press .../ ---»| (5 bid 7 asked) ai. Fa ale | 442 44064 
oe pend, ot 25) 35 6 |Rolland P., pf. 50)1014 100 100 100 
as SON, Smelters. : 164| 8  4.6Royal Bank .... 274/170 173 169 172 
aSiCore P Box pe SS .: 20}: ...|/Russeli Motor . e+++| (35 bid — asked) 
oiSesmen Ene: 100 | 7-+1e 62, Do. pref. .. e+e+) (109 bid 110 asked) 
49} Do. pref. 5/1023 1023 1023 1023 ! ' 
5.3,;Crown Cork ..| 150, 15. 15) 15 15) 22:5. 65 z +] ees-| (6 bid 92 asked) 
-».|Crown Dom, Oil] ae. 2 > 3.02 ane G3?) aoe ’ cain sal (2 bid 2) asked) 
|\Crow’s N. Coal.| 5} 30 32 32 32 23% i 6c 2.9 202 21 20) 
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«-.-| Do. Vot: Tri.r: -| (9 bid — asked) 
5.7/Montreal Tele. . (554 bid — asked) 
9.7|\Montreal 95|.924 93. 92, 93 
2.8\Moore Corp. ... 1519) 333 36 34 «6352 
4.6 Do. pref. (A) 20/151 157 161 157 
3.3; Do. pref. (B). 10,190 210.210 210 
--./Muirtieads ..°.. o++.| (40 bid .60 asked) 
--| Do. is¥s e+++| (34 bid — asked) 
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Do. 
Zimm 995... + Ded B-. ot ssceee . upon the paid- : ¢ 
tPayable in Canada or U.K. _ {Payable | Dvestment Trust Shares: this Institution “has been a 
in Can., U. S., or U.K. ’ §Payable in U. S. | Gan. Investors 4 for the quarter ending 30th 
only. *Payable in Can. or U. S. Can. Int. Inv. Trust Units 1936, being at the rate of ten p 
eUnstamped. Cons. Div. Std. Sec. Units .. annum, and that the san 
payable at the Head Office 


Debenture & Sec,. pid. ... 
Dom. Scott. Inv. Units ..... Bank and its Branches on an 
Thursday, the 2nd day of Jul 


old [ Unlisted Mines | For. Power Sec. pid. cores 
. ed : oge ¥ nvyest. Found. seetece i aearaiiiders of record of 
: Sec. Hold. Corp. Units ...+. s ers 0 
2.50 2.00 2.30 Unlisted vAines United mek eee 


s June, 1936, 
VANCOUVER STOCK EXCHANGE Ma ° De Sa pee ete tee By. Order of the Board. 
(Transaction for Week to May 18) eee na ee DUDLEY DAWSO 


Close High Low Close | Albany River ......ccccces 61 General M 
May 11 for for ATGECN 4... scecccccsceseses . Can. Pub Toronto, 14th May, 1936. 
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Dull Wheat. Demand 


ipments and Prices Drift Lower — Lake Commi 
pe ments falta Anticipation of Stil - 
tes 


Lower 


LT 
From Our Own Correspondent 


WINNIPEG.—The wheat market 
gith prices following the lead of 


Chicago to lower. levels, 


ism in the United States as to the outcome of this 
jas been one of the principal factors for weakness 
Although Canada once more had a substantial week’s 
he total was well above the figure for the 


y was a million and a half bushels below that 


of previ 


Canada had well over half the total of world shipments but 
gf the two-thirds of the previous week. Australia put more than 
pillion bushels afloat. A substantial portion of this was for 


destination but there is little hope now that the 


gill not fall well below last year. 


‘ 


total of Oriental 


Although wheat continues to move forward from terminal 
country elevators mainly under instructions from 


snd substantial quantities have been 


down the 


gation opened, commitments for further Jake 


heavy during the past week. Supplies of 


wheat 


in 
yo heavy that exporters feel no great pressure to add 
there is a feeling that lake freight rates, which have already 
below the six-cent basis to Montreal, may fall further. 
on the other hand, while conceding a five-cent basis on 
gre hoping to restore the higher rates, encouraged by reports 
bookings out of Montreal have been picking up. 


Off to Great Britain 


T= yisit to England of George 


McIvor, assistant chairman of 
the Wheat Board, is announced as 
peing of a holiday nature. But an 
official angle is given to it by the 
ict that the announcement was 
made by Jas. Murray, head of the 
wheat Board, and also by the fact 
that Mr. Mclvor is to be accom- 
panied by Dr. W. F. Geddes, chief 
chemist to the Board of Grain Com- 
missioners. 

Any visits of an official nature 
from this side to millers in Great 
Britain have to be watched with a 
certain degree of care to prevent 


fF DIVIDEND NOTICES | 


The Canadian Bank of 


Commerce 
Dividend No, 197 
Notice is hereby given that a divi- 
dend of two per cent in dian 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 3lst May, 1936, 
and that the same will be payable at 
the Bank and its Branches on an 
after Monday, ist June next, to 
shareholders of record at the close 
of business on the 30th April, 1936. 
The Transfer Books will not be 
closed. 
By Order of the Board. 


S. H. LOGAN, 
General Manager. 
Toronto, 17th April, 1936, 


The Dominion Bank 


Notice is hereby given that a Divi- 
fend of two and one-half per cent 
upon the paid-up capital sfock of 
this Institution has been declared 
for the quarter ending 30th June, 
1936, being at the rate of ten per cent 
per annum, and that the same will 
be payable at the Head Office of the 
Bank and its Branches on and after 
Thursday, the 2nd day of July, 1936, 
to shareholders of record of the 20th 
June, 1936, 

By Order of the Board. 


DUDLEY DAWSON, 
General Manager. 
Toronto, 14th May, 1936. 


Lake Shore Mines, Limited 
(No Personal Liability) 
DIVIDEND No. 65 


Notice is hereby given that a quar- 
terly dividend of one hundred per 
cent on the issued capital stock of 

ompany will be paid on the 

fifteenth day of June, 1936, to share- 

holders of record at the close of busi- 

bess on the first day of June, 1936, 

By order of the Board. 

KIRKLAND SECURITIES, 
LIMITED. 

Secretary. 


Dated at Kirkland Lake, Ontario, 
May 15th, 1936. 


brazilian Traction, Light and 
Power Company, Limited 


NOTICE Is HEREBY GIVEN that the 
Board of Directors of this Company has 
Seclarec a dividend of 30 cents per share 
the Company's issued Ordinary Shares 
of no par value, payable on 15th July, 1936, 
‘0 shareholc ers of record on the registers 
a the close of business on the Sth June, 
1996 Payment of this dividend to non- 
residents of Canada will be subject to de- 
Suction of the Canadian Income Tax of 5%. 
tae Toronto, Canada, the 14th day 
. a). svat 

By Order of the Board, 

A. W. ADAMS, 
Secretary. 


NOTE: The Transfer Agents of the Com- 
pany are National Trust Company, Lim- 
‘ed, Toronto and Montreal, Canada. 
at Company’s London Agents are Can- 
"wan and General Finance Company, 


ulmited, 3 London W i 
EC. 2, England. a are 


creating misund 
part of the British Grain 
great deal of resentment 


mills 
instead of dealing through grain 
merchants. The former pool office 
in Great Britain was closed by John 
I. McFarland as soon as he assumed 
control of the pool’s operations in 
1931, and there has been no thought 


July-October Spreading 


FAIR amount of spreading be- 

tween July and October has 
been evident in the market. It is 
taken for granted that the Wheat 
Board is putting forward to the more 
distant months some of its commit- 
ments to buy wheat. Elevator and 
exporting interests, with wheat on 
hand which they expect to carry 
beyond July are in the market on 
the other side, whenever they are 


d | satisfied that conditions are favor- 


able. It is believed the Wheat Board 
intends to conduct through the mar- 
ket all the switching it will re- 
quire, and that the holders of wheat 
can not count on the Board to. ar- 
range spreading operations. with 


f DIVIDEND NOTICES - | 


HUDSON BAY MINING 
AND SMELTING CO., LIMITED 
DIVIDEND NO. 3 


A dividend of Fifty cents (Canadian) per 
share has been declared on the on 


Mining 
‘of record 


May 29, 1936. 


Dated May 18. 1936, 


McKenzie Red Lake Gold 
Mines Limited 
(No Personal Liability) 
DIVIDEND NO. 1 


NOTICE is hereby given that a dividend 
of three cents per has been 
| payable on the 15th day of June, 1936, to 
shareholders of record at the close of busi- 
ness on the first day of June, 1936. 


By Order of the Board. 
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and when the Canadian Co-opera- 
tive Wheat Producers Ltd. was act- 
ing as the government agency. 


U. S. Winter Wheat 


IDE divergence continues be- 

tween different estimates of 
probable production “of United 
States winter wheat. Some observ- 
ers stress the extent to which rain 
has fallen in winter wheat states 
since May.1, conditions on which 
date formed the basis of the U..S. 
government. forecast of 463 million 
bushels. Others stress the extent to 
which acreage had been. definitely 
abandoned by that time, and the.ex+ 
tent of damage done which probably 
cannot be repaired by later improve~ 
ment in crop conditions. The mar- 
ket is probably discounting an ex- 
pected production greater by from 
40 to 50 million bushels than the 
government estimate. 


What Will U. S. Export? 


N THE other hand such an 

eminent wheat authority as Dr. 
Alonzo Taylor of Stanford Univer- 
sity’s Food Research Institute told 
The Financial Post in Detroit last 
week that present conditions pointed 
to little likelihood of big United 
States wheat exports this year. He 
believed the surplus above domestic 
consumption would not amount to 
more than about 50 million bushels 
and this would largely consist of 
soft wheat. It would probably be 
exported in such a way as not to 
interfere with domestic prices in 
United States and would be parti- 


.| ally offset by small importations of 


Toronto, April 30th, 1936. 
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PACKARD MOTOR 
CAR COMPANY 


DIVIDEND NO. 121 

The Board of Directors has de- 
clared a dividend of fifteen cents 
(15c) per share on the outstand- 
ing Common Non-Par Value 
Shares of the Company, payable 
on the let day of July, 1936, to 
the holders of the Common Non- 
Par Value Shares of record at the 
close of business June 6, 1936. 
The books will not be closed. 

HUGH J. FERRY, Secretary 


STUDEBAKER 


In 1852, the firm of H. & C. Studebaker, 
Blacksmiths and Wagon Builders, was foun 
in South Bend, Ind. with a total capital of two 


forges and $68. « 


By 1897 the firm of Studebaker Brothers had 


"assumed a position of prominence as 


moanufac- 


| turers of buggies, wagons and other vehicles. 


The minutes of the Directors’ 


meeting of May 


twelfth of that year mention that experimenta- 


tion had been carried on 


co “horseless 


vehicle.” At first the Company manufactured for . 


other organizations. In 1913 
gasoline automobile was 


The Studebaker 


of. 
Limited, with offices and plant in Wal 


Studebaker 
Caneda, 


first 


Ont., was formed in 1912. . 
Advertising of this Company appears in— 


Ganado: 


Smt erie serge Tae ae 
allel at 4 


Maclean's — 


ene F gt 
wa Meee Ek E Ra oi 


a ae Rh 


hard spring wheat from Canada. 
Last year’s total wheat production 
in United States amounted to 520 
million bushels. Domestic consump- 
tion there is usually conceded to be 
about 650 million bushels. Average 
production, previous to the recent 
dry years was around 800 million 
bushels per year, 


Wheat Exports to States 


Almost Treble Year Ago 
Since the beginning of the crop 
year on August 1, 1935, up until the 
first of the month, duty has actually 
been paid on slightly over 28 mil- 
lion bushels of Canadian wheat en- 
tering the United States. This com- 
pares with 12.5 million bushels a 
year ago. 
Total disappearance of Canadian 
wheat a United States, that is ex- 


ported on in United 
States and exported for milling in 


bond, amounted to approximately 37 
million bushels for the first nine 
months of the crop year. 


[| DIVIDEND NOTICES | 


ANGLO-CANADIAN 
TELEPHONE COMPANY 


Class A Dividend Notice 
ven that a divi- 
Notice pw | att 


Gens t Fe has been eth oh 

ec on 

the eR stock of the cemnpen : 

June ae to Ss ol ad 

ers of record at the close of business 

on May 15, 1936. 
By of Re Board, y 

Montreal, May 15, 1936. 

Reno Gold Mines Limited 
(N.P.L.) 


DIVIDEND NOTICE 


is given that a divi- 
declared payable 
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To Westerners 


Sask. Farmers - Wrathy 
Over Wi 
Deductions 
TAKEN OFF CHEQUES 
, Own Correspondent 


From Our Own 


settlement cheques issued to farm- 
ers on account of the recent wheat 
payment author- 


ae 
i 
3 


ue 


3 


secured as subscribers to this paper, 
and as members of the organization 
in a campaign in which they were 
urged to pay, not in cash but by re- 
quisitions drawn on the Wheat Pool. 
Most farmers had forgotten that 
they had given such requisitions, 
Subscription Deductions 

The Western Producer is the 
wholly owned organ of the Sask- 
atchewan Pool, published through 
the Modern Press of Saskatoon, the 
accounts of which are incorporated 
with those of the Pool in published 
balance sheets. At the time the re- 
quisitions were given it was inde- 
pendently owned, although used as 
the Pool organ, and was subsequent- 
ly bought by the Pool. 

The United Farmers of Canada is 
a somewhat moribund organization, 
although it was formerly very 
active. Its political activities have 
been absorbed by the C.C.F. of the 
province. The latest annual report 
shows that it had 22,000 requisition 
members, which must date back to 
1930, and about 3,500 cash members 
of whom many. were in arrears. The 
membership fee was formerly $5 an- 
nually, and deductions made on its 
account from settlement cheque 
seem to have been for $5 each. If all 
the -requisitions were collectible 
from this payment, which is im- 
probable, as many pool farmers did 

Mot participate in it, it would ap- 
parently - receive $110,000. This 
would bé a lot of money for any 
organization. 

To Political Organizations 

But it is believed that not much 
of this can be retained, amounts due 
on requisitions having been pledged 
against bank borrowings to take 
care of losses made on a supply 
business formerly carried on. 

Payments to the Western Producer 
seem to run on different cheques 
from $2.75 to $3 each. Some farm- 
ers have received large cheques, 
and the deduction of such amounts 
may have given them little concern. 
But when cheques were issued, as 
was frequently the case, for $25 or 
less, deduction of from $3 to $8 
caused a great deal of murmuring. 

One cheque has been photographed 
and published for a net amount of 
99 cents, after deductions totalling 
$8.75 for the Western Producer and 
for the United Farmers. 

None in Manitoba 

Corresponding deductions, al- 
though to a much smaller total, it 
is understood, were made in Al- 
berta. It is reported that the fin- 
ances of the United Farmers of 
Alberta have been restored to a 
satisfactory condition by the collec- 
tion of from $4,000 to $5,000. 

But in Winnipeg the United Farm- 
ers of Manitoba have stated that al- 
though they had a _ considerable 
number of requisitions on the Wheat 
Pool signed by farmers in 1930 they 
had not thought it proper to make 
any attempt to collect. 

But probably the most disap- 
pointed persons are creditors of 
farmers who received orders on the 
Wheat Pool in 1930 and who did not 
succeed in collecting anything. This 
group lost, destroyed or returned 
such orders, when during five years 
that elapsed before payment there 
appeared to be no prospect of any 
funds being forthcoming. 


Argentine Corn 
Well Received 


Owing to the growing market in 
Europe for corn from the Argen- 
tine, it is possible that pressure 
on wheat growing may be relieved 
to a certain extent in that quarter. 
In the recent annual report of the 
Liverpool Corn Trade Association, 
considerable stress is laid on Argen- 
tine corn, which the Englishman 


calls maize, 1 
“Owing to its excellent quality and 


cheapneés in relation to all other 
feeders, maize has become a very 
popular article in commerce,” states 
the recent report, “not only in the 
United Kingdom, but also on the 
continent, where stock feeders usu- 
ally prefer barley. This preference 
has resulted in a much larger con- 
sumption, and it might be worth 


increasingly 
duce them to substitute another; in 
This ig an 


about to commence, In the past 
season, Argentine did a 
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Current Moisture 
Sufficient . 


raed sted ihe Monety Gieeetanee. 
The stand of grain which has come 
up ig excellent. There is little ap- 


on of grasshoppers, except | Aberhart of 


in a few areas of Alberta. Almost 
everywhere there is enough surface 
Ser eee ee 
growing crop along. Consequently 
the general hope of farmers is for 
continued warm and dry weather 
until the end of the month, in order 
to allow completion of coarse grains 
seeding. Then the hope will be for 
June rains, 


| New Wheat small: signif 


Seeding in Western Canada is now 
practically completed, with almost 


ideal growing conditions reported | is 


from most sections. 


Seeding of the American spring 
wheat crop in the northwestern 
States has been completed. Satisfac- 
tory weather conditions prevail 
over most of the area. Owing td the 
low quality of seed used in some sec- 


tions, favorable weather will be th 


necessary for at least a month in 
order to ensure a successful start. 


On both shores of the Mediter- | highly 


ranean, that is north Africa and 
southern Europe, a poorer crop than 
last year is in prospect. A very 
marked increase in the Argentine 
wheat.acreage is expected following 
the high minimum price fixed by 
the government last season. The bulk 
of this wheat is now being sown, 
with moisture conditions favorable. 
7 

This year’s Indian wheat crop is 
estimated at about 362 million bush- 
els, as compared with practically the 
same figure a year ago. AS a result 
of one half the normal rainfall in 
the American winter wheat area in 
southwestern States, the official 
Washington forecast early in May 
was reduced 30 million bushels to 
463,708,000. This is still 30 million 
bushels in excess of last year, but 
far below the five-year average 


value their credit standitig there too 
even to. seek a conversion 
under Dominion guar- 


anteé, © | ~ 
Where a Ioan council is availed 
of only to meet maturing obliga- 
tions, the province is now to remain 
free to bonds on the domestic 
=— - . chooses. * — have to 
accep —— council 
only if foreign es are to be made, 

Bank's Big Réle 

Ultimately, it is believed, the 
result of this on will be to 
ank of Canada for 
the loan councils. Investors will be 
educated to look for the approval on 
any provincial issue of the loan 
council, now, and of the Bank of 
Canada later on. The waiving of the 
right of veto on ‘domestic issues is 
regarded as more apparent than real. 
Under the new set up, a province 
operating under a council will sub- 


1928-32 of over 618 million bushels. mit domestic as well as foreign 
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GRAIN COMPANY LIMITED 
Owne 
rsand oe <r Elevators 
Exporters and Shippers 
SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


British America Elevator Company, Limited 


WINNIPEG - MANITOBA 
We Own and 130 Country Elevators in 
MANITOBA - SASKATCHEW. » ALBERTA 
Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 
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NORRIS GRAIN COMPANY 


LIMITED 


WINNIPEG AND TORONTO 
PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO. at 
London, Liverpool, Chicago, New York, Toledo, Kansas City 

lt, By Bs, Mls. 


; 


Gee Wagon to Sea-Board - 
: -~-Kair and [ficient dealing 
is the AP” Standard of Service. 


_—-— 


in ALBE 


JACKSON BROS. 


_ GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG _ 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS — BONDS — GRAIN 


Mem Winni Grain Exchange — Winni Stock Exchange 
emer Stoek Exchange = Canadien Commodity Exchanges. 
Orders executed over private wires on 


NEW YORK - MONTREAL . TORONTO - VANCOUVER 


THE CANADIAN CONSOLIDATED GRAIN 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants—-Shippers and Handlers of 


All Grains 


Head Office: WINNIPEG, CANADA 


“An old established firm with a reputation for doing business RIGHT” 


BARNETT-McQUEEN COMPANY LTD. 
Engineers and Contractors—All Classes of 


Designing | | 
GRAIN ELEVATORS - WAREHOUSES 


DOCKS AND HEAVY STRUCTURES 
PROPOSALS INVITED 
“Nothing Too Large or Too Small” 
Head Office: Mail Address: 
460 Christina St. P. ©. Box 547 


FORT WILLIAM, ONTARIO 





Quebec Juniors Joining 


‘Current Market Boom 


Wild ‘Values Placed on Ontario Gold Prospects — 
cme Railway for Quebec? aa 
After a week of feverish concentration on the Little Long Lac field 


in Ontario, during which amazing valuations were placed on prospects 
in this area, interest in the mining market has begun to turn to the 


Quebec field. 


A review of the Quebec district will be found on another page of this 
issue, and illustrates that there are many promising properties quietly 
producing, or going ahead with development east of Rouyn. 


O’Brien Gold Mines, where high-grade ore has 


opened up on the 


seventh and ninth levels, Shawkey Gold Mines, whose new mill appears 
to be operating satisfactorily, Perron, another new producer, are all 
regarded as promising junior golds, and are free of promotional back- 
ground which has made a few Ontario prospects such uncertain buys. 


Railway for Quebec? 

N REGARD to Quebec, the stage 

appears to be set for a fine par- 
liamentary fight over the applica- 
tion of the “Temiscamingue & Ab- 
itibi Railway Co.” proposed C.P.R. 
subsidiary for a Quebec charter to 
build a line from Angliers to Chi- 
botigamau. 

Angliers is the terminal of the 
CPR. line to Ville Marie, a few 
miles south. The proposed line would 

‘run- from Angliers through such 
mining townships as Beauchastel, 
Rouyn, Joannes, Bousquet, Cadillac, 
Malartic, and others to Senneterre, 
thence northeast to Chibougamau 
Lake. 

The legality of such a charter, be- 
ing as it would be, granted by the 
province of Quebec, is a question for 
the: legislature. Any mining man 
who has attempted to get to Chi- 
bougamau, or to Senneterre, via 
Cochrane would not hesitate in 
agreeing with the need for such a 
road. °« 

The service into this field, apart 
from Rouyn, has been in the past 
few.years drastically curtailed by 
the C.N.R., and does not seem to 
have kept pace with the growing 
mine traffic into this field. 

It ‘is not too.much too presume 
that the C.P.R., before applying for 
the charter, investigated the need 
of such a line, and the consequent 

> chance of operating it at a profit. 
| In-the opinion of the C.P.R. at least, 
such a. line would be profitable. 
» Current development in Joannes 

twp., Malartic, and in Chibougamau 

itself is certainly greater than ever 
before. 

Without going into the possibili- 
ties of operating the line at a profit, 

a: question which, surely, must be 

left to the sponsors, mining men 

agree that such a line would be of 

great value in opening up north- 
_ western Quebec. They could be ex- 
» cused for smiling at the C.N.R.’s 
' Claim that the C.P.R. was poaching 
| on its preserves in view of the fact 
' that.transportation problems have, 
© for.so long, handicapped develop- 
ment of the northwest Quebec field. 


’ Pamour in Production 

: HE new 500-ton mill at Pamour 
Porcupine, Noranda’s big suc- 
cess in the Porcupine field, came 
into production a few days ago. 

This marks the culmination of 
much mining history. The property, 
which is coming into production on 
such an ambitious scale, dates back 
to the earliest days of the Porcupine 
camp, and is a consolidation of the 
Three Nations, LaPalme Porcupine, 
and Porcupine Grande properties. 
It was not until 1934, however, 
when Quebec Gold Mining Corp. 
got hold of the property and inter- 
ested Noranda, that the real possi- 
bilities of the property became ap- 
parent. 

As a result of the Pamour opera- 
tion, the whole Porcupine camp has 
been revived, and this season is 
seeing extensive exploration and de- 
velopment, both east and west of 
the present producing zone. 

* - 7 


More Tons, Less Gold 
OST Canadians are by now 
familiar with the fact that the 
first result of higher gold prices on 
Canadian producers was a steady 
decline in the grade of ore treated. 

It is interesting to note, in the 
» monthly review of conditions in 

’ South Africa, prepared by the South 
African Trade Commissioner in 
Canada, indications that the same 
trend has been going on in that 
country, namely a marked increase 
in‘ tonnage treated accompanied by 
a drop in grade. 

The significance of this trend is 
© fairly healthy. In the first place, 

- every ton of ore milled means ad- 
’ ditional emp!vyment, and additional 
supplies. The fact that gold prices 
are comparatively high has enabled 
gold mining companies to maintain 
their earnings record unimpaired. 
The drop in grade, of course, spells 
longer life for the mines. So that 
the policy of treating lower grade 
ore, and increasing tonnages, rend- 
ers a triple benefit. 

It is believed by many this lower 
ke trend has just about spent 
> tgelf, both in Canada and in South 
Africa. Unfortunately, the number 
of tons handled by Canadian lode 


| mines in 1935 has not yet been esti- 


" mated, but it is altogether likely that 
© the 1935 grade will be higher. 

» ‘The following tables indicate how 
" gimilar has been the effect of higher 
_ gold prices on the gross producing 


' record of both countries. The Can- 


©) adian production shown below in- 


' cludes only auriferous quartz mines: 
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\ Index to Mining Stocks 

* Mining stocks presented an un- 
Pttlec ir anc du: ing the past 


Pete at 


more substantial than losses, and 
consequently the general index of 
23 mining issues mounted from 
148.5 for the week of May 7 to 149.4 
for the week of May 14. The index 
for the corresponding week in 1935 
was 129.6. 

The upward tendency was main- 
tained in the gold group, the index 
registering an advance for the eighth 
successive week. This index was 
128.4 for the week of May 14 as 
compared with 127.4 for the preced- 
ing week. The index for the week 
ending May -16, last year was 123.3. 

Owing to an increase in the price 
of Noranda, the base metals index 
moved higher from 235.9 for the 
week of May 7 to 236.4 for the week 
of May 14. The index for the com- 
parable week in 1935 was 158.2. 


Pioneer Shows 2: 


Vein Extension 


To 23rd Level 


Sees “Large Body of Ore” 
Below 14th 
Level — 


From Our Own Correspondent 


VANCOUVER. — Gratification 
that values have been proved at 
great depth is expressed in the an- 
nual report of Pioneer Gold Mines, 
Ltd., the big Bridge River prop- 
erty, presented to President Victor 
Spencer and directors by General 
Manager Howard James. 

Dr. James reports in detail on 
sinking the shaft to the 3,200-ft. 
level and intersection of the main 
vein at a depth of 2,800 ft., known 
as the 23rd level. : 


Positive ore, all of which is above 
the 14th level, is estimated at 431,- 
372 tons, but in addition to this Dr. 
James points to “a great body of 
ore below the 14th level not yet 
blocked out, but in sight by reason 
of the vein having been proved to 
go down to the 23rd level, or 1,100 
ft. below the 14th.” 


After providing for all payments, 
the cash and bonds in Pioneer’s 
hands at the end of the fiscal year 
March 31 amounted to $1,692,218, or 
nearly $400,000 more than at the 
corresponding date last year. 


The mill is handling 400 tons 
daily, but a considerably larger 
volume of ore is being mined. 


One point emphasized by Dr. 
James is that of every $3 paid by 
the company in dividends, it pays 
$1 to the Dominion and provincial 
governments in taxes. Last year 
taxes totalled $478,543. 


Total gold production last year 
was valued at $3,045,188, or $26,- 
739 less than the prevjous year. 
Labor trouble caused a tie-up of the 
mine in thé spring of 1935 and this 
is held accountable for a loss of 
$150,000 in revenue. 


[ Metal Prices | 


New York—May 19— 
Copper: Electrolytic spot and future, $9.50. 
Silver: 45¥ec. 
London—May 19— 
(Long Ton)— 

Copper: Electrolytic spot, £40 15s.; fu- 
ture, £41 5s. Standard spot, £36 10s.; 
future, £36 17s. 6d. 

Tin: Spot, £199 15s.; future, £195 5s. 

ins : ap £15 lls. 3d.; future, £15 

s. 6d. 

Zine: Spot, £14 10s.; future, £14 15s, 

Gold: 139s. 11d, 

Silver: 204d. 

Canada—May 19— 

Gold: $34.88. 


Saskatchewan Coal 
A production of 72,875 tons of 
lignite coal is reported for Saskat- 
chewan during March. 


“ALL THINGS COME.....” 


Dating back to the earliest days of the Porcupine camp, the property now 
owned by Pamour Porcupine Mines came into production recently with 
an initial eapacity of 500 tons per day. The property, which has indicated 

medium ore, has been developed under the guidance 


large tonnages of 
of Noranda Mines, the 


Quebec copper-gold subsidiary. 


Mining Reports 


Home Oil Co. 

Generally improved position, both 
as to portfolio and earnings, is re- 
flected in the annual report of Home 
Oil Co. now exclusively a holding 
and investment company, for the 
fiscal year ended Dec. 31, 1935. 

Since the company late in 1934, 
turned all its Turner Valley proper- 
ties over to Royalite, net profit rose 
to $15,654 in 1935, as compared with 
a loss of $6,465 in 1934. 

Following the expressed wish of 
shareholders, assets of the company 
have been maintained, and the finan- 
cial position of the company as at 
May 7, 1936, was as follows: 

° in 


Gold Mines, controlled by Brett 
Trethewey Mines, accom g 
the annual report recently rel 

In addition to current assets of $48,- 
§25, the balance sheet shows a loan 
to Argosy Gold Mines of $43,333, In- 
vestments at cost are shown at $20,- 
930. No clue is given as to the mar- 
ket value of these holdings. 

Argosy, Kenty’s main interest, is 
scheduled to get into production by 
mid-summer, It is expected, states 
F. L. Trethewey, president, that 
plans to increase the tonnage milled 
to 125 per day can be carried out 
shortly after production starts, 


Brett Trethewey 
Cash of $1,363, against accounts 


000 | payable of $222 is recorded in the 


See eCeeeeeeee 


eeeeeeeeeeece 22,000 
eeeeeeeeeeeee 440,000 

eeqeeeerece 100,000 
Cash in bank $22,741 

Speaking of the two companies in 
which Home Oil is the largest share- 
holder, Pacific Eastern and Placer 
Engineers, Nelson Spencer, presi- 
dent, points out that both properties 
are amply financed for present de- 
velopment programme. 

The company’s balance sheet 
shows current assets of $33,720, 
against current liabilities of $258, 
consisting large'y of unclaimed divi- 
dends. 

While it was not feasible to pay a 
dividend in 1935, Mr. Spencer states 
“directors believe a dividend can be 
declared during 1936.” 


Income & Surplus Acct, 
(Years ended ~— 31) 


Receipts from wells ... 
Sale cf crude oil. inv, 


Net operating eee 

Add: Royalties .... 
Divs. & interest secs 
Refund 


Office, etc, ...e00 
isc. profits y sie 


. expen. 
Loss on sale of mater. 
Income taxes 


Net profit ° 
Add: Prev. surplus ... 


Balance forward ..... 15,956 302 


ac & Tech east ei ala =o. 
countancy . +414; es, 
$1,958; field office expen., $1,757. 

Earnings per share ... $0.017 - nil 


Kenty Gold Mines 
Working capital of. $48,525 is 
shown in the balance sheet of Kenty 


balance sheet of Brett Trethewey 
Mines, holding company, in its an- 
nual report. Investment in Kenty 
Gold Mines, amounting to 440,000 
shares, is shown at cost at $33,167. 

During the past year, Brett Treth- 
ewey has been quite inactive in any 
independent mining development, 
trusting to advancement of its in- 
terests through holdings in Kenty. 

F. L. Trethewey, president, states 
that the “interesting outlook for the 
future of Argosy,” will enable Brett 
Trethewey to again become active 
in mining developments on its own 
account, and to further investigate 
the possibilities of its holdings in 
Albany River, Fort Hope district, 
where drilling might be considered. 


Halcrow Swayze Mines 

Current assets of $5,902, as against 
current liabilities of $9 are shown in 
the balance sheet of Halcrow 
Swayze Mines, as at April 30, 1936. 

Current assets are made up of 


= cash, $1,659 and supplies on hand 


of $4,243. Development and admin- 
istrative costs have been capitalized 
at $114,108. 

Horace Strong, president, states 
that resumption of operations at the 
company’s property in Halcrow 
twp., Ont. cannot be undertaken 
without substantial funds, but that 
a small amount of prospecting and 
exploration will be considered for 
the coming season, pending possible 
changes in the company’s capital 
structure, 

Approximately 500 tons of ore 
from surface lump, 200, 270 and 354,- 
ft. levels gave an average grade of 
0.12 ounces gold to the ton. Officials 
believe that from 100,000 to 150,000 
tons of $4 ore can be extracted from 
present development above the 354- 
ft. level, 


Eee 


Price of Copper Products 
Up After Ingot Boost 


Following the recent advance in 
the price of ingot copper, there has 
been stiffening in the price of manu- 
factured copper products, says 
Hardware and Metal. 

far, the only actual price 
change reported is an advance in 
copper wire. 

Reports from wholesale hardware 
firms indicate sales to the trade for 
the first four months of 1936 to be 
higher than for the same period of 
1935, despite backward spring 
weather which retarded retail sales. 


Water Resources Paper 


Covers Western Section’ 


From Our Own Correspondent 
MONTREAL. — Volume 68 of the 
Water Resources papers which deal 
with the: surface water supply of 
Canada, has been issued by the Do- 
minion Water Power and Hydro- 
metric Bureau of the Department of 
the Interior. This number contains 
results of investigations made by ‘he 
survey during the climatic years 
October 1, 1929, to September 30, 
1931, in Alberta, Saskatchewan, 

Manitoba and Western Ontario. 


Stops Leaks and Saves Dollars 
Cracked roofing, crumbling mortar 


joints, leaky skylights and flashing— 
all may be quickly and effectively 


MURRAY 
Protective 
COME 
alae 
surfaces 


waterproofed 
Fibregum—the all-purpose, asbestos- 
fibre plastic cement. A drum of 
Fibregum in stock, ready for emer- 
gencies, is an excellent investment in 


with Murray-Made 


roof conservation. 
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Second Drill Outfit 
At Winoga Patricia 


Arrangements have been com- 
pleted with Boyle Bros. of Port 
Arthur to send a second diamond 
drilling outfit to the Winoga Pa- 
tricia property to speed up the ex- 
ploratory campaign being con- 
ducted there, H. R. Bain & Com- 
pany announces. Preliminary drill- 
ing in 9 drill holes has intersected 
15 veins averaging 2 to 10 inches 
in width, it is officially reported. 
Winoga Patricia’ adjoins Pickle 
Crow on the east. 


In Crude Hunt 


Imperial Shows Interest in 
Del — Struc- 


OLD WELL IN NEWS 
From Our Own Correspondent 
CALGARY—In the belief that 
an important strike of crude oil 
will -be made in the underlying 

Oil Co, ha Setied to 
Terminal Oo, have 
Sunshine-Terminal 


ardston. 

The well has given two sensation- 
al but short lived performances. A 
few months ago a strike of crude 
oil and gas was encountered which 
gave rise to a general belief that a 
gusher had at last been drilled. The 
flow, however, died down. A few 
weeks ago a strong gas flow hurled 
a column of crude oil from the well 
with such force that two members 
of the drilling crew suffered. severe 
— Then the flow again died 

own. 

The Sunshine-Terminal well is 
down 5,110 ft. of which about 80 ft. 
are in the limestone. A string of 
casing wiil be run to bottom before 
deepening operations commence. 

Imperial Interested? 

Imperial Oil Co, has evidenced 
interest by sending a crew of geo- 
logists and assistants to the south- 
ern part of the province. The 
geological survey will be under the 
general direction of Dr. T. Link, 
chief geologist for Imperial. 

The Home Oil Co., which was one 
of the largest producing companies 
in Turner Valley during the boom 
years and which purchased its 
Turner Valley acreage from United 
Oils for $1,000,000 in cash, may 
again share in oil development in 
Alberta, according to the annual re- 
port just issued to shareholders. The 
company sold its wells to Royalite, 
Imperial subsidiary, and announced 
its intention to concentrate on 
mining development in British Col- 
umbia ‘as a holding company. In 
the last report, however, the direc- 
tors recommend keeping in touch 
with oil development in Alberta 


and it is pointed out that the com-| ¥ 


pany still owns a diamond drill 
outfit in storage in Turner Valley. 
Hiram Spooner dies 
Hiram Spooner, prominent Al- 
berta oil man and large sharehold- 
er in Spooner Oils, of which his 
brother, A. G. Spooner is the presi- 
dent, has died in Calgary following 
a brief illness. Acting for himself 
and other shareholders, the late 
Hiram Spooner sued Spooner Qils, 
over a deal whereby A. G. Spooner 
paid cash and transferred acreage 
to the company in exchange. for 
a considerable number of Spooner 
shares. Shortly before his death, 
Hiram Spooner won a legal victory 
when the Alberta appeal court up- 
held a judgment of the lower court 
and declared the deal. void. 
The North West Co., Imperial Oil 
subsidiary, which has been 
the Jumping Pond structure near 
Calgary for oil, has abandoned 
Jumping Pond No. 1 well at a depth 
of a little more than 1,600 ft. Only 
bursts of gas were struck. A sec- 
ond test is to be started shortly. 
The Arca well, important wild- 
cat being drilled jointly by the Im- 
perial Oil Calgary & Edmonton 
Corp. and interests associated with 
the Calgary Gas Company, has been 
spudded west of High River. At 
last report the well was down 260 
ft. and fast progress was being made 
with rotary equipment. 
Preparations are being made to 
resume drilling at the -Pekisko 
Hills well at which operations were 
suspended a year ago at 3,480 ft. 
This well is located almost on the 
border of the ranch near High 
River owned by King Edward VIII. 


New Brunswick Coal — 
Production of 25,585 tons of bitue 
minous coal is reported by New 
Brunswick for March. , 


HIT THE HIGH SPOTS 
THIS VACATION 


IN THE 


CANADIAN 


Once a year, you're free. Let your 1936 


vacation 


the adventure of your life. Come 


to Jasper National Park in the Canadian 


—— 
“ _— —., 
Ask any Canadian trail, hike, 
National Agent for 
descriptive booklets, 
etc, 


outdoor pool against a 
capped peaks. 
Jasper Park Lodge, rendezvous of discrim- 


Rockies. Play golf on a cham i 
course, motor nn excellent oe Ne 


climb, fish, swim in‘ the heated 
of snow- 


inating holiday makers, with accommoda- 


REEL «soci lif, 


ber 15 


offers an enjoyable 


music, dancing and form 
of recreation. Rates from $7.00 a A , in- 


ing meals. 


Open June 13th to Septem- 


Jasper Park Golf Week, Sept. 6th-12tb. 
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Although the shaft is down 475 ft. 


proving the values from current 
work. 

Here again, as at MacLeod Cock- 
shutt, about 1,200 ft. to the west, 
drilling has undoubtedly been en- 
couraging, although not more so 
than at a dozen other prospects 
throughout Canada, and hardly suf- 
ficient, in the opinion of many ob- 
servers, to justify current prices of 
about $2.75 per share. The follow- 
ing shows trend of the stock: 
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also. vice- 
president. of Hard Rock which 
makes the background of the rise 
in the market almost identical with 
that of its neighbor, MacLeod, apart 
from the short positicn. 


AFER THAN EVE 
with these tested 


N. C. URQUHART & CO. 
"| Members Toronto Stock Exchange 
15 King Street West - Toronto, Ont,. 


_. New: Absorption Plant 
British-American Oil Co.’s a 
tion plant, now in process 


COTTON FABRICS 
AND YARNS 


at 


Pre 


a 


Gold - Co 
per & Sum 
viewed 


Gold-Copper 
by Conso 


loch 


annual report of th 
31, 1934, 
Smelting 4 

total of $36,271. 
an additional $1,268 
‘ with the 1.5 


re 


maint and holdings c 
i at $71,434. 


; Co., anothc: 

, was also j 

the past year, althoug 
it were kept ng 

the watchmen. | 


1 
sihecee 


on ag at December 31. 1° : 


mY) iil a a> erik 


COMPANY, LIMITED 


MONTREAL TORONTO HAMILTON WINNIPEG eel a1 


Tank Work, Electric and Hand Power 
aeeinecG - on Machin Caisso 
ates an i i 
Barges, Coal and Ore Bridges, Liftiocks, ‘rarntables 
Forgings, mcm vee ne Depa ah Coal Pul- 
verizing Equi c Heating Furnaces, Mining 
Equipment, Williams Buckets. . 


DOMINION BRIDGE COMPANY 


LIMITED 


HEAD OFFICS LACHINE ‘MONTREAL! QUE, 


AMHERST MONTREAL OTTAWA . TORONTO 
. WINNIPEG REGINA. CALGARY EDMONTON VANCOUVER 


abilities totalling § 
which includes an open 


| qf Consolidated Mining & S 


of $1,114,126. In additic 


g liabili 
nt first m 

each, 
1, 1926, and inte 
as' at De 
$1,387,850. 
total $10, 
of which co 
provisions, Of 
pitalization of 
each, 200,000 ha 


Mines, also Sme!te 
“and.owning a copre 

in the Victoria mining 
'B. C., remained inactive 
year. This company sh 


at December 31, 1935, curren 


consisting of advanc 
Consolidated Mining & S 
Co., of $71,786. No curren 
shown apart from sup; 


| Salmo-Malartic Mined 


Salmo-Malartic Mines, fin 
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work at the property in «h 
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EXTRA SAFETY FEATURES 


Firestone has no equal in the 
development and manufacture 
of safe tires. History shows . 
thet leelly every, ' 
ant advance in tire design has 
been pioneered by Firestone. 
And consistent performance 
records prove them safer, 
longer-wearing and most eco- 


nomical. 


‘Today Firestone offers you 


‘an improved High Speed tire 
with an extra rider strip in the 
tread in addition to all the 
other Firestone safety features 


2 Extra Cord Plies 1 
Under the Tread @ 


—at no extra cost. Now you | 


can get a new high record for 
tire performance. Put a set on 


your car now—see the nearest 


Firestone Dealer today. Specify 
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Canada’s import tariff on 
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t will have a capacity of gg 9 pany states. 
cubic feet of daily December 31, 1934, Consoli- 
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Healthier Conditions in Commodity Markets Would be Reflected 
In Investment Values and Returns for Numerous Securities . 


hopes of improvement for commodi- 
ties that are’ not produced in this 
country. ; 


| municipalities, to organize and con-| Prams” 


duct, wholly at their own expense, 
free ports at approved places on sea 


| coasts, rivers or lakes or inland. 


Undoubtedly, if the bill should 


"pass parliament, the first free port 


‘would be created in or immediately 
adjacent to Montreal, Senator Rain- 


© ville indicated that the confluence 
| of the St. Lawrence and Richelieu 
= Rivers would be an ideal location. 
‘The free port question, it is con- 


Bret 


ceded, will have to be investigated 
thoroughly in the next few months. 


' Regardless of what happens to the 
» Casgrain-Rainville bill, there is a 
=> growing demand for free port facili- 
> ties not only in Canada but in the 


= U.S. It is believed that this coun- 


9 


» try cannot long delay following 
| Europe's lead in this regard. 


Here Ere Confederation 
It. is pointed out, however, that 


= free ports would not be an innova- 
© tion in Canada. There were two of 
| them— Gaspé Basin and Sault Ste. 


Marie—prior to Confederation, cre- 


= ated by royal proclamation in the 


' early years of Queen Victoria's 


» reign, It is not on the record that 
= they played any important réle in 


= commerce 


colonial commerce, certainly they 


Et failed to win their way after 1867. 


- In official circles there is apparent 
» mn indifference to the free port ques- 
» tion. It is believed that investiga- 
tion will reveal that the benefits to 
and industry would 
“@earcely warrant the investment and 
» administrative force required. This 
» continent, it is thought, presents 
| different commercial problems than 


© does Europe. In Europe, the multi- 


] 


plicity of states, all with high tariffs, 
enables a free port to render valu- 
‘able service. 
It is true New York city is plan- 
» ming to create a free port on Staten 
| Island, but New York is a world 
» Shipping port where a large volume 
k - = goods is constantly being 


, Need no Bonding 
The function of a free port, is to 


a fable goods to be held without 


. 


P 


) tive vexations. 
» €an be located within the area of the 


actually entering a country. This 
| Means there are no bonding privil- 
= @ges to be arranged, no duties to be 
= rebated, no red tape or administra- 
Industrial plants 


E port and manufacturing can be car- 


tied on. 
It is thought that a case for a free 
at Montreal might be estab- 
ed. Goods for U. S. destinations 


x F could be held over in this way; 
| ‘transference from ocean to lake and 
= canal ships could be carried out. 


Even so, it is believed doubtful if 


ma large enough volume of traffic 


would be available to carry the in- 


|) vestment required. 


= Failure Liabilities 


Down 26 Per Cent 
Confirmation of the general im- 


/= provement in business mortality dur- 
"ing 1935 is seen in the official report 
= 6from Ottawa for that year. Failures 

| in 1935 numbered 1,314—a drop of 15 


cent from , 1934. Defaulted 
ties were $17.6 millions—a drop 


= of 26 per cent from the previous year 
* and the smallest total for any year 


ei since 1922. 


by type of business, agri- 


= culture contributed the largest num- 
= ber of failures with 173, followed by 


4 clothing stores, 


general stores, 98; grocery stores, 85; 
65; construction 


= firms, 62; dry goods stores, 47; cus- 
= toms and repair outlets, 40; vege- 


- ete. 


table food manufacturing plants, 39, 


By divisions, 594 stores went out 


» of business through the official path- 
=) way of assignment, 180 manufactur- 

© ing establishments, 186 service out- 
= tets and 275 other firms or indivi- 

» duals engaged chiefly in agriculture, 
= construction, etc. 


Oe 


» As usual, bulk of the assignments 
= were in Quebec, 


632, involving 


m Mabilities of $5.7 millions. Ontario 


Bo 
ov 


*had 390 involving $4.3 millions. 


modity average rose to about 75 per 
cent of 1929 prices and has held that 


Although economists feel there is 
a probability of higher commodity 
prices within the next five years, 
there are reasons for believing fat 
any rise may be more modest than 
talk of inflation has led people to 
suppose. 

Increased demand for commodi- 
ties is the first essential to rising 
prices. Improved business and ris- 
ing purchasing power does expand 
demand for commodities of all sorts. 
The expansion of credit is an im- 
portant factor in tending to increase 
demand. Finally, expansion of in- 
ternational trade could play a most 
important part in influencing com- 
modity prices toward higher levels, 


years, unless war or unusually bad 
crop conditions prevail. Already 
the modest rise of prices that has 
occurred has tended to stimulate 
production of many major com- 
modities. Increasing production 
which has not yet approached a 
maximum tends to keep prices from 
rising too fast and too far. 

The probability appears to be 
firmness in commodity prices over 
the next five years. Unless war or 
similar calamities intervene, how- 
ever, recovery to 1929 levels, a gain 
of one-third in price average, is the 
most that can reasonably be ex- 
pected. Inflationary influences may 
only have modest influence on com- 
modity prices in Canada because of 
large potential increases in supplies 
of goods. 


of course, in the form of actual 
grain or as futures. Commodities, 
however, are perishable. Also, it is 
costly to retain them by transfer- 
ring from one future to another. 
Finally, to hold commodities in ex- 
pectations of quick profits is best 
left to the speculator. In fact, actual 
dealings in commodities are best left 
to the experts, and to the firms in 
the trade. 

The Canadian invester has al- 
ready had some advantage from the 
rise in commodities that has devel- 
oped from healthier international 
market conditions. Securities form 
a diversified field in which the in- 
vestor can participate in any fur- 
ther improvement in commodity 
markets. 

Wheat Processing 

Wheat is such an important fac- 
tor in Canada’s economic structure 
that scores of securities stand to 
benefit from good wheat crops sold 
at satisfactory prices. Apart from 
indirect investments in wheat, the 
investor can participate in the pro- 
cessing and marketing of grain by 
going into securities of flour com- 
panies. ’ 

Flour milling has been depressed 
chiefly by loss of former large ex- 
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best ways, over a long period, to-invest in 


and 


to , although there is as yet no marked 
i Hationary trend tn commodity prices. 
: The next five years preted 9-5 sua 


nd processors Consequently 
‘abeator Snead toand to Sole from holdings that pasar 


directly or 
condit 


indirectly from healthier commodity mar: 


ions. : 

This third article on “Investing for the Next Five 

Years” deals with the investor and commodities. Subse- 

quent articles will deal with investing in other phases 

of economic recovery, methods of hedging risks and fit- 
ting of investments to individual requirements. 


port volume, and by low prices. The 
major improvement 


Variety in Group 


type securities representing 
eaiest in foods is as follows: 


Equities in Food Companies 


The shares have 


outstanding. 
As reflected in the yield, Ogilvié sharply over the past few 
Earnings nefitted 


Milling 
suffered large losses in 1930 from 
wheat operations, but has since re- 
paired a deficiency in working cap- 
ital and has resumed preferred divi- 
dends. Although arrears on the 


are be by 
dnd pertiowany in te 


preferred have accumulated, earn- | Sugar 


ing power is large and would bene- 
fit the common if and when pre- 
ferred arrears are adjusted. 

Western Canada Flour Mills 
showed the first loss in its history 
last year. It has no bonds, but the 
lack of earnings has depressed the 


Riskier Equities 


. Yet it offers a suit- 


_|Nat. Steel Car 
Handed Rebuff 


in 

Tariff Board Says Chassis 
McColl, Frames Can’t Be Made 
develop oil production in Trinidad 


where it. would be free from re- Economically 
strictions on production that pre-/ WNational'Steel Car Corp. recently 
vail in the United States. Shares of |made representations before the 
both, therefore, offer speculative | Tariff Board at Ottawa regarding 
possibilities in petroleum earnings, | duties on automobile chassis frames. 
And both companies have stable} The Board has taken an unfavor- 
earnings from their Canadian re-/able view of the evidence presented 
financing and distribution. 

Imperial Giants 

Both Imperial Oil and its great 


Canadian Canners second prefer- | i 


red is convertible into common stock 
at the holder's option. Earnings 
have been small through the de- 
pression and the prospects for im- 
Mediate recovery are only fair. 


is chiefly .a meat-packing<firm. It 
has increased earnings greatly in the 
past two years, after being hard hit 
by the depression. If earnings were 
maintained at the 1935 levels, de- 
pending to a large extent on export 
meat prices, dividends on the A 
stock would become possible within 


two years. 
-| British Columbia Packers com- 


mon shares represent a direct in- 
vestment in fisheries and in food 


be- | marketing. The company’s history 


Directly and indirectly the effects 
of a general improvement in agri- 
cultural income and rural purchas- 
ing power benefit scores. of Can- 
adian companies. Thus, firmer gen- 
eral levels of prices for farm prod- 
ucts would help firms like Frost 
Steel & Wire, which supplies fenc- 
ing, and mail order firms like Simp- 
sons Ltd., and so on. 


Equity-type securities that should 


ale 
most entirely on farm income in 
Canada and abroad for sales of 
their implements. 

It is noteworthy that recent re- 
ductions in the Canadian tariff are 
not beneficial to these companies at 
present. However, if trade agree- 
ments enable Canadian farmers to 
increase their incomes, the business 
of these firms may eventually re- 
cover, 


Variety in Foodstuffs 


Another way the buyer of securi- 
ties can invest in commodity price 
trends and markets is in a variety 
of food companies, A group of 


A. J. PATTISON Jr. & CO. Lid, 
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Chronicle Build 


is unfavorable from the investment 


but one or two good! fed 


viewpoint, 
years in the next five might make 
the picture appear rosy, at least 
temporarily 


Rubber and Coffee 


The Canadian investor who has 
faith in the outlook for rubber can 
back his judgment in a compara- 
tively stable equity in Goodyear 
Tire & Rubber common stock. At 


earnings 
and continuation of favorable re- 
sults would allow substantially in- 
creased payments. 


CHARTERED ACCOUNTANTS 


aa ees 

feeling when. your horse in ’s 
Plate comes romping home and that sink- 
ing sensation when he doesn’t « « » It’s all 
_ part of the noble old sport of racing » «= 
’s a tip from me we fe 6 There’s 


nothing like a-good cigar to celebrate @ 
win +s: « or to supply that nonchalant 


touch appropriate to.a loss » « « So, 
when you start for the track, take along 2 
pocket-full of Bachelors ., « «: They’re my, 
favourites by a long shot. 
“IT’S GOOD TO GET BACK 
TO A 10c CIGAR” 
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Steam Supply 


MACDONALD METAL PRODUCTS ¢ 
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WHY QUESTION LUBRICATION COSTS ? 


Because in thousands 


of plants Gargoyle 


Lubricants have 
replaced other 
Oils and made 
savings of 
considerable 
value eeee 


RUTHERFORD WILLIAMSON, F.C.A., HAROLD A. SHIACH, F.C.A., 


TORONTO, MONTREAL 
Trustees and 


Licensed 
Rutherford Williamson, F.C.A. 


UBRICATION costs in- 


as well as the 





E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
CLARKSON, GORDON, DILWORTH & NASH 


WILTON C. EDDIS & SONS’ 


Savings in any of these fac- 
tors affect all of them. 
Gargoyle Lubricants such as 
Gargoyle Cylinder Oil 600W, 
Gargoyle DTE oils, etc., are 
the answer to the lubrication 
cost question in thousands of 
ats een in all branches of 
Gargoyle Lubri- 


Robertson, Robinson, MeCannell & Dick : ee made by a'company 
D. H, McCANNELL—Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


has an exclusive asset 

—70 years of successful ex- 

perience and leadership in the 
of high 


Today, put a question mark 
e every item of produc- 
cost. A study of.your 

.problem—and its 
correct’ solution — may’ be as 
i for you as it: has 

for: ove hey — 
now, standardize on Gargo 
Lubricant, = 
Gargoyle Lubricants are made 
the makers of eh 
—the world’s fa Motor Ol 


r a Shaee, 
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Federal Building, Toronto 


McDONALD CurRIE & Co. 
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pair expenses, 
cost of lubricants consumed. 4; 


Manufactured by 
SOCONY-VACUUM OIL CO., INC. 
ss sc. 0. Marketed in Canada by 

IMPERIAL OIL LIMITED 
ST. JOHN» HALIFAX ; L oO; ‘on - ¥ 
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Annuities 
Old Age Pensions 
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foundation 
continuance of the federal ¢n"y 


snanced. Nevertheless, the 
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the government wishes .o 
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benefit and with a view ‘t 
aging thrift..and offset 
spread of old age pensio 

If the approach is to be 
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that involves a ration: 
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Playing Fair Would 
Be Good Business 
ANADA’S magazi: 
periodicals repres: 
things. 

They are the contempor 
ature of the nation and a 
means of adult education i 
of national development 

Their: editorial and ad 
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Annuities and 
Old Age Pensions 

HE actuary of the federal gov- 
Ta rnment insurance department— 
A D. Watson—has at last brought 
official evidence before Ottawa leg- 
jslators as to the financial iniquities 
and inequities of the existing gov- 
ernment annuities scheme. His find- 
ings, which parallel closely the 
investigations made and published 
over a term of years by The Finan- 
cial Post, condemn the existing set- 
up because of obsolete mortality 
tables and because of the thorough- 
ly unsound way in which the fie 
pances of the department have been 
administered. 

Mr. Watson says that on the $21 
millions of new money taken in 
during 1935-36 alone, the loss to the 
government will be about $5 mil- 

lions, and that a 25 per cent increase 
in rates is necessary to make the 
system self-sustaining. 

It is particularly fitting that Mr. 
Watson should have made these 
findings for the committee, since he 
can in no sense be accused of being 
biased in favor of private compan- 
ies with whom the federal govern- 
ment plan has come into competi- 
tion. The Financial Post has re- 
ceived scores of letters in recent 
years accusing it of having been 
the spokesman of the big life com- 
panies in carrying out its annuity 
reform campaign. Now the evidence 
should be clear that reform of the 
annuity branch is simply a matter 
of good business and common sense 
on the basis that any business op- 
eration should be conducted with 
properly kept books and accounts. 
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HESE two points emphasized by 

Mr. Watson should be the 
foundation stone on which any 
continuance of the federal annuity 
branch on a business basis is eoun- 
tenanced. Nevertheless, there is the 
larger question of whether. or :mot 
the government wishes to continue 
the sale of small- annuities at less 
than cost as a measure of social 
benefit and with a. view to encour- 
aging thrift and offsetting the 
spread of old age pensions. 

If the approach is to be from the 
social angle, then let it be so. But 
that involves a rational study 
of the larger problem of old age 
dependency. At the present time 
the annuities are bought very large- 
ly by wealthy men who do not need 
a government subsidy for their 
thrift but who know a bargain when 
they see it. And there is no evidence 
that the annuities have in any way 
helped to stem the growth of old 
age pensions. 

Mr. Bennett once proposed a 


scheme of contributory old age pen-/|B 


sions. At the present time we have 
two things quite different from such 
a plan. We have a scheme of gov- 
ernment annuities which is run .on 
unsound actuarial lines and which 
is not skimming the surface of the 
problem of old age dependency. 
And we have a scheme of old age 
pensions under which no contribu- 
ton is asked, during earning years, 
of those who later receive their 
Payments from the taxpayers. 
Either taken together or taken sep- 
arately the two schemes do not 
Make sense. 
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Playing Fair Would 
Be Business 
ANADA’S magazines and 
Periodicals represent three 
things. 

They are the contemporary liter- 
ature of the nation and a primary 
means of adult education in matters 
of national development. 

Their editorial and advertising 
pages are channels of commercial 
and business news. 

Their production itself constitutes 
® great industry. 

From all three standpoints they 
ére worthy of the fair treatment 
they are now asking of Ottawa. The 
Financial Post has repeatedly stated 
the case for developing our own 
Mational literature and for giving 
the advertising of Canadian prod- 
ucts an even break with the adver- 
ising of foreign products in this 
net. Less has been said of the 

ntribution of periodical publish- 
ing to employment. 
en one-fifth of the expendi- 
© made by national magazines 
n Canada is for ‘aper. This is their 
chief raw mate al, 


They take this paper, process it, 
es employment to writers, artists, 
a printers, salesmen and 
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Spent in Canada on giving em- 
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te pl of about three employees in 
Aare: plant itselt and one 
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$4.49 a Share 
For McIntyre; 


GradeLower 


Financial Position of Por- 
cupine Producer Best in 
’ Its History 


Earnings of about $4.49 per share, 
as compared with $4.63 in the 1935 
fiscal year, are shown in the annual 
report of McIntyre Porcupine Mines 
for the fiscal year ended March 31, 
1936. 

, Estimated and broken ore reserves 

at the end of the period totalled 
3,574,720 tons, averaging .312 ounces 
per ton, or having a total value of 
$38,909,850 with gold at $35 per 
ounce, 

During the year, deeper mining 
and the opening up of old areas for 
eben hat fll advantage sign 

advantage might 
be taken of higher gold prices added 
the unit costs. The average grade 
of ore treated was somewhat lower 
than in the previous year. 

Offsetting slightly decreased earn- 
ings, due to this lower grade, the 
market value of the company’s in- 
vestments increased substan 
and the company’s financial position 
showed greater improvement during 
the year than in any previous period. 

R. J. Ennis, general manager, re- 
ports that in the 1936 fiscal year, 
some 57 properties were sampled 
and favorable recommendations 
made on six. Drilling on the 
Chibougamau properties did not 
confirm surface samplings and the 
options were allowed to lapse. 
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**Beat Taschereau’’ 
Quebec opposition of Liberals, Con- 
servatives and Independents unite 
against government in bitter polit- 
ical campaign. Page 13 


Argentine Wheat 
South American republic’ to spend 
$28 millions on new terminals and 
country elevators. May ot 
tine policy of sae aye 
Deferred demand ea building ma- 
terials and durable goods may have 
important -investment significance 
over next five years. Page 24 


MacLeod-Cockshutt 
ee Pr. oO fit 3” > 
Joseph Errington’s 350,000 shares are 


still in his safe, he says, denying re- 
ports of a $1 million profit. Page 23 
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The Canadian Newspaper for Business Men and Investors 


Member of Audit Bureau of Cireulations 


|Gov’t Annuity 


System Shows 
Grave Errors 


‘Federal Actuary Indicts 


MEMORIES OF 1912 
"ina taeehinain: ‘pomesane. haeniite 


*} on steel crow-bars, split open the 


cornerstone of the Toronto Stock 
Exchange building on Bay Street, 
Toronto, last week, and while ex- 
change officials looked on, brought 
to light a copper metal box. 

Amid the debris of the building, 
being demolished to make way for 
a new and larger exchange, the cop- 
per box was passed from hand to 
hand. Hermetically sealed, it looked 
exactly the same as it did on Sep- 
tember 26, 1912, when it was cere- 
monipusly placed inside the corner- 
stone of the then new and imposing 
stock exchange structure. 

Chisel blows along the edge loos- 
ened the top of the container, re- 
vealed its contents as a quart glass 
bottle. Papers lay inside with photo- 


don Osler (1912) of the stock ex- 


e. 
Souvenirs of 1912 
Other souvenirs were copies of the 


#1) faws, a laws, an crchange usin se 


removed from the bottle by 1936 
President of the Exchange Gordon 
W. Nicholson (shown above). 
the quotation list, ex- 
change officials marvelled at the 
changes in security values since 1912. 
Dome sold at $16—just another gold 
mine—and it is now around $58, 
while Brazilian Traction, blue chip 
of the conservative investment field 
in 1912 was quoted at $95.25. The 
price is now about $13. National 
Steel Car at $33 was among the few 
to show relatively little net change 
in 24 years. 
Prominent brokers, members of 
the exchange who saw the corner- 
stone laid in 1912 were on hand. 


$| They included Col. George Mitchell, 


15) George W. Blaikie, R. R. Bongard, 


leewe London... 11 
-Harris 4, 15 


Massey- ° 
Metro. Life . 
Mansfield Theat. 19 


Col F. H. Deacon. Contents of the 


16] cornerstone, with future relics of 


1936 are scheduled to go into the 


3 cornerstone of the new building 
- 21} which will house the now merged 


Toronto Stock Exchange and former 


°|Standard Stock and Mining Ex- 


rainmen. 
Robt. Simpson , 21 
Sun Life. ... 16 


City Dairy . dard 
Can. Paperboard 19 2nd Stan. Royal. 19 
2» 89 Sussex Gngr Ale 4 
Sterling Ins. . . 16 
Thrift Stores. . 19 
Tip Top Tailors = 
Trans Canada . 
iy ie ees ae "49 
Traders Finance ; 
United Steel . . 19 
Walker's ..+-s 


15 
2 
19 
Dom. Textile . . 21 
E. L. Ruddy . . 15 
Excelsior Life , 16 
19 
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Have Identified 
Pamphlet Writer 


From Our Own Correspondent 

OTTAWA.—While the author of 
the anonymous  anti-Dunning 
pamphlet, now in circulation, may 
never be publicly known, investi- 
gations exonerate any member of 
parliament or group of members 
from the authorship. 

It is now fairly well known that 
the author of the pamphlet is a 
Montrealer with a well-known 
penchant for this kind of writing. 
He has been in trouble before over 
printing libels. No action is being 


change, on the same site. 


Montreal South Defaults; 
Commission to Take Over 


From Our Own Correspondent 

MONTREAL.—Town of Montreal 
South, having defaulted in payment 
of bond principal and interest, will 
be declared a “defaulting” munici- 
pality by the Quebec Municipal 
Commission, which has taken over 
financial control of the municipality. 

Notice to this effect is published 
in the Quebec Official Gazette, it be- 
ing stated that the petition to de- 
clare Montreal South a municipal- 
ity in default will be filed with the 
judge of the Superior Court of Mont- 
real.on June 2, 


Operation With Glaring 
Discrepancies 


FUTURE UNCERTAIN 


From Our Own Correspondent 
OTTAWA.—On two counts the 
Dominion annuity scheme has been 


badly damaged by evidence taken 
by the Senate committee of enquiry 
and if it were not for special cir- 
cumstances presently existing, radi- 
cal amendments in this statute to 
boost rates to annuitants 25 per 
cent and to change, completely, the 
government system of administra- 
tion would be certain. 

In changing rates, of course, it is 
recognized that present annuitants 
hold contracts with the government 
which cannot be varied. Changes 
would apply on new business. 

The special circumstances operat- 
ing in favor of the continuation of 
the policy are that it was organized 
in the Labor Department during the 
Mackenzie King régime 1908-11 and 
has always been warmly supported 
by him; the second is that it has 
heretofore been reported as a policy 
which can be justified on humane, 
social grounds. 

Two Indictments 

The two facts which have tended, 
decidedly, to shake confidence of 
legislators in the existing annuities 
scheme are these: 

(1) The government system has 
been operating on mortality tables 
based upon annuities experience in 
Great Britain in the 30 years 1863-93. 
The life span has lengthened con- 
siderably since that time and, it is 
suggested, there ought to have been 
a corresponding increase in prem- 
iums to cover this greater risk. 

(2) The government has never ad- 
ministered the annuities in a busi- 
ness-like en setting up a 
special fund and paying interest on 
the capital sums collected from an- 
nuity purchasers, Premiums have 
been used to defray annual expendi- 
tures and the balance has been 
treated as ordinary revenue. 

These facts emerged thane evi- 
dence given to the Senate commit- 
tee last week by A. D. Watson; chief 
actuary of the Insurance Branch of 
the Department of Finance. Before 
coming to a decision, the committee 
will call and hear other actuaries 
but it seems unlikely that the basic 
charge now standing against the 
government annuity system—that it 
is unsound both in principle and 
administration—can be answered. 

Mr. Watson estimated that a 25 
per cent increase in rates would be 
necessary to make the system self- 
sustaining; to relieve the treasury 
from loss. He pointed out that the 
chief purpose in founding the 
scheme, back in 1908, had not been 
realized. At that time the drive for 
old age pensions was beginning and 
the government of the day believed 
that a government annuity policy 
might head it off. The thing to do 
was to make annuities available to 
the public at cost and thereafter to 
hold individuals responsible if they 
failed to take advantage of it and 
reached old age without sufficient 
money to take care of themselves. 

Despite the annuity 
launched in 1908, the drive for old 
age pensions continued and suc- 
ceeded in 1926. In the ten years 
which have since passed, many 
more elderly persons have cashed 
in on the old age pension policy than 
have sought to look after themselves 
through purchase of annuities. Since 
the inception of the annuity scheme 
29,093 policies have been sold, 

Money Not Invested 

Mr. Watson pointed out that the 
money paid in by purchasers of an- 
nuities has never been invested. 
Last year, for example, after paying 
all annuities in force, there was a 

(Continued on page 2, col. 6) 


MONTREAL-NEW YORK CANAL 


Proposals for a canal to link Lake Champlain with the St. Lawrence 
River, by which a direct inland waterway would be established between 
Montreal and New York, via the Albany River, are being advanced at 


secateeel 06 > tees be BeOh es ope) Sore CONT, See a 


' 
ae dll ee vr escichet 


oe Cham] preven: we. ae. Soe ee ae is ae ne 


PUBLICATION OFFICE: a MAY Y 20, 1986 


OVIVLNO _ 


AYVEONNO 
‘ 
z 


SCENE OF BITTER RAIL DISPUTE 


Following application of the C.P.R. 
for a charter to construct a line 
through Quebec gold fields to Lake 
Chibougamau, the Na- 
tional Railways has announced its 
intention of circumventing this 
move by construction of an exten- 


sion from the transcontinental line, 
from Senneterre to Rouyn. No 
mention is made by the C.N.R. 
of a line into Lake Chibougamau, 
where Consolidated Mining & Smelt- 
ing Co., controlled by the C.P.R., is 
developing an interesting group. 
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The map above shows the various 
routes involved in the discussion 
identified as follows: 

C.N.R. line 


Pro 
@@8 Pro C.P.R. line 


+-+-+ Existing lines 


American Businessmen |Regret Move 


Look Ahead Confidently| Of Australia 


See Roosevelt Re-elected 
With Reduced Fol- 
lowing 


NEW YORK. — Re-élection of 
President Franklin D. Roosevelt; 
further social legislation; no’ im- 
mediate danger of currency inflation 
or dollar devaluation; further im- 
provement in business and a stronger 
stock and bond market are antici- 
pated in the United States over the 
months immediately ahead by busi- 
nessmen, bankers, economists and 
others who have given thought to 
the political and economic situation. 

Financial .and business interests 
continue outspoken in their criticism 
of the present administration and its 
policies. Undoubtedly they have 
been unsettling, but conditions have 
improved substantially and along 
Wall Street credit is given to natural 
developments helped by sound busi- 
ness principles rather than the 
“theories” of the government advis- 


ers. 
Lukewarm to Politics 

The coming presidential election 
is a matter of less widespread inter- 
est than might be expected, business 
having become reconciled to the 
accepted fact that Roosevelt will be 
re-elected, though with less support 
in Congress than has been the case 
heretofore. Further it is thought 
that with business improving stead- 
ily, Roosevelt will be inclined to 
moderate his “experiments” during 
his second term of office. This belief 
is backed up by recent Supreme 
Court decisions on the unconstitu- 
tional character of certain recent im- 
portant legislation, coupled with the 
repeated failures in economic plan- 
ning by the federal government. 

Unemployed Serious Problem 

However, one of the most prom- 
inent investment counsel firms in 
New York expresses its views on the 
political situation as follows: 

“The large number of people still 
unemployed constitutes the most 
serious economic and sévial problem 
confronting the country, and by its 
nature constitutes the most impor- 
tant political issue as well, There- 
fore, it seems probable that cam- 
paign speeches for the next several 
months by Democratic candidates 
will be unfriendly in tone toward 
business and capital. However, 
checks with business executives in 
various parts of the country indicate 
that their interest is centred prim- 
artly on increased production be- 

use they see profits ahead. As a 
ne: they are no longer seriously 
concerned about election results or 


small but important section 
Business” which believes firmly that 
Roosevelt will continue to carry on 
with his social legislation. 

See More Socialism 


The head of one large financial in- 


stitution in speaking to The Finan- 
cial Post on this subject said: 


“Many of our industrialists and 


financiers do not fully realize Roose- 
determination to further ~ 


velt’s 
socialistic programme. While the 


Supreme Court has ruled out some 
of his legislation, other acts will be 


passed to conform with the consti- 
tution. The trend of legisla 
this country is definitely socialistic. 


We like to think that the present 
administration is radical, but coun- 


tries such ‘as England, France, Italy, 


Coen ee a esceecains share, was, of course, correct 
n| the typographic w_prob- 


were ey eae 


se ee 


Bonus Planned 


To Create Jobs 


From Our Own Correspondent 
OTTAWA.—The National Em- 
ployment Commission has been 
allotted office space and will get 
down to work early next week. 
The chairman, Arthur B. Purvis, 
has already been busy in laying 
plans for the activities of the com- 
mission, but no decisions will be 
made until the members reach 
Ottawa and the organization pro- 
ceedings have been completed. 
One of the first tasks to be un- 
dertaken by the commission, it is 
understood, will be to develop the 
apprenticeship policy, whereby 
the government will pay a small 
bonus to industries to take on 
young men presently out of work. 


lation has favored the individual, 
but in the future it will favor the 
state.” 

No Nearby Inflation Danger 

To date the Roosevelt policies have 
involved the country in enormous 
expenditures. The dollar already 
has been devalued to about 60 per 
cent of its former value, and, with 
the plans in mind, expectation is that 
the federal government will under- 
take further inflation through the 
issuance of additional currency or 
again devaluating the dollar. 

The views of financiers and bank- 
ers on currency inflation or fur- 
ther devaluation of the dollar are 
much the same: no nearby danger of 
such developments resulting from 
present unbalanced position of the 
federal budget. There is strong 
faith in the credit of the United 
States government and that the gov- 
ernment will continue to be able, 
for as long as may be necessary, to 

nce its excess expenditures by 
the sale of government bonds, 
Business Moves Ahead 
The lack of concern over the 
political outlook and further adjust- 
(Continued on page 2, col. 3) 


Walker Sells Distillery 
Used Awhile in Peoria 


Hiram Walker-Gooderham & 
Worts, Ltd., has sold to Peoria Dis- 


tillers, Inc., the Peoria distillery | riec 


which was operated by Hiram 
Walker & Sons from November, 
1933, to June, 1934, during construc- 
tion of the modern distillery now in 
full swing. Land, buildings and 
practically all of the equipment op- 
erated in this distillery were sold 
Price is not stated. 

Under Walker management the 


Big plant for 6% months produced an 


average of more than 100 barrels of 
rye and Bourbon whisky a day. The 
new firm has sold stock and is using 
the proceeds to expand the plant 
production to 200 barrels daily and 
to provide warehousing. 


OPTION STARTED AT 35 CTS. 

In an article dealing with stock 
options held by Joseph Errington on 
MacLeod Cockshutt Gold Mines 
shares, appearing on this page of 
last vote issue of The Financial 
Post, the price of the first block of 


tion in| stock should have been 35 cents per 
share. 


But Canadian Trade May 


Not Feel Effect of 
New Tariff 


; eT a 
Frem Our Own Correspondent 

OTTAWA—wWhile Canada’s ex- 
port trade does not appear to be 
injured by the recent increases in 
the Australian tariff, there is gen- 
eral regret at Ottawa over the fact 
that the Australian government has 
seen fit to pursue further the policy 
of economic nationalism. Australia 
is the first British country to adopt 
the system of import by license, 

The reports emanating from Ot- 
tawa that negotiations between Can- 
ada and Australia for a renewal of 
the trade treaty entered into in 1932 
are to begin in the near future are 
untrue. Hon. W. D. Euler does not 
plan to go to London to discuss a 
new treaty with Dr. Earle Page, 
member of the Australian govern- 
ment. Mr. Page is leaving almost 
immediately for home. 

Negotiations for the renewal of 
the Ottawa treaties will be launched 
in due course by the Ottawa govern- 
ment, It is believed that separate 
negotiations will be carried on with 
the other governments of the Em- 
pire and that most of the work can 
be done through existing diplomatic 
and governmental channels. 


Week’s Figures 
Reveal Gains 


Most business factors made a 
highly satisfactory showing in 
April, according to figures. re- 
leased during the past week. The 
Financial Post business index 
made the first gain in three 
months and is now 8.7 per cent 
above corresponding figures for 
1935. 

Summary data appear below 
while complete reports will be 
found on page 7. 
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Raw cotton imp., » 7,122,912 
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Price Bros.’ Petition 


Delayed Another Week 


The context of the article, which | 


showed the average price of the 
options to be about 47 cents Lard 


Potent Forces 
Tangling Over 
Rail Building 
Traffic Control of Que 
Mineral Area Seen 
at Stake 


PAST RE-LIVES 


What promises to be one of # 
bitterest fights ever waged bet 
Quebec and Ontario interests 
gathering around the application @ 
the Canadian Pacific Railways fo 
a charter to build a line from Ang 
hats 16 Bouya, sk Se e. 
bee gold belt to Lake Chibougam 

The dispute has not been 
less bitter by the action of the 
in announcing plans for its own I 
into the field. ; 

Rie ae Aepeine« _ .< 

one Ww: capable bes 
coullinat > susie weapon if ded = 
properly. 

Most important angle of all ine” 
volves the fiscal “control” of f 


the — At the present time n 
of this traffic enters the Quek 
field via the C.N.R. from Toronto & 
North Bay, and via the Temiskam= 
ing and Northern Ontario, ae 
subsidiary, the Nipissing ntral, © 
through Kirkland Lake, The route 
from Quebec, over C.N.R. ‘attoed 
a roundabout one, and is ute 
only by those entering the field f 
the east. 

With this set-up, it is coniewsS 
Ontario and Toronto have the u 
hand, as the gateway not only: 
Ontario’s mining north, but to tf 
rapidly growing Quebec field 
As will be seen from the map she : 
above, the C.P.R.’s proposed ling, 
The Temiskamingue & Abitibi 


tentially important mining prop 
ties. The application else ames 
right to carry the line from § 
terre northeast to Lake bo 
mau. 
Be a eee 
stroke of 


master CNE., in 


’ 


end the dispute or not, Ot 

such a move would not gi he 
C.P.R. its main objective, namely 
line into the Chibougamau d 
Officials of the C.P.R., interviewed 
by The Financial Post, Gestined 
comment on this latest move af t 


rival, 

The line into Chibougamau, f 
a mining standpoint, supplies 
most interesting feature of the 
ment. For years, efforts have b 
madeby interested mining compan 
to have a line built into this 
low grade copper-gold country. 
sence of transportation has undo 
edly retarded development. 
many years prior to the entry of Cone. 
solidated Mining & Smelting Co. in 
the picture, the area has been 
in the mining spotlight only by t 
roseate faith of promoters, 


C.P.R. and Smelters a 

The C.P.R. holds approximately 
51 per cent of the outstanding s' 
of Consolidated Mining & Smelting: 
Co., whose operation is by far the: 
most advanced in the Chibougam 
field. So that this railway heey 
very real stake in the develo 
of the area. 

The suggestion has been made th 
the inclusion of the Chibougam 
extension in the application 
only for the purpose of aes 
enthusiasm of the mining try 
and that the real objective. of ! 
C.P.R. was to gain a share of the 
traffic into the area south of the 
C.N.R. transcontinental line. Mc 
informed observers, however, 
verse this picture, and believe 
the Chibaugamau field is the ’ 
goal of the proposed line, and tt 
the traffic south of the C.N.R. trang 
continental was only secondary 
issue. a 
The basis of the dispute has it 
roots in the days before the rich 
nickel copper deposits of the Sud+. 
bury district were opened up. 
was the C.P.R.’s line which 
largely responsible for opening 2 
the Sudbury and Copper Cliff ¢ 

On 
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